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DEPRESSION OF AMERICAN AGRICULTURAL STAPLES. ' 

March 2,1895.—Ordered to be printed. 

Mr. Hatch, from the Committee on Agriculture, submitted the following 

REPORT: 
[To accompany H. Res.] 

The Committee on Agriculture, to whom was referred the following 
resolution, introduced by Mr. Hatch, of Missouri, on December 10, 
1894- 

In the House of Representatives, 
December 10, 1894. 

Mr. Hatch (by request) submitted the following, which was referred to the Com¬ 
mittee on Agriculture: 

Whereas current market prices of the principal agricultural staples have declined 
to about half their former rates, and are sold, in many instances, at and below the 
cost of production; and 

Whereas such a condition must tend to the elimination of the independent land¬ 
owning farmer and his replacement by a dependent peasant tenantry, which, unless 
prevented, will not only prove detrimental to agriculture and the kindred indus¬ 
tries, but also to the perpetuity of American institutions: Therefore, 

Resolved, That the Committee on Agriculture of the House of Representatives be, 
and are hereby, directed to inquire into the causes of the depression of American 
agricultural staples and the relative condition of agriculture to the manufacturing 
industries, and report the same to the House, with such suggestions as they may 
deem proper regarding the differences or inequalities, if any exist, so far as they are 
caused by legislation, or as legislation can remedy them. 

Attest: 
James Kerr, Cleric. 

By T. O. Towles, Chief Cleric. 

Beg leave to report that they have had the same under consideration 
and report it back to the House with the following conclusions: 

Heariugs were begun on December 15, and continued from time to 
time until February 20. The widest publicity was given to the fact 
that the committee was anxious to secure the most reliable information 
as to the causes of the depression that exists among the agricultural 
classes, and to receive suggestions as to the best, surest, and swiftest 
methods of remedying the evil. 

There appeared before the committee at the various hearings gentle¬ 
men of national reputation in the agricultural world who stated their 
views and suggested various remedies, among whom were Mr. David 
Lubin, of California; Hon. Leonard Rhone, of Pennsylvania, chairman 
of the executive committee of the National Grange of the Patrons of 
Husbandry; Hon. Grove L. Johnson, member-elect to the Fifty-fourth 
Congress from California; Hon. Mortimer Whitehead, of New Jersey, 
past lecturer of the National Grange, and Mr. Alex. J. Wedderburn, 
master of the Virginia State Grange, whose opinions and suggestions 
are herewith submitted. 

It is unnecessary for the committee to enter into or dwell upon the 
fact that agriculture is depressed in every branch of this most impor- 
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tant industry; that the values of land and farm surroundings (unless 
under exceptionally rare conditions, or in the immediate vicinity of 
growing cities and towns) have depreciated steadily as the purchasing 
power of the dollar has increased. But while the value of property 
owned by the American farmers has decreased in thirty years from 
nearly one-half of the total wealth; in 1860 to less than one-fourth; in 
1890, of which 30 per cent is now under mortgage (in spite of the fact 
that the agricultural population has trebled and the number of farms 
have quadrupled, to say nothing of the immense sums expended in 
improvements and machinery during that period), taxes have steadily 
increased, and debts now require four times the labor to be paid off 
that was then required. The purchasing capacity of the dollar to secure 
the farmer’s land and his produce has increased fourfold, while the 
power of his products to pay his taxes and debts have decreased in 
proportion. 

In 1873 wheat sold from $1.55 to $2.25 a bushel (according to Spof- 
ford’s Almanac) in New York, in 1894, it sold at 50 cents. In 1873, a 
bushel of wheat would pay $2 of indebtedness and leave25 cents to pay 
for luxuries, necessities, or taxes. But in 1894 it takes 4£ bushels of 
wheat to bring the same amount, while taxes and debts remain 
unchanged. A man contracting a debt of $1,000 in 1873 could reason¬ 
ably calculate to pay it off with 500 bushels of wheat and leave him a 
margin of $125 for other expenses. In 1873 it took less than 27 bushels 
of wheat to pay the interest on the debt of $1,000, but each succeeding 
year has increased the number of bushels, thus decreasing the power 
to pay the principal, until in 1894 it takes 120 bushels to pay the 
interest alone, or just 24 per cent of what it originally would have taken 
to wipe out the entire debt, and instead of 500 bushels of wheat it will 
now take 2,000 bushels to pay the original debt. 

Wheat is used only as an example, but the rates of descending farm 
values is the same on all other staple agricultural products, and what 
applies to wheat applies with equal force to corn, cotton, tobacco, etc. 

Without dwelling further upon the deplorable condition of the founda¬ 
tion industry of our country, the one upon which all other industries 
depend for maintenance and prosperity, the committee turn first to 

THE CAUSES OF THE DEPRESSION, 

and find that while there may be individual instances which could be 
cited to prove that other causes than those assigned herein affect the 
prosperity of this most important class of our countrymen, the para¬ 
mount cause, the root of the evil, is legislation of a character that has 
robbed the American farmer, while building up his competitors in 
foreign countries, and making him the ready prey of all other classes 
at home. 

The committee is directed to inquire especially into the causes of 
depression, “so far as they are caused by legislation or as legislation 
can remedy them.” 

And in following out this line of investigation do not hesitate to 
assert that the chief causes that depress the agricultural interests of 
the country 

ARE DUE TO PERNICIOUS LEGISLATION. 

Class legislation of the worst character encumbers the statute books, 
and has been carried on to the detriment of agriculture and its depend¬ 
ent industries for thirty years, culminating in the crime of the age, 
the demonetization of silver in 1873. 
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THE DEMONETIZATION OF SILVER 

was a bold stroke in the interest of capital that has reduced the value 
of every product in the world. This is conclusively proven by the fact 
that just as silver has depreciated, in like proportion have all other 
values fallen in the scale. Silver bullion to-day lias the capacity to 
purchase as much wheat, cotton, pork, corn, and land and every other 
commodity, that it ever had, therefore the depreciation of the white 
metal simply means the depreciation of every article under the sun, 
with one single exception, the gold of Shylock. 

THE PRIME CAUSES. 

Therefore is the most heinous financial legislation' that the world 
ever saw; legislation that has struck down every industry by robbing 
agriculture of its capacity to pay its debts and purchase necessary 
supplies—legislation that affects manufacturer, commerce, labor, and 
transportation alike, in destroying their best and largest customer— 
agriculture. For facts and figures which thoroughly sustain the posi¬ 
tion of the committee, reference is made to the address of Mr. White- 
head delivered before the committee. 

Next in importance and closely connected is the other crime of 

UNEQUAL TAXATION. 

The tariff system of taxation is not only unequal, but as for the past 
thirty years administered in this country is most unj ust to the consumer, 
and lias built up trusts, combines, and gigantic corporations, that have 
not only amassed immense wealth at the expense of the people, but 
which have assumed to control and direct legislation so as to perpetuate 
their power and gratify their greed. 

The tariff bears witli undue weight upon the producer of agricultural 
staples, as it forces him not only to buy in the dearest market, but to 
sell in open competition with the world’s lowest prices. The producer 
of staples, as shown conclusively by Mr. Lubin in his statement before 
the committee, is forced to buy in the highest market under the pres¬ 
ent system and pay for his necessities not only the world’s price, but 
the world’s price plus freight to place of consumption, plus tariff, plus 
profit of importer, jobber, and retailer, not alone on the price of the 
article but upon all combined, as the percentage of profit is not alone 
upon the original cost, but upon each addition of freight, tariff, profit, 
etc., as it passes through the channels of taxation, trade, and transpor¬ 
tation until it reaches the consumer, who is thus forced to buy in the 
dearest market of the world. Nor does this alone apply to the pro¬ 
ducts that we import, but upon the much greater proportion manufac¬ 
tured in this country, thus giving the manufacturer the power to enrich 
himself at the expense of the people; and when competition has 
become too great for comfort or convenience, it has enabled him, in 
direct violation of Federal and State statutes, to form trusts and other 
combines, amenable to neither the laws of God nor man, to force 
down production, destroy competition, and rob the people with ruthless 
hand. While this protective policy may have enabled the manufacturer 
to pay better wage rates, it is an established fact that without organi¬ 
zation labor would have been shown little mercy at the hands of these 
tariff “barons,” and even their organizations would fail to protect the 
workingman were their votes not needed to perpetuate this system of 
legalized robbery. 
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This protective system combined with our deplorable financial policy 
has prevented the growth of American commerce, has swept from the 
high seas the American flag, destroyed American shipping, once our 
proud boast, and given that ingenuous and thrifty little island across 
the sea the opportunity to increase her wealth, expand her markets, 
develop her resources, increase her shipping, and concentrate her power 
to buy low and sell high at our expense. England has availed herself 
of the idiocy of American legislation and used our silver to coin into 
rupees to develop Indian wheat growing; she has used this same silver 
to develop the growth of wheat in Argentine, North Africa, and other 
lands. We are faced with the startling facts that the American farmer 
not only has to bear the unjust burden of unequal taxation at home, 
but abroad he has to compete with the cheapest labor in the world, and 
this competition is becoming fiercer every day, qs the use of American 
agricultural machinery, made here and in Europe, is rapidly extended 
throughout these new agricultural fields where the land is low and 
fertile and labor plentiful and cheap. 

The world’s competition must be met. That is a matter that legisla¬ 
tion can not remedy. (American legislation doubtless aided in build¬ 
ing up this competition, but like Banquo’s ghost, it will not down; the 
remedy must be sought in another channel.) Argentine, that in 1870 
shipped only 1,700 tons of wheat and purchased American flour, in the 
first six months of 1894 shipped 1,029,546 tons of wheat and 20,628 tons 
of flour. Russia increased her exports of wheat from 83,170,011 bushels 
in 1890 to 321,497,000 in 1893. More startling still is the fact that 
Bulgaria alone shipped last year 4,765,000 bushels more of Indian corn 
than this country. 

Without desiring to cumber this report with statistics, a few sample 
figures are taken from the statistical report of the Department of 
Agriculture for December, 1894, which may not prove uninteresting, 
and they are certainly instructive. 

We find the number of farms in the United States to be in— 
1890 . 4, 564, 641 
1880 . 4, 008, 907 

Increase of farms. 555, 734 

The percentage of increase in the decade was 16.25 per cent. 
Number of farms in the manufacturing States of New England, New 

York, Pennsylvania, and New Jersey: 
1880. 696,139 
1890 . 658, 569 

Decrease. 37,570 

The percentage of decrease in the decade was 5.40 per cent. 
In the same States the acreage was— 

1880 . 67, 985, 640 
1890 .. 62, 743, 525 

Acreage decrease. 5,242,115 

Percentage of decrease, 7.71 per cent. 

AVERAGE VALUE OF FARM PRODUCE—1893. 

For the entire United States per acre, $6.88. 
For New England, New York, New Jersey, and Pennsylvania, $9.88, 

about 50 per cent above the average, and yet agriculture pays so 
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badly that there is a decrease of oyer 5,000,000 in the farm acreage 
in ten years in these States. 

We will next take the wheat production and values in the United 
States: 
Wheat production: 

In 1880.bushels.. 498,549, 868 
I n 1894 .do.... 460, 267, 416 

Decrease in production.do_ 38, 282, 452 

The value of the crops: 
In 1880 ...$474, 201, 850. 00 
In 1894 .;. 225, 902, 025.00 

Loss in value. 248, 299, 825.00 

The value per acre: 
In 1880 . $12.48 
In 1894 .... 6.48 

Loss in value. 6. 00 

The average yield: 
In 1894 (per acre)...bushels.. 13.2 
In 1880 (per acre).do_ 13.1 

Thus it will be seen that with an actual increase in the yield per acre, 
but a loss in the total crop of only 38,282,452 bushels, that the money 
loss reached the tremendous sum of $248,299,825 between these years, 
a depreciation of about oue-half. Nor are these reductions confined to 
wheat, as will be proven by the following from the same authority: 

AVERAGE PRICES—AGRICULTURAL PRODUCTS. 
Cotton: Cents. 

August, 1893 .per pound.. 7tV 
November, 1893.do_ 7fJ- 
August, 1894.do_ 
November, 1894.do_ 5J 

Tobacco: 
November, 1893 (New York).do_8-10 
November, 1894 (New York).do_5- 9 

In looking for reductions we need not stop at staple products for we 
see in the depreciating price list articles that in the New York market 
might surely find the advantages of the home market: 
Butter: 

November, 1893 
November, 1894 

Eggs: 
November, 1893 
November, 1894 

Cents. 
per pound.. 29-30 
.do.... 24-25 

.per dozen.. 27 

.do.... 25 

Before quitting statistics we will add the imports and exports for 
1894: 
Total imports. $654, 994, 622 
Total exports... 869, 204, 937 

Of which sum the agricultural exports amounted to $628,363,038? 
leaving for all other industries only $240,841,899, of which sum a large 
portion was made up of articles into the manufacture of which the 
products of agriculture largely entered. 

The great sum of $654,994,622, which has to be paid for our imports 
annually, proves that the theory of the advocate of 
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DIVERSIFIED AGRICULTURE 

can not be sustained as a means of relief, because we must pay this 
large annual drain upon tlie country, and as it can not be paid in coin, 
because we have not got the coin, nor in our protected manufactures, 
because tlie world can supply itself elsewhere at a less price, and because 
we fail to allow tlie world to come into our markets, and shut our doors 
in its face, and build a Chinese wall around our country by our system 
of protection; therefore, to meet our indebtedness abroad for our imports, 
and interest on our Government, State, municipal, and corporate bonds 
held by these people, we are compelled to produce agricultural products 
to send in exchange for this indebtedness, or become bankrupt. To 
reduce our agricultural exports would simply add to the trouble and 
entangle us still more in debt to Europe, and add to, rather than relieve, 
the burden. It will also be seen by the figures given that the wheat 
crop has decreased, while population has increased one-third in the same 
period. This is another proof that the remedy does not lie to any appre¬ 
ciable extent in diversified crops, and also rebuts the “ future” gambler’s 
claim that prices are not affected by his manipulations. 

Although the money value per acre has largely decreased, as shown, 
it is conclusively proven that this is not due to a decreased yield per 
acre, as the yield has slightly increased. Increased knowledge of fer¬ 
tilization and better methods of cultivation in the more thickly settled 
States, and everywhere that intelligence is applied to farming, is 
adding to the productiveness of our farms and the increase of crops. 
With the encouragement of better prices the farmer would be enabled 
to avail himself of improved methods, and increased production would 
add to the comfort and happiness of mankind. With millions starving 
for want of the crops that a bountiful God gives to us, the cry of over¬ 
production is not only absurd, but it is criminal. 

The Atlanta Constitution recently published the following editorial: 

LIGHT IN A DARK PLACE. 

Tlie Springfield Republican, referring to the decline in the value of wheat during 
the past fifteen years, and showing that the overproduction theory does not hold 
good with respect to this particular commodity, says: 

“Much has been said lately by the English newspapers about the possible Amer¬ 
ican repudiation of debts due abroad through a drop to the silver 'basis in this 
country. But in that event we should at least give back a dollar which would buy 
as much wheat as the dollar borrowed fifteen years or twenty years ago. It’would 
not be the same kind of a dollar. It might, therefore, be called a dishonest dollar. 
But it would be a dollar of equal purchasing power in this particular case. We 
think it would be better and more honest to pay back the same kind of dollar we 
borrowed. We had better err on the side or overpayment than underpayment. But 
when Englishmen talk so warmly about repudiation, they would do well to consider 
this other phase of the question for a moment.” 

Speaking of the fall in the price of wheat, we venture to remind the Republican 
that there has been a considerable fall in the prices of all the staple products of 
human labor, and that this fall has not been accompanied by any of the signs of 
prosperity or comfort. There has been a tremendous fall in the prices which the 
New England manufacturers form :rly received for their goods. This fall has not 
only put a pressure on wages such as no labor union can withstand, but it has brought 
the East face to face with new and threatening conditions. 

As a matter of fact, New England, with its millionaire bondholders and money 
lenders, is in a better fix than the rest of the country, but the common people of New 
England are no better oif than producers elsewhere. 

Money being the only medium of exchange that we have, a general fall in prices 
means that there is a smaller supply of that medium to go into trade and to stimu¬ 
late business. The farmer who sold 100 bushels of wheat for $104 fifteen or twenty 
years ago, and who now sells the same amount for $49, has lost $55. It is not alto¬ 
gether the farmer’s loss, either. It is lost to traffic, to trade, to business. It is lost 
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to the railways, the middlemen, the retail merchant, and the wholesale dealer. The 
loss on last year’s crop is more than $200,000,000. 

It is an easy matter for the superficial mind to say that this loss is made up for by 
the increased purchasing power of the $49 the farmer receives for his 100 bushels. 
But will $49 pay any more debts or taxes than $104 would fifteen years ago? Will 
it pay half as much? No; the loss to the farmer is a loss to trade and business, and 
hence we see the extraordinary depression that has cast its dark shadow over every 
part of the country. 

We are of the opinion that the Republican and a number of other honest Eastern 
newspapers will see a great light shed on the financial problem before the country 
gets out of the woods of gold monometallism. 

The manufacturer and laborer, not alone of New England, but of 
the whole country, must squarely meet the issue and face the condition 
that confronts them. Agriculture has gotten to the verge of ruin; it 
has reached the point where production ceases to be profitable and 
where the manufacturer would close down and turn out his employees 
to shift for themselves; but the farmer can not do this. He can not 
stop. The plow must plod through the furrow and u springtime aud 
harvest’7 must come as the sun revolves. The farmer can not stop; he 
continues, and, as he raises crops to sell at less than they cost him to pro¬ 
duce them, they raise the mortgage higher each year and make the 
labor of life more difficult as the seasons come and go. First one 
economy and then another is forced upon the family. The hired man is 
driven from his place, and he too becomes a drag upon society; the 
country merchant is made to feel the pressure of the times, and he 
reduces his purchases or is driven into bankruptcy; next, inexorable 
fate crushes its way into the wholesaler, aud finally the manufacturer 
is made to comprehend, as is the transportation companies, that dis¬ 
tress is abroad in the land and that prosperity hath taken fiight. 

A stoppage of orders at the factory stops the mill, and the operatives 
learn, alas nowthat it is too late, that protection when unequal and unjust 
recoils upon its very pets, and retribution comes, bringing in its wake 
dire disaster to the entire body politic. Nor does the trouble cease here; 
the “ endless chain” that encircles this round of distress and dire calam¬ 
ity seems only to have but begun its fatal work. The wage earner, 
sent adrift upon the world, must cease to be a purchaser, and the home 
market man with his garden truck, his milk and butter; the grocer, the 
dry goods man, the doctor and preacher, each and every one, in turn 
suffers and drinks the dregs that fill to overflowing the cup of sadness 
that must inevitably follow laws that oppress and rob one class of the 
people to enrich another. Fate, inexorable fate, hath so decreed it, and 
Heaven itself would be unjust were it otherwise. 

Agricultural depression is still further augmented by the 

SALE OF FUTURES 

on our stock exchanges where the grain gamblers grow rich by farm¬ 
ing the telegraph wires and selling wind, while the honest and indus¬ 
trious toiler on the prairies reaps the whirlwind. 

FOOD ADULTERATIONS, 

in using cheap and unwholesome compounds, add millions annually to 
the farmers’ losses. 

To these might be added other causes, but the principal ones to 
which agricultural depression and stagnation in trade is due have been 
cited. 
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THE REMEDY 

lies in remedial legislation. Until that is secured relief will not come 
permanently. A spasmodic revival of business may be caused by 
many things, not the most unlikely of which would be the letting up of 
the thumbscrews by the money and manufacturing rings for a season, 
so as to enable them to control the next election, and thereby gain 
another lease of power to again put the thumbscrews upon the patient 
toilers at the plow. The question is, will the farmer allow this further 
robbery, or will he resent the imposition put upon him at the polls ? 

While too late to secure for the people the remedy for the ills herein 
alluded to by this Congress, it is suggested that relief can only come 
by prompt action at the ballot box to restore American liberty and 
preserve American equality. In the opinion of your committee the 
remedy for these wrongs caused or permitted by legislation is through 
legislation. The American people should see that no man is elected to 
Congress who is not pledged to right the wrong and oppression under 
which they now suffer. 

The arguments of the gentlemen who appeared before the committee 
and addressed it upon the subject of the resolution are printed here¬ 
with and made a part of this report. 

While the committee does not give its indorsement to the views 
expressed by some of the gentlemen who appeared before it, it never¬ 
theless recognizes the potency and force of their arguments and the 
imperative necessity for prompt legislation to remedy the evils which 
afflict the whole country. 

In conclusion, to secure relief we suggest: 
First. That silver should be remonetized at the ratio of 16 to 1. 
Second. That so long as the present unjust and unequal system of 

protection continues agriculture should receive its just proportion, and 
as this can not be secured by a protective tariff, a bounty on exported 
agricultural staples might be allowed similar to that on fish in 1813 
and for which John C. Calhoun voted. 

Third. That gambling in futures should be prevented by law. 
Fourth. That a national pure-food law should be enacted. 



AN INQUIRY INTO THE CAUSES OF AGRICULTURAL 
DEPRESSION AND THE REMEDY THEREFOR. 

FIRST DAY’S HEARING. 

Committee on Agriculture, 
House of Representatives, 

Washington, D. G., Saturday, December 15, 1894. 
The Committee on Agriculture having under consideration a certain 

resolution inquiring into the depressed condition of agriculture met 
at 10.30 a. m., Hon. W. H. Hatch in the chair. 

Personally appeared before the committee Mr. David Lubin, of 
Sacramento, Cal.; Mr. Alex. J. Wedderburn, master of the Virginia 
State Grange; and Mr. Leonard Rhone, master of the Pennsylvania 
State Grange, and chairman of the executive committee of the 
National Grange; Mr. Ager, overseer of the Maryland State Grange, 
and others. 

The members of the committeee were the Chairman, and Messrs. 
Alexander, Sibley, Marshall, Flynn, Shell, and Simpson. 

The Chairman. At its regular meeting on Wednesday last the com¬ 
mittee adjourned over until to-day to hear Mr. Lubin, of California, on 
a resolution introduced and referred to this committee on December 10, 
1894, which I will read for the information of the committee. 

The resolution was as follows: 
In the House of Representatives. 

December 10, 1894 
Mr. Hatch (by request) submitted the following, which was referred to the Com¬ 

mittee on Agriculture: 

Whereas current market prices of the principal agricultural staples have declined 
to about halftheir former rates, and are sold, in many instances, at and below the 
cost of production; and 

Whereas such a condition must tend to the elimination of the independent land¬ 
owning farmer and his replacement by a dependent peasant tenantry, which, unless 
prevented, will not only prove detrimental to agriculture and the kindred industries, 
but also to the perpetuity of American institutions: Therefore, 

Resolved, That the Committee on Agriculture of the House of Representatives be, 
and are hereby, directed to inquire into the causes of the depression of American 
agricultural staples and the relative condition of agriculture to the manufacturing 
industries, and report the same to the House, with such suggestions as they may 
deem proper regarding the differences or inequalities, if any exist, so far as they 
are caused by legislation, or as legislation can remedy them. 

Attest: 
James Kerr, Cleric. 

By T. 0. Towles, Chief Clerk. 

The Chairman. The committee will please be in order; and the 
chair requests not only the members of the committee, but the visitors 
present to maintain order while the gentlemen address the committee. 
I have the pleasure of introducing Mr. David Lubin, who will speak to 
you. 

9 
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STATEMENT OF MR. DAVID LUBIN, OF SACRAMENTO, CAL. 

Mr. Chairman and gentleman of the committee, without further pre¬ 
liminary statement, I will endeavor to set forth what I believe to be the 
remedy for the depressed condition of agriculture and for the removal 
of the inequalities which have been caused by legislation. I advocate 
a Government export bounty. I have prepared a paper which I will 
read, and will be glad to answer any questions as I proceed. What I 
state here I know to be the fact, and my information comes almost 
entirely from practical experience, and not so much from books. 

Mr. Lubin read the following paper: 
Mr. Chairman and Gentlemen of the Committee: As a remedy for the 

depressed condition of agriculture, and for the removal of the inequality 
that in our country exists between the relative value of agricultural 
staples and manufactures caused by legislation, I advocate a Govern¬ 
ment export bounty on agricultural staples. 

The chief cause of the low prices of agricultural staples, not alone in 
our country but throughout the world, may be readily traced to the 
efforts of England. 

In her desire to procure for herself the two necessary essentials for 
commercial supremacy she has left nothing undone which was in her 
power to do. 

These two essentials are cheap food and cheap raw material. 
Realizing that the protective policies of the other European countries 

and of the United States would debar them the utility of these advan¬ 
tages, that to her alone would accrue the advantages to be gained from 
these important factors for success, and realizing further that as long 
as she alone would reap the advantages of cheap food and of cheap raw 
material that she would have a world advantage over all competition, 
and that this was the true path toward the world’s commercial suprem¬ 
acy, she put into operation a series of methods best calculated to bring 
about the result she desired. 

The first important step was in the abolition of her corn laws, the 
second in the securing of vast territories, and the third was the intro¬ 
duction into those territories of labor saving agricultural machinery. 

Under this policy England drove out Araby Pasha from Egypt and 
took possession of that country. To carry out this same policy, the 
Government of India was changed by declaring the Queen of England 
Empress of India. 

Then she began building great canals, irrigating ditches, and docks. 
Harbors and rivers were made navigable, and great subsidized railway 
lines were constructed. 

She sent large, well-disciplined armies to her tributary provinces, 
and sent her powerful war ships to overawe and to intimidate the sub¬ 
dued and conquered nations, and when all was prepared, she then took 
copies of American agricultural machinery and placed them in the 
hands of the cheapest and most dependent field labor in the world, 
confidently awaited results, and the results are here. These labor sav¬ 
ing agricultural machines in the hands of the cheapest field labor in 
the world, and on lands as fertile and much cheaper than ours, and 
operated under the peasant tenantry system, produced the effect aimed 
at by her. As a result, food and raw material can now be had cheaper 
in England than ever before. 

Nor is this condition a temporary one; on the contrary, the best 
informed unhesitatingly state that the era of low prices for agricultural 
staples is here to remain. 
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A few years ago an agricultural machine was a novelty in Europe 
To day there are great manufacturing plants of modern agricultural 
implements and machinery, not alone in England, but in Germany, 
France, Austria and Belgium, and they find ready market for them in 
Egypt, India, North Africa, Asia Minor, the Danubian Provinces, 
European and Asiatic Russia, Eastern Asia, and South America. 

The economic value of these labor-saving agricultural machines to 
the commercial supremacy of England is significant. 

Without these aids to cheap production, all her other agencies 
would not be sufficient to avail, for there is a vast difference between 
the efficacy of machine over primitive agricultural hand labor. 

Of greater significance, however, has all this been to the economic 
condition of the United States. 

But a few years ago, and we were the almost exclusive users of agri¬ 
cultural machinery, and because of this fact the producers of agricul¬ 
tural staples could afford to pay the entire enormous cost of protection 
to manufacturers and still come out with a handsome profit ahead. 

This is now no longer possible; for, with the world’s prices of the 
principal agricultural staples at half or less than half their former rates, 
they are now produced in our country close at or below cost. 

Under these circumstances, the time must come when the former 
independent land owning farmer must be driven to bankruptcy and 
ruin, and his place will be taken by a dependent degraded peasant-ten- 
antry system, and when that time comes, the farmers of our country 
will not stand alone as the sufferers. 

The immediate results to follow will be in the great shrinkage of the 
purchasing power for the products of labor, and millions of workers in 
the manufacturing centers will be in enforced idleness. 

The economic disturbance, unless arrested, must tend in the direc¬ 
tion of a greatly increased standing army, and ultimately end in radi¬ 
cal changes in our form of government, perhaps changing it into a 
despotism or monarchy. 

These changes seem impossible now, but they seemed equally impos¬ 
sible at a time when Rome was the most powerful republic in the 
world. 

The root of the cause of her decline and fall finds a comparative 
parallel in our present economic condition. The conquest of Carthage, 
Egypt, Syria, and Asia Minor brought Rome many millions of captives. 
These she employed under the lash and without pay in the production 
of agricultural staples. 

The free wage-paying farmers of Italy could not compete with this 
slave labor, and as a result were driven into debt which they could 
not meet. 

Presently their farms were foreclosed, and the former independent 
land-owning Roman farmer was driven from his farm, and he became 
a houseless, homeless vagabond, yet a Roman citizen. He drifted to 
Rome, and when there he chose a new occupation, he became a politi¬ 
cian, and elected that party which promised him the most “largess.” 
In order to hurry a succession of “largess” he found it convenient to 
change the administration as often as possible, and to hasten natural 
events he found it expedient to kill off' the rulers. 

And so Rome fell. A miserable fall it was, but not at all undeserved. 
Now, we do not conquer or enslave foreign nations. England has done 

this for us; but the result is precisely the same as if we had done this 
ourselves. < i 

The products of the cheapest, most dependent field labor in the world, 
H. Key. 2-66 
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supplied with modem labor-saving agricultural machinery, comes into 
direct competition with the products of our independent, higli-wage- 
paying, land-owning farmers, and the result must be in their elimina¬ 
tion, in their being driven to our cities. 

Once in the cities and they will cry “protection,’7 which is but 
another form of “ largess.77 

Why, then, should the American producer continue the production of 
agricultural staples when he can no longer do so profitably? Because 
he can not produce anything else that will be more profitable, and 
because to abandon his holding would be instant ruin. 

But can we not enhance the price of agricultutal staples in our 
country by reducing the area under cultivation? 

No; not unless the entire crop is below the export point. As soon 
as there is a surplus, it must be exported, and the export buyer will 
pay us no more for it than it can be bought from the cheapest labor 
countries of the world, and the ruling prices of which are quoted in the 
chief market center where it is bought in the greatest quantity, and 
which center is at Liverpool. 

As soon as the surplus is offered at the Liverpool price, the same 
Liverpool price rules for the greater portion which is sold for home 
consumption. 

Therefore, as soon as there is a surplus, the home price for the entire 
crop is the Liverpool price, less the cost of transportation from the 
place of production to Liverpool, even though the product is consumed 
within a stone’s throw from the place of production. 

Can we not by protection stimulate home manufacture to a degree 
;that will give us that greater home market which will consume our 
present surplus at home? 

If this were possible, it would remove our difficulties, for, with no 
surplus to sell abroad, it would then be possible for us with the aid of 
the protective tariff to enhance the price of agricultural staples in 
our country to any artificial price that protection permits, and staple 
agriculture would be in the same comfortable position that protected 
manufacturers are. 

A portion of agricultural products now produced in our country are 
actually m that position now, and these products consist of kinds of 
which we do not produce a surplus for export, and which are to a great 
extent raised and sold near the great cities. Such agricultural products 
are, however, not under discussion, for they practically are as much 
protected as manufactures, and at the expense of the great staple agri¬ 
cultural industry. 

Unfortunately the idea of home consumption of our present surplus 
agricultural staples, by fosteringhomemanufacturesthrough protection, 
must be abandoned as of no practical value whatever. 

Apart from many other valid objections, it is only necessary to point 
to the fact that we buy about $800,000,000 worth of commodities from 
the world every year. We must pay for them promptly when due. 
What shall we pay with; shall it be with gold or silver? Where would 
we get it from. Even if we had all the precious metal in the world we 
would have nothing left in about ten years. No; nations do not pay in 
bullion, excepting only those who are bankrupt, and are forced to. 

Nations simply exchange commodities, and only give bullion when¬ 
ever the balance of trade demands it. Now, as long as we buy of foreign 
nations such things as tea, coffee, spices, medicines, tropicai fruits, raw 
material, or manufactures we must pay for them, and besides these we 
must not overlook interest on foreign debts. If we can not pay in bul- 



CAUSES OF AGRICULTURAL DEPRESSION. 13 

lion we must pay in commodities. Now, the question is, what kind of 
commodities'? Clearly those which will be accepted by the foreign 
countries, just the same as we buy of them only those things that we 
most want. 

Will the foreign nations accept our highly protected manufactures1? 
Will France buy our millinery, England our hardware or textiles, or 
Austria our miscellaneous manufactures1? No; they will do nothing of 
the kind. 

Our protective system renders our manufactures so high as to render 
their export in payment for their import impracticable. To illustrate: 
In 1893 the total value of imports entered for home consumption was 
$844,454,583 and the total exports of domestic merchandise was $831,- 
030,785, divided as follows: Mining, $20,020,026; forest, $28,127,113; 
manufactures, $158,023,118; fisheries, $5,541,378; miscellaneous, 
$3,936,164, leaving a remainder of agricultural staples of $615,382,986, 
or 74.05 per cent of the whole. 

It will thus be clear that as long as we import we must export, and 
as the nations do not want our protected manufactures, we must pay, 
as we have been paying them, in agricultural staples, and as soon as 
we do we must have a surplus, and when we sell this surplus we can 
get no more for it than can the producers in the cheapest labor countries 
in the world, or, in other words, the Liverpool price, and just as soon as 
we accept this price for the necessary surplus we must accept this same 
price for the greater portion used for home consumption, and from which 
is first deducted the cost for transportation from the place of production 
to Liverpool. 

Our friend, the protectionist, is forced to admit this, but he seeks to 
escape from the difficulty by claiming that while the surplus is sold at 
these world’s free-trade Liverpool prices that the much greater quantity 
remaining for home consumption, and which is bought by the protected 
at the higher prices which protection affords, gives to the producer of 
agricultural staples that just protection average which he is entitled to. 
He further believes that this average can be increased in proportion as 
protection on manufactures are increased. 

“For,” says he, “protection will increase the factories, hence an 
increase in the number of employees at high wages. 'These factories 
in close proximity to the farms will so increase the price of that greater 
portion of agricultural products used for home consfimption as to raise 
the average home price.” Thus he hopes to render to the producer of 
agricultural staples that just measure of indirect enhancement of prices 
for his product which manufacture receives by the tariff. He claims 
further that these staples are protected—are as much protected by the 
tariff as manufactures are. 

Unfortunately, however, the claims of the protectionist are without 
any foundation whatever. For, in the first place, as soon as there is a 
surplus and it is offered in the open market, it will bring no higher 
price than the surplus of the cheapest-labor country of the world; and 
as soon as this price is accepted for the surplus this same price, and no 
more, can be obtained for that greater portion sold for home consump¬ 
tion. 

There is no distinction whatever between the export and home buyer. 
Both buy at the same price—at the Liverpool price. Hence we have as 
a result that the farmer receives for his entire crop of agricultural sta¬ 
ples the world’s free-trade Liverpool price, less cost of transportation 
from the place of production to Liverpool, and this, whether the product 
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actually goes to Liverpool or is consumed by the highly protected 
factory hand, even though the factory be within ten feet of the farm. 

Of what value, therefore, is the protected factory in close proximity 
to the piace of production of agricultural staples as long as there is a 
surplus of these products for export1? None at all. 

Further, of what value is a protective tariff on agricultural staples 
in order to enhance their prices in this country as long as there is a 
surplus for export? Of no value whatever, for a protective tariff can 
not enhance the home price of an export as it can of an import. 

Let us now summarize the Avorkingsof this system, and we shall soon 
discover the inequality existing between manufactures and staple agri¬ 
culture, and how far these inequalities are caused by legislation. 

Some protectionists claim that the duty on import manufactures are 
paid by the foreign manufacturers. 

This is so plainly and palpably false that there is no necessity to 
prove it so. What foreign manufacturer can afford to sell his goods 
at from 25 to 60 per cent cheaper to us than he is willing to sell them 
in his own country? The fat is that every penny of the duty is paid 
by the consumer. 

Nor is this all, for in addition to the duty there are the profits of 
the importer, jobber, and retailer to be added. 

Take a $50 duty, for instance, and add these profits thereon, and we 
have the following: 

Duty $50, 15 per cent for the importer’s profit will increase the $50 
to $57.50; now add 20 per cent for the jobber’s profit to the $57.50, and 
we liave$69; now add tlie re ailer’s profit to the $69, and we have a total 
of $86.25, as the real duty or tax, and it is this duty, this lax, which 
the consumer pays, and not the Government levy of $50. Now, there 
is not a single penny here paid out which is for the goods proper. 
The $50 duty, which becomes $86.25, and which is paid for by the 
consumer, has in reality nothing to do with the world’s free-trade price 
of the goods. If there were no duty there would be no $86.25 to pay. 
The national legislature, through its law-making power has, by its fiat, 
created an artificial enhancement of $86.25. 

Government, therefore, has done an act which causes an artificial 
enhancement on imports. And for what purpose? Was it for neces¬ 
sary revenue for Government expenses? No; for it could for that pur¬ 
pose raise revenue on coffee, tea, and on other imports which it permits 
free entry. The high duty placed on certain articles of imports is for 
the purpose of protecting home manufactures against the importation 
of foreign manufactures at lower prices. 

Now, as all consumers pay these enhanced prices, and as all the peo¬ 
ple are consumers, there can therefore be no cause for complaint, for 
by this means all the people are justly taxed to support the Govern¬ 
ment. So it seems, but unfortunately this is not true. In reality all 
this protective tax, this enhancement and profits thereon on imports, 
together with the enhanced prices on home manufactures, is paid by the 
producers of agricultural staples, for they alone are compelled to sell 
their products at home and abroad at the world’s free-trade Liverpool 
prices, less the cost of transportation from the place of production to 
Liverpool, coming into direct competition with the cheapest labor 
countries of the world, and are further compelled to pay for labor and 
necessities at the highest prices in the world. Being the only great 
body of producers in our country to do this, they are the only ones 
who actually pay for all the enhancement caused by the operation of 
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the tariff, and in addition to this they pay all profits thereon and all 
the expense for carrying out the protective system. 

All others are amply compensated for high prices by a still higher 
price for their labor, skill, talent, time, interest, manufactures, com¬ 
modities, or rent. Thus indirectly, through the protective system, they 
help themselves through their votes in obtaining this higher compen¬ 
sation, compelling thereby the unprotected producer of agricultural 
staples to foot the costs of this one-sided and unjust protective system. 

This system while always unjust was nevertheless persisted in. And 
because the producers of agricultural staples in our country were until 
recently the almost exclusive users of agricultural machinery, they 
could afford to pay the unjust costs of protection, and still come out 
ahead. 

The time has, however, come when this one-sided and unjust system 
must cease, for if we persist in continuing this injustice now, when 
agricultural machines are in the hands of the cheapest field labor in 
the world, and when production is down to or less than cost, we not 
alone commit an injustice, but we become destroyers of the Republic. 
I do not believe that the farmer is anymore “nature’s nobleman” than 
is the shoemaker, but I do believe that the landowning farmer is abso¬ 
lutely necessary in the preservation of our American institutions; for, 
in the nature of things, a free republican people must have a conserva¬ 
tive body and a progressive body. While the landowning farmers 
remain on their farms we have in them the conservative body, and in 
the citizens of the cities we have the progressive body. If our economic 
conditions are such as to drive the farmers to the cities, and should 
their places be taken by a degraded cheap-living peasant tenantry, 
then are the days of our Republic numbered, and we see in the present 
condition the beginning of the end. 

There are two remedies for the removal of the injustice and inequality: 
One is in the absolute abolition of the protective system and its replace¬ 
ment by free trade; the other is in providing a method of protection 
for agricultural staples so that its prices in our country are enhanced 
as imports and home manufactures are enhanced. 

The first mode of removing the inequality is, to ray mind, not prac¬ 
ticable in our time, because the people do not want free trade, would 
not vote for it, and even if they did they would be likely to return to 
protection with a change in the administration. 

The time may probably come when free trade may not alone prevail 
in the United States but throughout the world. That time, however, 
is so distant as to render this mode of equalizing the present inequality 
utterly impracticable. 

Those who persistently reject any other mode of equalization of 
present conditions, except it be by free trade, are likely to do the cause 
of the farmer more mischief by their opposition than any practical good 
they may be able to accomplish. 

Free trade would certainly place the producer of agricultural staples 
on a level with those now protected, but what would become of the 
American standard of wages? The free-trader believes that it would 
remain where it is, or if it decline, that the compensating fall in prices 
would equal any loss. The protectionists, on the other hand, claim that 
free trade would drive our wage rate down to the European level, and 
with no compensating decline in rents or in food staples, for these are 
already lower in the United States than in Europe. They further 
claim that the European wage rate is half and less than half of what it 
is here; that with free trade the United States would enter as a world’s 
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competitor in manufactures, and that the world’s competition would be 
keener than ever, and that the lowering process would continue; that 
all this would be a deteriorating and revolutionary step too radical in 
its far-reaching results for the peace and perpetuity of American 
institutions. 

They also point to a new and serious danger in the recent introduc¬ 
tion of manufacturing machinery in China and Japan, and that under 
free trade our labor would not only be obliged to compete with the 
European wage rate, but presently with the Asiatic rate as well. Nor 
are these fears without foundation. We see what mischief has been 
caused to American interests by the introduction into the cheap labor 
countries of agricultural machines. How much greater may not the 
economic disturbance be when manufacturing machines will be placed 
in the hands of the millions in Japan and China. 

Residents of the Pacific Coast who are familiar with the facts realize 
that the “greenhorn ” Chinaman who arrives in San Francisco, wearing 
his umbrella hat, and whose gait, as he shuffles along to “Chinatown” 
with his cross-stick and bundles, make him seem the clumsiest of the 
human race, becomes, after a short apprenticeship, a skdled workman, 
and is able to run a McKay machine as skillfully as a “ white” mau. In 
San Francisco he can be had for $1 a day, but in China he can be had 
for one-fifth or less than that amount. 

What would prevent their machine-made goods under free trade 
from flooding our markets? Nothing. Have not the cotton spindles 
at Osaka, Japan, multiplied greatly? Who can compete with the 
Japanese women, who receives cents per day? 

The free traders say that they are willing to take their chances and 
are not afraid of the cheap labor. Perhaps not, but we must not overlook 
the fact that the free traders have really little to fear on that score, for 
as a rule they are more often college professors than laborers. Eng¬ 
land is pointed to as an example of free trade, but England is not near 
the free-trade country that many suppose her to be. Her subsidized 
ships, her subsidized railways, her armies, and her powerful navy, all 
these are for aiding her manufactures. 

Let us now turn our attention to the proposition of the Government 
bounty on exports of agricultural staples as a means of equalizing the 
inequality that now exists in our country between the relative values 
of agricultural staples and of manufactures. 

In the first place, 1 desire to draw attention to the fact that a bounty 
on exports differs radically from a bounty on production. The sugar 
bounty, for instance, was a bounty on production, and which was paid 
on every pound raised. A bounty on exports calls for payment on the 
exports only, which, when done, enhances, not alone the price of the 
quantity exported, but likewise enhances the price to the very same 
extent of the greater quantity for home use without any further pay¬ 
ment by the Government. This is so because there is no distinction 
between the price paid by the exporter and the buyer for home use; 
therefore, when the export price is raised the home price is also raised 
to the same degree. 

I wish, secondly, to state that I am speaking of no novelty here, that 
an export bounty on wheat was in operation in England before the 
abolition of protection in that country, and that the price of wheat 
rose with the full measure of the export bounty. 

The Government bounty on exports, together with the protective 
tariff, will accomplish for agricultural staples what the protective tariff 
now does for manufactures. Every dollar received as protective duty 
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represents several other dollars by reason of home manufactures, the 
enhancement of which was made possible by the dollar collected as 
duty, so with the export bounty. Every dollar paid out on export 
agricultural staples will likewise represent several other dollars in the 
equal enhancement of the price of the greater quantity for home con¬ 
sumption. 

To illustrate the export bounty plan: If we take the wheat crop of 
1892 we find that the total production was 611,780,000 bushels, of 
which there were exported 225,665,812 bushels, leaving for home con¬ 
sumption 386,114,188 bushels. 

Now, a Government bounty of 1 cent a bushel would have cost the 
Government $2,256,658.12, and the enhancement to the producers would 
have been $6,117,800. 

A 5-cent bounty on the export would have cost the Government 
$11,283,290.60, and the producers would have realized in enhanced 
prices $30,589,000. 

By the payment of a 10-cent bounty per bushel the cost to the Govern¬ 
ment would have been $22,566,581.20, and the producers would have 
realized in enhanced prices $61,178,000. It is not deemed necessary to 
give other examples of corn, cotton, or other staples, as the example 
given is plain enough. 

I will now endeavor to briefly answer several objections which have 
been offered against this proposition. The first is, that the speculators 
would reap the benefits of the bounty. Before they could do this, a 
combination would have to be formed, which would have to include all 
the wheat buyers in this country, for the absolute control of the world’s 
shipping, and for the entire crop besides. If this can be done in our 
country now, it could have been done in England when this system was 
in operation there. Wheat there rose to the full measure of the bounty 
paid, and there were as sharp wheat speculators in England then as 
there are now in the United States. If the shipping of the world and 
the entire crop of agricultural products could be cornered by a syndi¬ 
cate under the bounty system, it can be done as profitably without it. 
The producers have more to fear from option transactions, from those 
who sell wheat or cotton and who have no wheat or cotton to deliver 
and who do not intend to deliver any, than from those who buy and 
sell actual agricultural staples. 

For all legitimate purposes, it is only necessary to know the Liver¬ 
pool quotations, the rate of transportation, and the amount of the 
bounty. Any farmer knowing these facts, will know as much as the 
average buyer. Open competition most give the producer every frac¬ 
tion of the bounty. 

Another objection raised is that the bounty will stimulate production 
in this country to such a great extent as to lower the demand and the 
price. A 1-cent, 5-cent, or even a 10-cent bounty per bushel on wheat 
at present prices would certainly do nothing of the kind, and the law 
could provide that in the event that the price arose to a certain figure 
the bounty would not be paid, or a sliding scale could be adopted for 
that purpose. 

Another objection offered is that an American export bounty oh 
agricultural staples would lower the world’s price. It would do noth¬ 
ing of the kind, for the United States is but one factor in the world’s 
price, and the world’s price is regulated by the production of the entire 
world. The German producer in offering his wheat to Liverpool would 
receive a higher price than the California producer, although the cost 
to the Liverpool buyer of botli purchases when laid down in Liver- 

H. Kep. 1999-2 
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pool would be the same. The buyer would pay the German producer 
more, because the expense for transportation from Germany to Liver¬ 
pool is less than from California to Liverpool. Germany has therefore 
a world’s advantage over California, wbieh no power can take from her. 
With a bounty high enough, the American producer willliavean advan¬ 
tage over the German producer. 

We had a world’s advantage when we were the almost exclusive 
user of agricultural machinery, and we lost this advantage when these 
machines were placed in the hands of the cheapest labor countries in 
the world. 

A bounty on exports will not give us the power to raise, nor will it 
lower the world’s price; it will simply enhance the price in our own 
country, and which enhancement is to compensate the producer of 
agricultural staples for the cost of protection on manufactures. He 
should ask for no more, and ought not to receive less, and when he 
does receive what is here advocated he will only receive what is justly 
due him. For this proposition does not advocate special legislation, 
but, on the contrary, seeks to do away with the special legislation now 
existing in the interest of all, except and at the expense of the pro¬ 
ducer of agricultural staples. 

Another objection offered is that an American bounty on exports of 
agricultural staples will stimulate other nations to do likewise. In the 
first place, there are not many countries producing a surplus for 
export, and these are not of a kind that can afford to do so. But sup¬ 
pose they were, what then ? It could do no harm at all, for a bounty 
on exports can only have the effect of raising the home price. 

Another objection raised is, that the cheap labor countries of the 
world, who are now aided by labor-saving agricultural machinery, will 
so develop production that in a short time prices maybe as much lower 
as the bounty given would amount to, and thus the benefit of the 
bounty to the producer would be swallowed up, and the expense to the 
Government would remain. 

This objection when carefully analyzed is no more valid than the 
others. It is certainly possible that production in the cheap labor coun¬ 
tries would go on increasing, and thus continue to lower the world’s 
price. But our producers would still have the advantage of the bounty 
on exports, and this would be the advantage that the American pro¬ 
ducer of staples would have over the cheap labor countries. And this 
would be no more advantage than manufacture has to-day over the 
cheaper labor of Europe. During campaign time protectionist speakers 
are very vehement in their statements about protecting American in¬ 
dustries against the competition of the “ pauper” labor of Europe. 
Well, is the production of neckties an American industry1? Certainly, 
and the production of hats also. To be sure. And the production of 
wheat and cotton? [After some hesitation]. Well, yes. Why don’t 
you protect them, then? Oh, we do. How? By a tariff. But a tariff 
can not enhance the price of exports, and so our friend, the speaker, is 
silenced, unless he gives evasive answers or twists the truth, which he 
sometimes does. Is the European workman of Germany or Austria a 
greater pauper than the peon, the coolie, the ryot, the fellah, or moujik? 
Please answer. If protection is needed against “ pauper” labor, who 
should receive most protection? 

Another objection offered is that of taking a large sum from the 
United States Treasury for the payment of these export bounties, 
especially so when that Treasury can hardly pay current expenses now. 
The answer to this is clear. In 1893 the customs receipts were $203,- 
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355,016.73. This was mainly protection money, and as agricultural 
staples pay for the protection of manufactures, it has therefore con¬ 
tributed almost all of this vast sum. Is not this industry entitled to a 
share of its own contributions? Yes, and much more besides; and 
not as a favor, but as a right. 

As for a just revenue for Government expenses, have we not talent 
enough in the country to show us a way how it can be raised? Surely. 

In concluding my remarks permit me to say that as far as justice 
and equity is concerned there is no reason whatever why staple agri¬ 
culture should be burdened with the enormous costs for the protection 
to manufactures. If we have protection at all it should be for all 
American industries against the competition of the cheaper labor coun¬ 
tries. It should not be for one industry in our country at the expense 
of another industry. How can a protectionist consistently object to 
an enhancement of agricultural staples by a bounty on exports and 
then demand a bounty in the form of higher prices on the product of 
every other kind of industry? Even now, certain manufactures, the 
raw material of which was imported, receives as a bounty 99 per cent 
of the duty when the same are exported. 

It has been said that the workingman will object to any measure 
that will raise the price of food. 

At first, yes, but a sober second thought will convince him that it 
wTould be neither just nor politic on his part to oppose this proposition. 
First, because when wheat was worth $1 a bushel he exchanged his 
day’s labor of say $2 for 2 bushels of wheat. Protection and the labor 
union are still vehement in keeping to the two-dollar schedule, but shall 
he now demand for this same $2.00, 4 bushels of wheat? In England 
suclia policy would be in order, but in the United States it is industrial 
suicide. England sells her manufactures to the world; in the United 
States our market for manufactures is limited to our country almost 
exclusively, and it behooves the thoughtful workingman to have some 
compassion on his chief customer, the producer of agricultural staples, 
at least as long as we have protection. If this customer is injured by 
unjust legislation to an extent that drains his pockets, will not the 
purchasing power of the nation be materially reduced? And when the 
purchasing power is reduced will not the demand for skilled labor 
decline? Will not, then, wages also decline? Of course, this declining 
process must continue to proceed as long as the world’s price declines, 
and as long as the commerce of the United States comes in contact with 
the world. In time things would even up in some way without the in¬ 
terference of this or any other proposition, but if the evening-up process 
goes on on its own hook, and the interference of a one-sided protection 
continues, we will find that when we have struck level that the inde¬ 
pendent landowning farmer will be gone and the Eepublic, too. 

Some persist in advising a curtailment of the area under cultivation, 
in order to do away with the surplus, so that we could by a tariff have 
a high artificial price. These advisers forget that this would be like 
jumping from the frying pan into the fire. Nations do not pay in bull¬ 
ion, but in commodities. Heretofore we have paid for our imports in 
staple agricultural products. What shall we pay for them with when we 
have no surplus? Will it be in protected manufactures? There would 
be no objection to this if the foreign nations would accept them, but 
the trouble is that they refuse to do so. 

Much is said of a home market, of factories near the farm. When 
this is carefully examined into it will be found that it is of no value to 
staple agricultural products. The factory employee can always buy at 
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the Liverpool price, less cost of transportation from the place of pro¬ 
duction to Liverpool, even though the factory join the ranch. 

Tariff reduction or reform is spoken of as the happy medium. Expe¬ 
rience has rather proven that for practical purposes it is more of an 
unhappy and costly political seesaw, than a happy medium. It has 
not been able to preserve that economic equilibrium essential for the 
maintenance of values to a degree of stability, and for the reason, per¬ 
haps, that the people do not permit such a policy -to prevail for any 
length of time in power, and the sudden changes from one extreme to 
another, causes a much greater sacrifice on the part of the people than 
would the adoption of this export-bounty system. Besides, tariff reduc¬ 
tion is no more equity than high protection, as long as it is one sided. 

The true remedy for injustice and inequity is in justice and equity. 
As long therefore as we have protection and enhancement of prices for 
manufactures, we should place staple agriculture on the same level, 
and this can be done by a Government bounty on the exports of agri¬ 
cultural staples. 

During the reading of the paper, the following proceedings occurred: 
Mr. Lubin. I have here a little red-covered book which is a compila¬ 

tion of the principal politico-economic editorials from the leading 
journals of the United States, as well as from those in Canada and 
Europe. I have revised them up to date, and the dates and the names 
of the journals are given. I have also statistical and other matters in 
addition, which I will file with the committee. 

In reference to agricultural machinery, I will say that in 1884 I went 
to Europe and went through quite a number of the plants engaged in 
making agricultural machinery; again, in 1888, I visited Europe and 
had with me a small model of an agricultural machine which I had 
invented, and I took special pains to go through every implement fac¬ 
tory in England, Germany, Austria, and France. I did not go to Bel¬ 
gium. I had a conversation with Mr. Sidel, director of the Eckert 
Actien Gesselschaft, being one of the large agricultural machine and 
implement manufacturers of Berlin, as to the industry of agricultural 
machinery in Germany. A portion of the conversation was reported 
in the papers. I asked him what they did with the machines, and 
whether they sold them to western and central Europe. He said they 
did not, as a rule, because the farms in these sections of Europe were 
too small; but that they sold them mostly to European and Asiatic 
Russia, North Africa, Asia Minor, Egypt, and the Danubian Provinces, 
and much of it went to South America. 

In reference to the labor that I observed in Spain I will say that in 
Cordova it is much more primitive than in our own country, and more 
is done by hand in Spain. The main part of the spading is done by 
women. To a great extent, while the cultivation in Spain is in a primi¬ 
tive state, they persistently refuse to use modern agricultural imple¬ 
ments. An agent for a Swedish plow company said they refused to 
buy his plows because they had two handles. They wanted a plow 
with only one handle. They are a peculiar people. But if you go right 
across the water, on the African side, between Oran and Algeria, proba¬ 
bly some 250 miles in length, and close your eyes mentally, if you were 
not aware of being in that country you would suppose that you were 
in California, as the manner of detail in agricultural labor is very much 
like it is in California. It is quite different from what it is in Spain, 
just across the Mediterranean. 

In reference to the conditions of manufactures and agriculture, I 
would say that we must have these two at an equilibrium. When they 



CAUSES OF AGRICULTURAL DEPRESSION. 21 

were at an equilibrium, naturally, agriculture was prosperous in tlie 
United States, because agriculture and manufacture must balance 
eachotlier. It is not so in England, for tlie aim of England is com¬ 
mercial supremacy, and agriculture is uot a factor; but in our country 
it is, because we find our market for manufacture in our own country 
almost exclusively, whereas England sells to the whole world. Con¬ 
sequently these two in our country must balance, and they did balance, 
notwithstanding agriculture paid almost the entire cost of protection, 
seemingly; but m reality it was not so, because protection to staple 
agriculture consisted in the use of agricultural machines. Formerly 
we were almost the exclusive users of these machines, and we had a 
world advantage; but now we have lost that advantage, because the 
cheap labor of foreign countries is now using these machines. Statis¬ 
tics show that last year we shipped over $1,000,000 worth of agricul¬ 
tural machinery to the Argentine Republic. 

Our manufactures are chiefly sold to the agriculturalist in the United 
States. He is the chief customer, and when his purchasing power is 
reduced one-half, necessarily the purchasing power of the United States 
is reduced nearly one-half. 

More than a million workers in the manufacturing centers have 
recently been m idleness, and that brings up the question of a stand¬ 
ing army. We had an illustration of that. Before that condition arose, 
General Schofield said he was in favor of a small, well-disciplined army; 
but when agricultural products came down in price one-half of what 
they formerly were, and when labor, especially skilled labor, began to 
squirm a little, and riots occurred, General Schofield immediately said 
that he was in favor of a large, well-disciplined army. 

I find it quite difficult to have workingmen, and even farmers, under¬ 
stand this question of the home market. If you plant a factory right 
by the side of a productive field it will not raise the price of the staple 
product of the agriculturist, because the price is regulated in Liver¬ 
pool. What price do the protected factory hands pay for the wheat 
which is raised adjoining the factory? They pay absolutely the cost of 
the wheat in Liverpool, less the cost of transportation from place of 
production to Liverpool, although in this case it is not carried there at 
all. It is raised and consumed near the factory, and yet the price is 
regulated in Liverpool. The buyer for export or for home use buys at 
the same price on the exchange. You simply hold up your hand and 
bid so much. If you buy, you buy at the same price, whether for Liv¬ 
erpool or for home use. 

Mr. Wedderburn. On exported products? 
Mr. Lubin. On all staple agricultural products, a portion of which 

is exported. 
Only a portion of our agricultural products produced in this country 

are consumed here. We imported about $844,000,000 worth last year, 
and exported about $158,000,000 manufactures. How much of that was 
staple agriculture in a minor state of manufacture I am not able to tell 
at this moment, but perhaps considerable. But the bulk of our pay¬ 
ments for our imports, over $600,000,000 was in agricultural staples. 

These staples are sold home and abroad at the world’s free-trade 
prices, less cost of transportation from place of production to Liver¬ 
pool, whether the product was for home use or export. But in manu- 
factures the price is fixed differently. Take a case of goods on which 
the duty is $50. Who pays this duty ? Some say the foreign exporter, 
but this is not true. The consumer pays every cent of it, but not all 
consumers. It is paid by the great class whose products are sold 
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at the world’s free-trade prices, and who pay the artificial prices which 
protection creates for all necessities. The $50 duty, which is the tax 
that this consumer pays, is not the end of the protective system, but 
the beginning. On this $50 must be added 15 per cent for the import¬ 
er’s profit, making it $57.50, and to this we must add the 20 per cent 
jobber’s profit, making it $09, and we must add again the profit of the 
retailer, making a total of $86.25. This is the real duty, and not the $50. 

I am not talking here from what I find in books, Jbut I am talking as 
a practical importer of goods, and if you would bring my bill clerk he 
would understand every word I am saying, because he figures up the 
bills every day. My ideas are not taken from books alone, nor are 
they taken from the newspapers, but from every-day practical experi¬ 
ence. The reason why 1 place such an emphasis on this is because, 
having appeared before the Republican State Central Committee of 
California, this very question came up, and it seemed that it was not 
generally known. The endeavor was made to show that the party on 
the other side, the European exporter, paid the duty. 

Mr. Flynn. You figure profit for the retailer and jobber? 
Mr. Lubin. Yes, sir. 
Mr. Flynn. If there was no tariff the consumer would not have to 

pay $80. 
Mr. Lubin. Yes, sir. 
Mr. Flynn. Would not the retailer get a profit if there was no tariff ? 
Mr. Lubin. He would get a profit on the case of goods. But this is 

the duty of which I speak, and the case of goods is outside. The mat¬ 
ter is perfectly clear, and any importer understands it. Here is a case 
of goods, here is the bill, and here is the custom-house bill for the duty. 
You are dealing with the custom-house now. There is $100 worth of 
goods, and here is the $50 duty, and you add 15, 20, and 25 per cent, 
to the duty as well as to the goods, and that nearly doubles the original 
cost of the duty on the goods which go through the custom house. 

Mr. Flynn. Do L understand you to say that if a mail has to import 
$100 worth of goods the duty is 15 per cent, the jobbers’ profit is, say, 
15 per cent? 

Mr. Lubin. The importer’s profit is 15 per cent. 
Mr. Flynn. Very well; add that to the duty, and then you add the 

jobber’s profit of 20 per cent ? 
Mr. Lubin. Yes, sir. 
Mr. Flynn. And then the retailer’s profit. How, would not the 

retailer and the jobber receive just as much profit as if they were 
manufactured here ? 

Mr. Lubin. Under protection, certainly. 
Mr. Flynn. This percentage is added on. 
Mr. Lubin. He would not receive it under free trade, but he would 

under protection. Here is $185 worth of goods. When you sell an 
article for $200 you make more than when you sell at $80. You may 
sell an article oftener at $80 and in that way make as much profit as 
when you. sell it less often with a larger profit. 

Mr. Flynn. He would make a certain percentage which would be 
added to the duty, and also a certain percentage which would be 
added to the goods. 

Mr. Sib lew. I comprehend the point which the gentleman makes. 
He adds the retailer’s profit and the wholesaler’s prof t to the duty 
and then to the cost of the goods, and on that he must pay these sev¬ 
eral percentages, which double the price of the goods when they are 
sold? 
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Mr. Lubin. Yes, sir. 
Mr. Simpson. In other words, the importer wants to make interest 

on the money invested in. duties and the expenses paid to the importer. 
That is money invested the. same as the money invested in the goods. 
He has to make a percentage on the money invested in both. 

Mr. Lubin. That is right. 
Mr. Flynn. You are figuring a pretty high rate of interest ? 
Mr. Lubin. No; it is absolutely correct. The merchant’s profits given 

are not too high, and must be added to the duty. There may be some 
merchants who do not do that, but I am doing it; and the percentages 
given are not too large. 

Mr. Flynn. What line of business are you engaged in ? 
Mr. Lubin. I do mercantile business of about $1,000,000 a ye&r; and 

in addition to that I run a farm of 1,292 acres, raising wheat. 
Mr. Flynn. I see your point, but you are figuring interest a little 

too high. 
Mr. Lubin. No; I think not. The profits on protection almost double 

the original duty. 
If there is any decline by reason of the purchasing power it is first 

felt by skilled labor—the $7.50 shoe workman, and the $5 hat man, and 
the $2 glove man. All these high-priced workmen suffer first, and the 
unskilled or unorganized labor does not suffer quite as much as the 
higher priced ones. It begins on tire upper stratum. 

After finishing reading his paper Mr. Lubin said: Reducing this 
paper to a few syllogistic and seif-evident propositions, I have pre¬ 
pared here, and I will, if you desire, read them. 

The Chairman. I would suggest that as this is a resume it might be 
inserted in the record, and it might be better not to take up the time 
reading it, as some members may desire to ask you some questions. 

Mr. Lubin. I would prefer that, because I have these printed. 
The Chairman. You can leave that and have it published as a part 

of your remarks. 
The paper is as follows: 

[Addenda to report of David Lubin, of Sacramento, Cal.] 

PROTECTION TO STAPLE AGRICULTURE BY AN EXPORT BOUNTY—STATEMENT OF 
THE PROPOSITION AND RECAPITULATION. 

(1) Our imports and interest on foreign loans must be paid in bullion or commodi¬ 
ties; and as no nation can make such payments in bullion, therefore the payments 
in our country must be made in commodities. 

(2) A protective tariff on manufactures enhances their prices in the United States, 
and, therefore, renders their export impracticable, leaving only agricultural staples 
to constitute the great bulk of our exports. 

(3) The highest price obtainable for our export agricultural products is no higher 
than the lowest price at which they can be bought in the world. These products 
are, therefore, sold for export at the world’s free-trade prices. 

(4) As the export and home prices for staple agricultural products are the same, 
it follows that these products are sold at home and abroad at the world’s free-trade 
or Liverpool prices. 

(5) Nor is this all. The cost of transportation from the place of production to 
Liverpool is first deducted from the Liverpool price, and this, whether the products 
be exported or sold for consumption at home, even within sight of the place of pro¬ 
duction. We have, as a conclusion, that, by reason of the protective tariff, manu¬ 
factures are sold in our country at enhanced or artificial prices, rvhile agricultural 
staples are sold for export and home use at the world’s free trade Liverpool prices, 
less cost of transportation from place of production to Liverpool. 

(6) As the importance of the staple agricultural industry exceeds that of manu¬ 
factures, and as it is the only great industry in our country that must sell its prod¬ 
ucts at the world’s free-trade prices, and must, through the operation of the tariff, 
pay protection prices for necessities, and, as it is the only great industry to do this, 
it therefore follows that staple agriculture pays the cost of protection to manufac¬ 
tures. 
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(7) Protection to manufactures made a high-wage rate possible, this wage rate 
brought skill, and skill developed inventive genius, and inventive genius produced 
labor-saving agricultural machines. These machines in the hands of the American 
producer of agricultural staples amply repaid him for any cost for the protection of 
manufactures. With the powerful aid of labor-saving machinery he could, until 
recently, produce his crop so profitably as to enable him to compete successfully with 
the cheapest labor in the world. In other words, the agricultural labor-saving 
device gave the American producer as much protection as manufacture enjoyed from 
the protective tariff. 

(8) It Avas destined, however, that the time should come Avlien the American pro¬ 
ducer would lose his advantage. That time has come. It has been found profitable 
to place these labor-saving machines in the hands of the cheapest field labor in the 
world, and as a result the advantage enjoyed by the American producer is gone. The 
loss of the adArantage has had a tendency to materially lessen the volume of the net 
return.to the producers of staple agriculture, thereby removing the prop which has 
been the support of the protective system. Protection to manufacture must, there¬ 
fore, be abandoned, or the source of the support of protection must itself be pro¬ 
tected. 

(9) The ruling prices for agricultural staples, a portion of Avhich Ave export, have 
ing declined to about one-half the former rates, and as these prices promise to 
remain Ioav permanently, therefore Ave Avill be no longer able to continue the profit¬ 
able production of agricultural staples, unless the prices of necessities be lowered 
to the world’s loAvest free-trade rates, or the prices of agricultural staples be 
enhanced in our country the same as manufactures areenhanced; but not by a tariff 
alone, for a tariff can not enhance the home price of an export which is sold at the 
world’s lowest price. It can, hoAvever, be done by a GoA^ernment bounty on agri¬ 
cultural products exported from the United States to foreign seaports. This, when 
done, would enhance the price, not alone of the quantity exported, but in an equal 
degree the much greater quantity sold for home consumption. 

(10) Duties on imports leAued for protection protect home manufacture and pro¬ 
duction by enhancement of prices, but they can not protect fully one-half of our 
industries, namely, the staples of agriculture, because they are exports and not 
imports. 

(11) The producers of the unprotected half, being consumers of protected home 
manufactures, and of duty-paid imports, pay all costs of the protective system. 

(12) The true purpose of protection should be, not to levy on a portion of the 
American people only for the support of another portion, but to protect all Ameri¬ 
can industries against the competistion of foreign countries. 

(13) An industry producing a surplus for export can be protected by a GoArern- 
ment bounty on exports of such surplus. This would enhance the price in our 
country of the quantity exported and also the greater quantity for home use. 

(14) To protect an industry producing a surplus for export, there must be a fund 
to pay the cost of a bounty on the export, and in consideration of that which has 
been stated above, equity demands that the funds or a portion thereof collected as 
duties for the protection of the manufacturing half of our industries should be 
applied in the payment of bounties on the exports for the protection of the other 
half, .namely, staple agriculture. 

(15) A just government has no right in equity to create revenues for the benefit 
of some to the injury of others. 

But the Government does create revenues by the protective tariff, which benefit 
some and injure others, and uses such revenues to meet its expenses. In this the 
Government is unjust. 

(16) To correct this injustice GoArernment should either cease to collect protective 
duties, or it should use the revenues or a portion thereof derived from protecting 
one-half of our country’s industries to place the unprotected half upon an equality 
with the former, and thus effect a just balance between the two, thereby removing 
the antagonism between them now disturbing our political and economic system, 

(17) The protective duty levied on imports and expended on staple agricultural 
exports will therefore protect both manufacture and staple agriculture. 

(18) Now, since the Government must have revenue for support, all the people 
should be required to contribute by modes of just taxation to such support; but 
any revenues or a portion thereof derived from the protection of manufactures 
should be considered the same as a special fund, and be used for the protection of 
unprotected staples of agriculture by aiding their export. 

RECAPITULATION. 

First. American principles demand equality before the law, in life, liberty, and 
taxation. 

Second. The prices of American manufactures are increased by the protective 
tariff in our country. 
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Third. The foundation industry, namely, staple agriculture, can not oe oenefited 
by a protective tariff alone, owing to the fact that these products are exports and 
therefore are sold in free competition in the open markets at the world’s ruling prices, 
less the cost of transportation from place of production to Liverpool, whether con¬ 
sumed at home or exported; thus compelling American producers of these staples to 
buy in the dearest and sell in the cheapest markets of the world, thereby discrimi¬ 
nating against the producers of staple agriculture. 

Fourth. The introduction of labor-saving agricultural machinery in the hands of 
the cheapest labor of the world and on lands much cheaper and as fertile as ours 
has so lowered the cost of production as to reduce the world’s price of these staples 
to about half their former rates, and which promise to remain so permanently; and 

Fifth. Such a condition must tend to the elimination of the independent landown¬ 
ing farmer and his replacement by a dependent peasant tenantry system, which, 
unless prevented, will not only prove detrimental to agriculture and the kindred 
industries, but also to the perpetuity of American institutions. 

Sixth. That just so long as manufactures are enhanced in value by protection, 
equity, justice, and expediency demand an equal measure of protection for staple 
agriculture by the enhancement of their prices in our country. 

Seventh. That inasmuch as these products are exports and not imports, their prices 
can not be enhanced by a protective tariff: alone, no matter how high, but an increase 
of their prices in our country can only be secured by the use of a limited portion of 
the tariff collected for protection to pay a premium on exported agricultural staples. 

CORRESPONDENCE WITH THE TREASURER OF THE AMERICAN PROTECTIVE TARIFF 
LEAGUE, HAVING A DIRECT BEARING ON THIS QUESTION. 

[The American Protective Tariff League, national headquarters, No. 135 West Twenty-third street,1 

New York, September 25, 1894. 
Dear Sir: You are familiar with the work the Tariff League is doing. It is 

telling, but we need tc emphasize and extend it. The results of the recent elections 
make it important that we should strike now while the public mind is receptive. 
You have not signed the pledge as a member, and we do not at this moment urge 
that upon you, unless you desire to do so. We do ask, at this juncture, that you 
make such contribution, large or small, as you think will satisfy your own judgment 
of your duty and ability. 

Now is the time when our work will count the most. Will you help us? 
Anticipating, with thanks, a prompt and favorable reply, we are, 

Yours very truly, 
Chester Griswold, Treasurer. 

Mr. D. Lubin, Sacramento, Cal. 

The following is a reply to the above: 
Sacramento, Cal., October 12, 1894. 

DEAr Sir: Your esteemed favor of September 25 received, and would have had 
my earlier attention were it not that my time was occupied in preparing a statement 
of the proposition I advocate for presentation before the convention of the California 
State Grange, recently held in Stockton, this State. You say “ You are familiar with 
the work the Tariff League is doing. It is telling, but we need to emphasize and 
extend it,” and you ask me to contribute money toward furthering the interests of 
your work. 

In reply, I wish to state that I have no objection to render your league financial 
assistance, provided the kind of protection you advocate is in the best interests of 
our country. 

I am, however, of the opinion that the present protective system is in the interest 
of a portion of the people only, and at the expense of the producers of agricultural 
staples, and that these, too, should be protected, and in such a manner as to enhance 
the price of their products in our country so as to fully compensate them for the loss 
they now sustain by reason of the enhanced cost to them in the prices of protected 
necessities and labor. 

There is here clearly a difference of opinion between us, and before I would deem 
myself justified in contributing to the funds of your league I wish to be satisfied 
that its work is really in the interest of our country. 

As we seem to differ radically in our opinions, and as I am now under the impres¬ 
sion that if your theory of protection is just, mine is unjust, and if my theory of 
protection is just, yours must be unjust; and as I would like to have this question 
decided by competent authority, and abide by their decision, I therefore tender you 
the following: Should the decision be in your favor I will contribute to the funds of 
your league the sum of $1,000, which sum has been deposited by me in the national 
bank of D. 0. Mills & Co., this city, and is subject to the order of a committee to 
be nominated for the purpose of deciding the question. 
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I nominate as such committee the following gentlemen: 
Prof. Richard T. Ely, of the Wisconsin University. 
Hon. John Wanamaker, of Philadelphia. 
Hon. A. P. Roache, master of the California State Grange. 
Mr. Samuel Gompers, president American Federation of Labor, New York. 
Senator Chandler, of New Hampshire. 
Any hotel and traveling expenses necessary for the meetings of the committee will 

be paid by me in addition to the above amount. 
Should the committee named by me not be satisfactory to you or your league, you 

are in that event at liberty to nominate two of the committee .and I will nominate 
two, and the four nominated to nominate a fifth. 

The amount set aside to he payable on the day of decision m your favor, and without 
appeal. 

Yours, very truly, D. Lubin. 

The following is a reply to the above: 
Sacramento, Cal., October 12,1894. 

Chester Griswold, Esq., 
Treasurer The American Protective Tariff League, 

125 West Twenty-third street, New York. 

National Bank of D. O. Mills & Co. 
Sacramento, Cal., October 12, 1894. 

Dear Sir: We have received from you a copy of your letter of this date addressed 
to Chestef Griswold, esq., treasurer of the American Protective Tariff League, at 
No. 153 West Twenty-third street, New York, and we have also received from you the 
sum of $1,000 to he paid under the terms of said letter, provided that Mr. Griswold 
shall accept or reject your offer by December 1, 1894, and that a decision shall be 
rendered by March 1, 1895. 

Yours, very truly, 
Frank Miller, President. 

D. Lubin, Esq., Sacramento, Cal. 

Shortly after forwarding the letter of October 12, a reply was received from Mr. 
Wilbur F. Wakeman, secretary of the league, stating that the offer would he sub¬ 
mitted to the executive committee. The offer was not accepted. 

Mr. Alexander. I would like to ask Mr. Lubin whether he. means 
to set aside any part of the tax, or whether he desires to make a law 
to pay a certain bounty. As I understand him, he claims that the 
amount which is levied for protection ought to go in part to the pay¬ 
ment of a bounty on agricultural products. 

Mr. Lubin. The amount collected on protection, or a portion of it1? 
Mr. Alexander. Do you hold that all tariff is a protection; that is, 

all duties on imports ? 
Mr. Lubin. No; there may be some of the customs receipts which 

are not. 
Mr. Alexander. I mean all articles manufactured in this country. 
Mr. Lubin. Here is a dollar coming in on duties which is simply for 

revenue. Such would be the case on tea and coffee; and here is 
another dollar which is protective. This dollar is for protection, and 
which should be applied on the export of agricultural staples. 

Mr. Alexander. There is a discrimination ? 
Mr. Lubin. Yes, sir. 
Mr. Alexander. How would you divide that money? What portion 

would you give to the Government, and what portion to the use of a 
bounty ? 

Mr. Lubin. The revenue money needs no division. But the money 
received from protection all or a portion of it should go for a bounty. 

Mr. Alexander. Where would you get enough to support the Gov¬ 
ernment if you do that? 

Mr. Sibley. From an income tax. 
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Mr. Lubin. The support of the Government! The claim is made in 
this article that the Government has no right in equity to support 
itself unjustly. 

Mr. Alexander. I understand that. There is where there is going 
to be a big fight. All the protectionists will claim that this money is 
needed for the support of the Government. 

Mr. Lubin. There could be a tax upon tea, coffee, etc., or on products 
not raised in this country. 

Mr. Alexander. You could not raise enough on tea or coffee or 
sugar to pay the expenses of the Government. 

Mr. Lubin. Not on those goods alone. 
Mr. Alexander. You could not raise enough of those you nave 

mentioned ! 
Mr. Lubin. We are supposed to have a number of able statesmen in 

this country whose business it is to devise a just mode of taxation. 
Mr. Alexander. That is a problem that must be taken into consid¬ 

eration. These men will claim that there is a deficit in the Treasury 
now, and that every dollar is needed. 

Mr. Lubin. I could not answer that, except by a figure of speech 
giving my idea of how that should be settled. 

Mr. Alexander. I want to get in my mind the plan by which you 
could meet the argument of the gentlemen who are going to fight it. 
I am not arguing about the justice of your proposition, because I sup¬ 
pose almost anybody would admit its justice, and it ought to be right. 
If you take the Ways and Means Committee—this thing here would 
go before that committee naturally, and they would say at once that 
we need money to support the Government, and that it will take every 
cent we now have, and that there is a deficit besides, with no money 
without increasing taxation. 

Mr. Lubin. In answer to that, allow me to illustrate: A certain 
employer has in his employ a man receiving $50 per month. The 
employee finds this compensation too small for his comfort, so he steals 
from his employer $50 a month. 

He is arrested and tried. The employee’s lawyer admits the theft, 
but asks the acquittal of the prisoner on the ground that the prisoner 
has used the stolen money to properly promote the highest interest of 
his (the prisoner’s) family, by contributions to the church and by 
expenses attending the education of his children. 

The lawyer further moves that the employer be compelled to reem¬ 
ploy this dishonest employee at $50 per month, and be further com 
pelled to permit his employee to regularly steal from him the $50 a 
month, as before the arrest. 

Mr. Alexander. In the next Congress there will be about 150 
majority of a different opinion. 

Mr. Lubin. On the question of revenue for expenses 1 do not believe 
that I would care to enter into that in particular. I suppose you 
might have an inheritance tax or an income tax. People want me to 
advocate twTo or three propositions but I want to confine myself to the 
matter in hand. They ask me to advocate all manner of questions, 
even prohibition. I do not care to lose by bringing in foreign issues. 

Mr. Marshall. You have taken as a basis of your calculation one 
of the staple products, wheat, which you estimate at 600,000,000 bush¬ 
els, about one-third of which is exported to the world s markets. You 
estimate that a bounty of 10 cents on exports would increase the price 
to the producer how much ? 

Mr. Lubin. Sixty million dollars, I believe, is the estimate, 
II. Kep. 2-6? 
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Mr. Marshall. Have you applied that estimate also to cotton and 
other farm products ? 

Mr. Lubin. Yes, sir. 
Mr. Marshall. But you say that on the basis of a tax of 10 per cent 

on exports the charge would be about $22,000,000, which would come 
out of the duties now collected from imports. I wanted to find out 
your estimate of the charge, or probable taxation, upon the revenues 
derived from imports in this country. You said that, if you deduct 
from the revenues now coming in on a basis of 10 cents per bushel, the 
tax would be $22,000,000 against the revenues of this country. 

Mr. Lubin It is difficult for me to make an exact estimate for all 
exports of agricultural staples. 

Mr. Sibley. If I may interrupt the gentleman right there, I would 
say that the export bounty would be 10 per cent on a total of $800,000,000. 
That would take out $80,000,000 from the Treasury, to be paid out of the 
amount derived from protection on the articles which now come in. 

Mr. Marshall. Assuming that we would continue on that ratio in 
future; but is there not danger that we might change that schedule1? 

Mr. Sibley. I wanted to state what the charge would be. 
Mr. Alexander. Mr. Lubin showed that it would keep up the price 

at home equal to the price of the world’s market. 
Mr. Lubin. I believe I showed that before the United States could 

lower the world’s price for agricultural products it would have to be a 
much greater factor than it is now, because the factor of the United 
States, as compared with the world, is not large. We can not increase 
or decrease the world’s price, except as a factor. 

Mr. Simpson. You have made it quite clear, and it has always been 
quite clear to me, that the consumer pays the duties on imports. I 
think that is pretty well understood. In view of the fact that the 
agricultural class is so situated and so disorganized that the duties are 
shifted from shoulder to shoulder, I think that at least that burden 
will rest upon the agricultural class. 

Mr. Lubin. At present it rests on the agricultural class, on the pro¬ 
ducers of agricultural staples. 

Mr. Simpson. In view of the fact that under the jiresent system the 
burdens are shifted, you admit that the importer charges up his profits 
on the case of goods, and that finally it comes to the consumer, who pays 
that shifted duty? 

Mr. Lubin. No; but the producers of staple agricultural products— 
that branch of agriculture pays. 

Mr. Simpson. In view of this shifting of the burden, it must stop 
somewhere, and does it not, as a matter of fact, stop and rest upon the 
farmer? Will not that burden fall upon him at last? 

Mr. Lubin. No; not at all. 
Mr. Simpson. It is like taxing yourself to make yourself rich. 
Mr. Lubin. It would not work that way; it would be impossible for 

it to do so. 
Mr. Simpson. Please explain that, for that is very important to me. 
Mr. Lubin. A short time ago the working man produced a $2 hat. 

You as a producer came to me and traded that hat to me for 2 bushels 
of wheat; but to day you want to trade it to me for 4 bushels of wheat. 
Is there not any difference in that? 

Mr. Simpson. Particularly so, it I wanted to buy a hat. 
Mr, Lubin. You are producing the hat. 
Mr. Simpson. I am the gainer by the number of bushels of wheat 

which I get for the hat. 
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Mr. Lubin. It lias apparently that effect upon you as a receiver of 
the wheat. My answer to that is this: The mode of distribution is 
one-sided. The farmer is at a disadvantage by the mode of distribu¬ 
tion, and he will be so much better off as you shift the mode of distri¬ 
bution. This tax shifts it back to the other side and removes the 
burden from him. 

Mr. Simpson. As a matter of fact here is a manufacturer who has 
now a surplus which he must send abroad. He is located in cities 
where they are capable of forming organizations for mutual protection 
to limit the amount of production. Here comes the laboring man with 
his labor organizations. He is concentrated in cities, and has organi¬ 
zations with which he protects himself in the amount of wages which 
lie receives. The object of this system of bounties which you propose 
is to stimulate production. That is the object of the bounty upon 
sugar, to stimulate production, and increase the amount of sugar pro¬ 
duced. If we offer this bounty it will have the object of inducing the 
people to raise wheat or other agricultural staple. Whenever it has 
the effect of increasing the supply that will be added to the world’s 
supply, and it will have the inexorable effect of lowering the price and 
put the product in competition with. 

Mr. Lubin. What was your first question? 
Mr. Simpson. My first qustion was that it would have the effect of 

enhancing the value of those products under the present system of 
distribution, and that this burden would be shifted to the shoulders of 
the farmers at last. 

Mr. Lubin. If the farmer waits until the laborer and the manufac¬ 
turer rise up in their might and put him in a good, soft, comfortable 
position he will wait a long while. It will never be done; but if the 
farmers organize, so that they can protect their interests as well as 
others protect theirs, they will receive some measure of justice. Jus¬ 
tice is not free; it has to be fought for. I wish it to be understood that 
I am referring to staple products of agriculture entirely. The differ¬ 
ence between the two interests is that manufacturers and labor have 
prepared for themselves this artificial cushion, as it were, from which a 
blow rebounds. 

This artificial device of theirs is elastic; but staple agricultural prod¬ 
ucts run up against the world’s price which is solid, and it is like strik¬ 
ing a block of granite. But if we provide an export bounty, it places 
staple agricultural products on precisely the same fighting level with 
the manufacturers and labor. It gives him a show, and enables him to 
strike a cushion and not strike granite. It possibly may be the best 
thing for us all to strike granite absolutely, as in free trade; but I am 
not prepared to say whether it is either practicable or possible. That 
is another consideration; but as long as we have an artificial cushion, 
as is now provided for manufacturers and labor, then there is no reason 
why the producer of agricultural staples should not have an artificial 
cushion. 

Mr. Simpson. Your proposition is to let all strike something easy. 
Mr. Lubin. Let all strike granite, or all strike a cushion. 
Mr. Simpson. You would place the farmer and the others on the 

same footing? 
Mr. Lubin. Yes, sir. It would enable the farmer to give three bush¬ 

els of wheat where he now gives four. It would equalize the mode of 
distribution. 

Mr. Simpson. Would not the effect of a bounty thus induce more 
people to go into the raising of agricultural products until they 
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increased the supply so that the same conditions would come about 
which now exist? 

Mr. Lubin. No, sir; that would not be the case. For instance, 
formerly the price of wheat was $1.25, whereas it is 50 cents to-day. 
Now the difference is 75 cents per bushel, and if you were to go to 
work to-day and give a bounty of 75 cents a bushel, I presume people 
would go to raising wheat on the house tops. If you would give a 
bounty of 1 cent, 3 cents, 5 cents, or 10 cents a bushel at the present 
price it would not be inducement enough to stimulate the produc¬ 
tion. There have been gentlemen who have argued that we must 
curtail our production; but these gentlemen do not know how dan¬ 
gerous that thing is. As we begin to curtail, the other part of the 
world begins to advance production. They increase production as we 
curtail it, so that we would curtail ourselves out of the production of 
staple agriculture altogether. 

The Chairman. Was there not a great factor at work throughout 
the commercial world iii lowering the price of farm products during the 
period from 1884 to 1888, when the distribution of farm machinery 
began throughout the agricultural wTorld, and had not wheat been 
falling gradually in price for ten years previous to this time—I mean 
not only wheat, but cotton and the other great exported agricultural 
products of the United States? 

Mr. Lubin. I presume you have reference to the depreciation of 
silver? 

The Chairman. I have. 
Mr. Lubin. It would seem there are two parallel causes which have 

been operating in the lowering of values. Of course, the shrinkage in 
the volume of the circulating medium has the effect in lowering the 
price of labor and commodities, and the increase of the same has the 
effect of increasing the price of labor and commodities. By the demon¬ 
etization of silver there was necessarily a shrinkage in the volume of 
the circulating medium; and therefore we conclude that this shrinkage 
causes some decline in the price of the agricultural staples. There may 
be a good deal of truth in that, but it does seem strange that while 
that law is thus interpreted by the principal political economists the 
shrinkage has not been general, but special. Other things have not 
declined in value to the same extent that wheat has declined. The 
answer is given that the poor producer of India did not know that 
silver had declined. 

After all it is not the Indian in India nor the Italian peasant in the 
Argentine Republic that guides the price. The persons who guide the 
prices are the practical Liverpool buyers—sharp, shrewd men, who will 
only accept the world’s price after they have bought. We can not see 
that there is any other law at work, but I do not know that it would 
be proper to ignore the law of silver, as there may be something in it. 
I am not prepared to say how much there is in that. If all values had 
been regular in their fall it might have been explained, but labor has 
been protected by an artificial system. 

The Chairman. An artificial system? 
Mr. Lubin. It has been done by an artificial system, which has main¬ 

tained prices artificially—the artificial price of the hat, the coat, or 
anything else for all hands round, except for the producer of agricul¬ 
tural staples. 

Mr. Sibley. It is art against artifice? 
Mr. Lubin. That is it, exactly. I can not illustrate it better. There 

is provided this artificial cushion. They punch at a cushion, while the 



CAUSES OF AGRICULTURAL DEPRESSION. 31 

producer of agricultural staples punches at a granite block. This is 
practical experience in commercial business. When things are high, 
they charge high. It does not hurt them. If they are down they 
charge low. 

Mr. Simpson. The dealer sells on a percentage? 
Mr. Lubin. Certainly. It does not hurt him any. They do not lose 

any sleep whether goods are high or low. 
The Chairman. I have studied this question very carefully, and 1 

have listened to your statement with interest. There is no proposition 
to-day which can originate in the commercial world that looks to the 
betterment of the condition of the agriculturalist to which I would not 
give serious and earnest attention. My information, study, and experi¬ 
ence in the last twenty years has taught me that it is proven by abso¬ 
lute statistics, not only in this country, but throughout the world, that 
the sure and steady decline of agricultural products has gone on from 
the period of 1873 and 1874; and the fact that the English rupee in the 
country of which you have spoken, and that the ounce of silver in the 
commercial world is the measure of the price of a bushel of wheat 
to-day, and has been for a decade of years, convinces me that the price 
of silver regulates the price of wheat. The commercial nations of the 
world have destroyed that metal as a money metal. 

In New York to-day wheat is worth the same as an ounce of silver, 
just about—wheat, 50 cents; silver, 50 cents. I admit that your system, 
if adopted, would be simply another stimulant to a dying patient. His 
arteries have been cut; you would give him an ounce of brandy. I 
would stop the artery and stimulate him afterward. How can you 
make it effective unless you begin right? In my judgment, a stimu¬ 
lant given to a patient to-day in the way of a bounty can never benefit 
the farmer until we restore the money of the world to a proper pur¬ 
chasing value. 

Mr. Lubin. I would like to answer that, because that has been pro¬ 
posed time and time again. In the first place, if you are to place silver 
up to as high as 129, and restore the old price for wheat under its most 
prosperous condition as a matter of equity, you would still have the 
agricultural staples pay for protection under the present protective 
system in operation. 

The Chairman. I admit the truth and the force of that statement, 
but that only relates to our own Government. 

Mr. Lubin. My proposition relates to our own people and to our own 
Government entirely. Even if the price of silver were put to 129, and 
wheat to the full measure of its former price, it would still be a meas¬ 
ure of injustice, not that we originally intended any injustice, but 
because the conditions placed us in that position. 

The countries of Europe are in a different position from ourselves. 
Austria is not a great exporting country of agricultural staples. Ger¬ 
many is scarcely an exporter of these products at all. The tariff can 
operate there to a charm, and it would operate here, if we had no sur¬ 
plus. It is fortunate that we have a surplus. While giving credit to 
silver, and assuming for argument’s sake that it should be as you say 
so that we will be arguing on a line, we must still face this fact that a 
few years ago the Argentine Eepublic bought flour. But in the first 
three months of this year they exported 1,000,000 tons of wheat to 
Liverpool, and they have an area under cultivation which is increasing 
very rapidly. The system there is a peasant system, with a lot of 
Italians for farmers, and with more or less peon labor employed. There 
is a vast difference in their system and ours. 



32 CAUSES OF AGRICULTURAL DEPRESSION. 

Id reading this little red-covered book, there are four or five sections 
devoted to that subject explaining the system in that country. There 
is a difference between the disposition ofthecr p in Argentine and the 
United States which I will presently explain. A new and serious 
competition has sprung up in a night like Jonah’s gourd, but it is dif¬ 
ferent from Jonah’s gourd in the fact that it does not perish with the 
sun, but has come to stay. 

The modes of disposition of the staple agricultural crops in the United 
States and in the cheap labor countries are radically different. Our 
farmers have the produce exchange to go to, and they have the banker, 
and have means of holding back and managing the matter to some 
extent, and thus controlling the price; but it is not so with the peasant 
in Argentine. He is crowded by his master, who will tell him to bring 
his product down to the ship and land it on board for so much. He 
has no power to store it, or to go to the banker for relief or accommo¬ 
dations, and many of those things which we have here in this country. 
He is in the power of the peasant tenantry system, and is substantially 
in the fix that the people were in in the feudal ages, when the baron 
controlled the production. 

The price to-day is quoted in Liverpool, and the price of this Argen¬ 
tine product.becomes our price, and we have got to accept it. If to-day 
the price of silver was 129, and the price of wheat under conditions in 
which they are to-day with agricultural machinery in the cheapest land 
and labor countries of the world, there is strong probability that 
wheat, notwithstanding, would be no higher, or would not be near as 
high as under the former conditions. 

Mr. Sibley. The increase has been very great, we admit, but is it 
not a fact that, taking the world’s tables, that even within the last 
year we produced less wheat than we did ten or twelve years ago1? 
We produced a less number of bales of cotton, and yet we got a lower 
price for it. Is it not a fact that the people of the Argentine Republic 
are paid on a sil ver basis, and that the people have never changed their 
quotations'? Two and a half rupees is the same price to-day as it was 
formerly for wheat. The English have been benefited by it, because 
they buy an ounce of silver at 60, and buy wheat in Liverpool. 

I have appreciated these remarks, and I can say that I have got a 
much clearer impression, and a much more favorable conception of Mr. 
Lubin’s plan than I ever had before. I do not knoAV whether the coun¬ 
try is ready for it or not; but I want to say for one man that I can not 
deny the truth and the justice of his proposition. 

The Chairman. I think it is justice and equity. 
Mr. Sibley (to Mr. Lubin). But you must not leave out as a factor 

in this the intimate relation between the price of wheat and the ounce 
of silver and the pound of cotton. 

If you take the index tables, with which I suppose you are familiar, 
they will show that silver alone, of all the moneys of the world, has 
maintained itself under all conditions at a parity. The ounce of silver 
buys as much iron to-day as it ever did. You can not mention a prod¬ 
uct of labor with which an ounce of silver has not maintained its parity. 
Gold has gone up, and everything else has gone down. So I say, with 
your ability to set this matter forth, and with the interest you have 
taken in the subject, I think you ought not to lose sight of this propo¬ 
sition. You can help your people by your plan to the extent of about 
10 per cent. That would help the poor fellow who wants to pay the 
interest on his mortgage; but if you can go further than that, in some- 
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thing which is of more use, and which will confer more blessings, then I 
want you to go that much further. 

Mr. Lubin. This branches off on another subject. This has come 
up before. In meetings before the people it is our usual custom, after 
an address has been delivered, to call upon the audience to ask ques¬ 
tions. In some cases, questions of an outside character being per¬ 
mitted, the debate has degenerated into a wrangle. As a Western man 
and a Californian, I think it is pretty near right to look at silver in the 
way that it deserves to be looked at; and I also find that in advocat¬ 
ing propositions you must narrow down to one theme, and not take up 
five or six different ones. People have tried to shift me off ou to a 
different line, and want me to advocate religion, prohibition, etc. We 
must confine ourselves to this one issue, and I will leave you gentle¬ 
men to take care of the other issues. 

1 want to state right here that the purpose of this proposition is to 
create a better price for staple agricultural products. I want the agri¬ 
culturist to punch the same bag the laborer and manufacturer is 
punching. If that is not to be done, then let all three punch at the 
granite rock (the world’s price) at the same time. That question must 
not be overlooked. Notwithstanding that the production, especially of 
wheat, has declined in the United States, as was mentioned by Mr. 
Sibley, that price has been fixed, to a great extent, by the greater 
increase in those cheap-labor countries, and they are now the principal 
factors. Silver itself can not make things right just now. Silver 
would be all right if you would take away the machines which have 
been placed in the hands of this cheap labor. Take that away, and 
that would put wheat back where it was. 

The colored man who said the “sun do move” made the mistake of 
not stating that the world moves. The brown and yellow races of men 
are coming to the front, and they have learned to manipulate the agri¬ 
cultural machines. That must not be ignored. 

The Chairman. This resolution which the committee is now consider¬ 
ing is broad in its terms and wide in its scope, and the committee in pass¬ 
ing upon it will, of course, not only take into consideration the one 
proposition presented by the gentleman from California [Mr. Lubin], 
but of course they will take into consideration anything that may be 
presented which, in the judgment of the majority of the committee, has 
tended to depress the value and price of agricultural products through¬ 
out the world. 

My own conviction is, and has been for some time, and I arrived at 
it by a most earnest study of this question, more study than I have 
ever given in my life to any other economical question in the world, 
and that is, that while we have been trying as many kinds of expedients 
in finance and taxation and otherwise, that during that entire twenty 
years the price of farm products has surely and steadily fallen to a 
lower level. They would come up at times, but only to go still lower 
again. Nothing has stopped them in twenty years, nor do I believe any¬ 
thing will permanently stop them until that part of the money metal 
of the world destroyed in 1873-74 has been restored by proper action 
on the part of the commercial nations of the world. 

The money conditions are far from what they ought to be. I believe 
the effect of that is more potential than all other causes combined, and 
that it has destroyed the value of agricultural products throughout the 
world. And in believing this, in taking up this or any other question 
relating to the values of agricultural products, I can not keep my mind 
off it, because I can not understand, when the world is producing a per 

H. Rep. 1999-3 
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capita in 1893 less than it did in 1883, that there can be any reason for 
these lower prices, unless it be founded upon the lack of consumption, 
which comes from the scarcity of money. 

Mr. Lubin. I would like to ask the chairman a question in this con¬ 
nection. Have you heard that cotton spindles have been introduced 
in Osaka, Japan? 

The Chairman. I have. 
Mr. Lubin. That question has been up before some committee here. 

Women are employed eleven hours a day in Osaka, at 8 cents per day, 
spinning cotton. They work eleven hours out of the twenty-four, with 
two shifts of work, running day and night, with electric light. Now, 
supposing the women in Osaka were to compete with those in Fall River, 
and in ten hours produce the same quantity of the product as the 
women of Fall River, who receive CO cents to $1.00 a day; and suppos¬ 
ing that in Osaka they had the single standard and we had the double 
standard, what would be the effect? 

The Chairman. I will answer that. You speak of an extreme case, 
and I am speaking of the great commercial level of the commercial 
nations of the earth. The single standard, the settlement of all labor 
and of all prices in a single metal that is so small in volume that a room 
22 feet square will hold all the gold on this earth available for coinage, 
shows to my mind that it absolutely prevents the expansion of prices 
and destroys the value of all values, except that of gold itself. 

Mr. Lubin. Assuming without further argument that silver may 
accomplish these things you are speaking of, do you not also attribute 
the decline of the cost to the greater production by the cheap-labor 
countries to be a factor in lowering prices? Supposing Osaka displaces 
Manchester arid Fall River combined, will you not agree that the 
almost infinitely cheaper labor there causes the difference, or a greater 
difference than that between gold and silver? 

i The Chairman. It will have some effect, because standing between 
that cheap labor and the great consumption of the masses is the greed 
and avarice of the manufacturer and the middleman, who increase 
their products, as experience has shown, by lowering the product of the 
manufacturer; and it is not always the commodity which is manufac 
tured at the lowest price that sells at the lowest price in the market. 
It depends upon the competition and the number of men to handle the 
commodity when it is put upon the market. 

Mr. Marshall. Then you think that the great compensatory law 
is the remonetization of silver ? 

The Chairman. The depreciation of silver, being one of the two 
money metals of the world, in my judgment, is the most potential of all 
causes which have contributed to the depreciation in values of farm 
products of the world, and that no system of legislation by any 
Government will ever restore the former level of prices which does not 
include remonetization of silver. 

Mr. Sibley. That does not bring you and Mr. Lubin apart. I see 
the utmost harmony in your views. 

The Chairman. Mr. Leonard Rhone, master of the Pennsylvania 
State Grange, is present, and, unless Mr. Lubin has some more state¬ 
ments to make, we will give the remaining time to Mr. Rhone. 

Mr. Wedderburn. It is now 1 o’clock, and perhaps he would prefer 
to be heard on Monday ? 

The Chairman. I wanted to adjourn this hearing because I was 
anxious that every member of this committee should be present, and I 
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have no doubt that they would be glad to be present. We do not 
expect to close this hearing up for a month. 

Mr. Weddeebuen. Mr. Bhone has come a long distance, and he rep¬ 
resents the most important agricultural organization in the country. 
He says he is willing to wait" until Monday, and I would rather that 
this should be done. 

Mr. Bhone. I came over rather hurriedly. The State Grange 
adjourned yesterday at 2 o’clock, and knowing that Mr. Lubin was 
out here, I was instructed by the National Grange to appear before 
you at any time that Mr. Lubin came. I therefore felt it my duty to 
come to day. 1 am not prepared at this moment to make any argu¬ 
ment on this question. I heartily concur in what Mr. Lubin has said, 
but I think he has not fully covered the ground, for the reason that I 
do not think his argument applies to countries contiguous to our own, 
such as Canada or the South American States. I had occasion to 
investigate that. I found that wheat was put on board in Buenos 
,Ayres at 40 cents a bushel. That wheat unquestionably would have 
found its way into Baltimore and New York, but it was kept out of 
our market by our tariff only to come in competition with us in foreign 
markets. I think Mr. Lubin’s idea of an export bounty, properly 
guarded, might be valuable. I think Congress, however, would not 
make an unlimited appropriation. 

I would prefer to have some other time to appear before the commit¬ 
tee than the present. I do think the depreciation in the price of prod¬ 
ucts has been from a combination of causes, and that it is the duty of 
Congress to carefully consider the agricultural interests, as well as the 
interests of the manufacturer, and ascertain the causes thereof. The 
downfall of agriculture in every country has proven the downfall of 
the country in all other kinds of business. 

The Chairman. The committee will meet on Wednesday, and at that 
time we will decide as to further hearings. 

I desire to express on the part of the members of the committee 
present, and I am sure it will be coincided in by those who are absent, 
our warm obligation to Mr. Lubin for his presence and the valuable 
and interesting statement which he has made and which will go on the 
files of the committee. We are also much obliged to Mr. Bhone for 
his presence. 

Thereupon the committee adjourned until Wednesday, December 19, 
1894, at 11 o’clock. 

SECOND DAY’S HEARING. 

Committee on Agriculture, 
House of Bepresentatives, 

Washington, D. C., Monday, December 17, 1894. 
The Committee on Agriculture, having under consideration a certain 

resolution in reference to the depressed condition of agriculture, met 
at 10 a. m. 

Members present: Messrs. Alexander, Williams, Shell, Sibley, Cape- 
hart, Hainer, Baker, and Marshall. 

In the absence of the chairman, Mr. Alexander took the chair. 
The Chairman. This is a called meeting of the committee to hear 

some gentlemen upon a resolution which has been laid before the com¬ 
mittee, and is already in the record. The substance of the resolution 
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is to inquire into the causes of agricultural depression and the remedies 
that might be suggested for the amelioration of existing conditions. 
I take pleasure in introducing Mr. Rhone, master of the Pennsylvania 
State Grange. 

STATEMENT OF MR. LEONARD RHONE, OF PENNSYLVANIA. 

Mr. Sibley. I would like for Mr. Rhone to state whom he represents. 
Mr. Rhone. I am master of the Pennsylvania State Grange, and a 

member of the executive committee of the National Grange. The reso¬ 
lution of your committee calls for inquiries into the remedy for the 
depressed condition of agriculture. I have a statement here which I 
will read. 

Mr. Rhone read the following paper: 
Mr. Chairman and gentlemen of the committee: The resolution before 

your committee calls for a remedy for the depressed condition of agri¬ 
culture, and for the removal of the inequalities that exist in our country 
between the relative value of agricultural staples and manufactures 
as caused by legislation and the present policy of the Government. 

Learning that such a resolution had been introduced, and that a 
hearing would be had before your committee, I came here under the 
direction of the National Grange to listen, and, if called upon, to take 
part in the discussion. 

This question has been fully discussed by the National Grange, 
especially at its last convention at Springfield, Ill., and special atten¬ 
tion was paid to a proposition presented by Mr. Lubin, of California, 
for a Government bounty on the exports of agricultural staples as a 
means of equalizing taxation, and the relative values between staple 
agriculture and manufactures. The matter, after an exhaustive discus¬ 
sion, was submitted to the State and subordinate granges, who were 
requested to study the proposition thoroughly. A resolution was 
also carried to bring this and the monetary question before a con¬ 
ference consisting of representative men from among the leading indus¬ 
tries and interests in the United States. The leaders representing the 
great agricultural interest are to call this conference for two reasons: 

First. They desire to move on the broad plane of conservative pro¬ 
gression, and are willing and anxious to frame thought in the direction 
of that catholic spirit of equity which will give weight to their conclu¬ 
sions with the American people. For this reason it earnestly seeks 
the wise counsel of those in other occupations and interests. 

The second reason for this conference is to show to our fellow-citi¬ 
zens representing the other important interests of our country, that 
the farmers of the nation have no concealed or obscured policy or aims. 
Our aims and aspirations, while in the interest of our industry, are in 
no wise against the interests of the other industries. On the contrary, 
we hope to substantiate, at this conference, that the Republic can not 
flourish unless the great industry which we represent is in a healthy 
condition. We hope further, at this great conference to replace any 
wrong, preconceived notion by that broader line of conclusion reached 
by the interchange of opinion which shall replace right for wrong, and 
promote the development of a policy best calculated to advance the 
highest economic interests of the nation, and the greatest prosperity of 
all our people. 

To return to the subject under discussion, we may say that those 
who desire to discover the inequality under which the agricultural inter¬ 
ests of our country suffers and labors will soon discover them. 
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I refer especially to that branch of agriculture producing a surplus 
for export, and which by reason of this surplus is sold at the world’s price 
at home and abroad. It is maintained by political economists and by 
partisans that a duty on imports tends not only to largely advance the 
•price of the imports, but of similar home productions. Experience 
demonstrates this to be true. But a duty on a product, a portion of 
which is exported, must fail in rendering any protection or advance of 
price because a duty can not do for an export what it can for an import. 

The farmers being by far the largest exporters can not be benefited 
to the same extent as manufacturers and others, who sell in a protected 
home market. As a result, the burden of the protective system must 
largely fall upon the farmer. This is the inequality. 

Not to be misunderstood, 1 wish to state again that this inequality 
is confined entirely to those agricultural staples, a portion of which are 
exports. It may occur to some that when the nonstaple agricultural 
products are eliminated from this discussion, leaving only the staples 
under consideration, even though an inequality be admitted that the 
inequality can not be very great, as this portion of the agricultural 
interest may seem unimportant when compared to all other industries. 

Those who come to such conclusions are in error, especially so when 
we realize that our manufactures in the main serve for internal traffic, 
whereas our staple agricultural products not only serve our owrn needs, 
but in addition furnish the great bulk of the commodity which we 
employ in exchange with foreign countries in payment for our imports, 
and for payment of interest on foreign loans. 

The following figures will serve to illustrate the magnitude and the 
great value of these products: showing not alone that this industry 
deserves in our country to rank equally with all other industries, but 
it is equally valuable in serving us with that commodity which chiefly 
serves for the purposes of exchange with foreign nations, without 
which we would be obliged to meet our obligations in bullion, and 
which would bring us down to" the use of a depreciated currency or 
bankruptcy. 

As to the importance of the staple agricultural products, we will take, 
for instance, the year 1893, we produced: 

Production, i 
i 

Exports. Retained tor 
home use. 

Corn  .bushels..: 
Wheat.do_i 
Cotton.pounds..! 

1,628,464,000 
515,949,000 

3, 352, 658, 458 

47,121,894 
119,912,635 

2, 212,115,126 

1,581,342,106 
324,036, 365 

1,140,543, 322 

But let it be distinctly understood that the above by no means 
represents the entire volume of this industry, and is only given as a 
sample of the three principal items. 

Mr. Lubeu has to my mind properly traced many of the causes of 
agricultural depression to the efforts of England, and the remedy 
which he proposes, namely, a bounty on agricultural exports, is not a 
new proposition to me or to the National Grange. About four years 
ago the National Grange had this matter under consideration and 
reported favorably upon the same. 

In the report of the executive committee of the National Grange at 
its late session held at Springfield, Ill., in reviewing the depressed 
condition of agriculture, is the following: 

In the opinion of your committee there are at least two ways open to a solution of 
the situation. The first is to diversify our crops and productions and as much as 
possible build up for them a home market in our manufacturing centers. The other 
is by the Government paying an export bounty. 
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But to maintain our supremacy as a nation we must keep up tlie 
volume of our exports in order to maintain our balance of trade in the 
commerce of the world. Therefore we should not curtail the volume 
of our staple agricultural exports, for if we do we shall be obliged to 
meet our obligations in gold, and that would depreciate our cur¬ 
rency and even further aggravate the present economic situation of 
our country. 

There is, therefore, left for our consideration the question of the 
export bounty on agricultural staples as a means for the removal of 
some of the inequalities existing between that industry and manufac¬ 
tures. I certainly believe that some of the inequality can be removed 
by the export bounty; but it would enhance the home price of agri 
cultural staples. Would workingmen consent to this ? They certainly 
ought to, if not for our interest, then for their own. For unless they 
do they will lose very much more by the lessened demand for labor, 
by reason of the reduced purchasing power which low prices of agricul¬ 
tural staples in our country bring about, than all that they may ever 
gain in reduced prices of these staples. The truth of this is clearly 
manifest by the conditions of the past few years. 

There would be some consolation to those engaged in agricultural 
pursuits if there weie any reasonable hope for the revival of former 
normal prices; but the new process of labor in the cheap labor coun¬ 
tries of the world precludes that hope. It may be that we have still a 
small advantage in the greater skill of our workmen in the use of agri¬ 
cultural machinery, but this advantage must be insignificant when 
compared with the former advantage when we were the almost exclu¬ 
sive users of agricultural machinery. Who does not remember when 
harvesting was done with sickle and scythe? Compare these with the 
labor capacity of the mower and harvester in the hands of even 
unskilled labor, and it will give to you a vivid idea of the enormous 
difference in the results of modern labor production with machinery. 
Apply this progress in every department of farm operations by those 
who until recently were scarcely any world’s factor in agricultural pro¬ 
duction, and who now compose the principal world’s factor in produc¬ 
tion arid prices, and you will realize that we are confronted by a 
condition that we must squarely face and meet. 

Now, as to the funds necessary to carry out this system, I am in favor 
that the Government should first of all raise any revenue that it may 
require for its expenses in a just and equitable manner, and not at the 
expense or to the injury of any one industry, and if in addition it 
desires to enhance commodities or wages by a protective system, then 
that system should operate equitably by enhancing the prices of the 
products of our industry, as well as the products of manufactures. 
All this implies a protective system, and as long as such a system is 
in operation funds will be collected as duties on imports for protective 
purposes, and the expenditure of these funds or a portion of them on 
exports will balance any dilference between manufacture and agricul¬ 
ture, and protect American industries against foreigu countries and 
remedy the evils of the present system, which protects one American 
industry at the expense of another. 

I do not deem it necessary to review the objections offered against 
this export bounty plan, for I believe that these have been fairly 
answered by the speaker preceding me. 

In view of the claim made and of the urgent requirements of the 
country for that stable economic condition essential to the welfare of 
this nation, and in behalf of the establishment of that relation of 
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equity and equality between agriculture and all other interests, an 
equality which we are justly entitled to, I respectfully petition your 
honorable committee to frame a bill embodying the proposition of an 
export bounty on agricultural staples and present the same to Congress 
for its early consideration and action. 

After concluding the paper he said: We do not pretend that the 
causes of agricultural depression are entirely incident to this proposi¬ 
tion which is before us, but that it arises rather from a combination of 
causes. We therefore think that you must consider these causes sepa¬ 
rately, and apply the remedy just as a physician would apply a remedy 
for any special disease. So far as contigious countries are concerned— 
for instance, South America and Canada—protection may keep their 
staples out of our home market; but at the same time we must meet 
those products in competition in the foreign market, and this measure 
does not change the price, except in our own country. 

In presenting this argument I only want to say that the farmers of 
this country are greatly interested in this question, as you doubtless 
are aware. The market for wheat has been swept away. The market 
tor our horses has been superseded by the electric railway systems 
throughout the country, and we are threatened with other industries 
in this country being destroyed. It occurs to me that there is no other 
subject which should receive more serious consideration at the hands 
of Congress than the condition of our agricultural people. We are not 
here in the interest of partisan politics, but in the interest of our own 
economic condition. The condition which confronts us must be met. 
It will only be a matter of time when the soil of this country will be 
owned by a few landowners, as is at present the case in England, and 
our progressive, self-supporting people occupying farms must be reduced 
to a system of tenantry. I think this question is more important than 
any other which confronts the American Congress, and should receive 
careful consideration so that Congress can devise a plan which, to some 
extent at least, will revive the industry of American agriculture in 
this country. 

I did not come prepared to argue this question. I was brought here 
hurriedly, pursuant to the request of the National Grange, and I am 
only sorry that I can not more ably present to you this question under 
consideration. 

Mr. Hainer. What export bounty would you suggest, for instance, on 
corn or wheat ? 

Mr. Rhone. In replying to the gentleman, I would say that England 
at the present time appropriates from four to five million dollars a year 
to maintain her merchant marine, in order to give her supremacy in the 
markets of the world. What amount of bounty should be paid in the 
form of protection is a question which must be determined by Congress. 
I said that I would set aside a certain portion of the duties on imports 
to be used for governmental purposes, and out of the duties levied for 
protection alone I would set apart a certain portion to pay a bounty on 
exported agricultural staple products. 

Mr. Hainer. These are details, but I wish to get your general idea, 
for instance, of how many cents per bushel on wheat. 

Mr. Rhone. Undoubtedly it would have to be a fixed appropriation 
of a specified sum, amounting to a certain percentage of the duties on 
imports, to be taken, I suppose, from the import duties—at least as 
long as this policy by the Government is to be pursued. 

Mr. Williams. Your idea is to restore the equality between the two 
classes of industries which has been disturbed by protective legislation ? 
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Mr. Eh one. Possibly not entirely disturbed by protective legislation, 
but by the peculiar economic condition of the country. 

Mr. Williams. I understand that in your memorial you say that as 
long as the policy of levying a duty on imports lasts, which you think 
is necessary in order to the enhancement of American wages, that there 
necessarily flows from it an inequality to the agricultural producer in 
favor of the manufacturer1? 

Mr. Rhone. Unquestionably. 
Mr. Williams. In fixing the rate of export duty would you not be 

largely guided by that consideration, and would it not be wise and 
equitable to deduct as the rate of the bounty a certain proportion now 
collected on our imports to balance the rate of tariff protection which 
now exists*? 

Mr. Rhone. Unquestionably; to keep us on an equilibrium. 
Mr. Hainer. Are we to understand that you argue that because we 

have protected the manufacturer, that that has necessarily operated to 
depress agriculture, and that the interests of agriculture would be 
advanced by free trade? 

Mr. Rhone. I did not so assert. 
Mr. Hainer. The gentleman from Mississippi did. 
Mr, Williams. That is what the memorial stated; and that is the 

fact. 
Mr. Baker. Does the National Grange assert that the manufactures 

sold in foreign countries are advanced in price by protection ? 
Mr. Rhone. I did not so claim. Only a small percentage of our 

exports are manufactures. There are over $600,000,000 of agricultural 
products exported annually. 

Mr. Baker. You are asking for agriculture something not extended 
to manufactures are you not ? 

Mr Rhone. We are asking that the agricultural interests be put on 
an equal footing- 

Mr. Baker. I would like a direct answer on that point. 
Mr. Rhone. I said in my memorial that an import duty unquestion¬ 

ably enhances the price when sold in the home market; but that does 
not apply to an export. 

Mr. Baker. You are asking for agriculture something which does 
not apply to manufactures in the home market? 

Mr. Rhone. Not to the home manufactures in the home market. 
Mr. Baker. It does not apply to manufactures. I would like to 

know whether that is what you ask for? 
Mr. Rhone. We are not here to discuss the manufacturing interests. 

They have been before Congress time and time again, and have advo¬ 
cates here to look after their claims. Now the farmers claim that a 
portion of the import duty which is now clearly collected for protective 
purposes, ought to be set aside in order to even up the situation of the 
farmer with that of the manufacturer. 

Mr. Williams. To give it back into the pockets of the fellow who 
gave it. 

Mr. Baker. Are you not asking for something which has not been 
heretotore granted to the manufacturers? Please give me an answer 
on that. 

The Chairman. The gentleman will answer, if you will give him 
time. 

Mr. Baker 1 will allow him any length of time to answer that 
question. 

Mr. Rhone. I want to say that we have no objection to paying an 
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export bounty on manufactures for export. We are not opposing that; 
but we are here in the interest of agriculture, and ask that it should 
be evened up, and inasmuch as agriculture can not be benefited by a 
tariff, we ask that a bounty be paid on exported products in order to 
place the farmer in the same position as the manufacturer. 

Mr. Baker. Will you answer my question? 
Mr. Rhone. We are not opposing an export bounty. 
Mr. Baker. 1 ask you if you are not asking something which has 

not heretofore been extended to manufactures? 
Mr. Rhone. No; 1 do not think it has been extended to manu¬ 

factures. 
Mr. Hainer. You want protection in a different form—in a form 

adapted to the changed conditions? 
Mr. Rhone. Unquestionably. 
Mr. Hainer. The same form of protection given to the manufacturer 

will not protect agriculture? 
Mr. Rhone. Not in the same form. 
Mr. Baker. Protection applies only to the home market, and you 

gentlemen are asking protection in the foreign market, which is a dif¬ 
ferent question. 

Mr. Rhone. That is the policy pursued by Germany in reference to 
sugar in order to maintain her supremacy in the sugar market. 

Mr. Hainer. Have you studied the effect of an export bounty on 
sugar in Saxony ? 

Mr. Rhone. I have not. I know that it has been the policy of Ger¬ 
many. 

Mr. Baker. Have you studied its effect thus far upon the bounty 
paid upon sugar in this country? 

Mr. Rhone. I have not. I am not interested in that, except so far 
as Louisiana planters are concerned. I want to say that I thank you 
very much for the privilege of this hearing, and also that I come here 
as a business man and a farmer representing the farmers’ interests. 

Mr. Alexander. I would like to ask Mr. Lubin in regard to what 
effect machinery has had upon the development of agriculture in North 
and South Africa and the Argentine Republic? 

Mr. Hatch (in the chair). That is all in our record, and everything 
Mr. Lubin said will be published. If he desires to add anything 
further he can do so. 

Mr. Lubin. I think you will find that in Mr. Wedderburn’s paper, 
which he desires to read, 

The Chairman. Mr. Wedderburn will now be heard. 

STATEMENT OF MR. ALEXANDER J. WEDDERBURN, MASTER OF 
THE VIRGINIA STATE GRANGE. 

Mr. Chairman and gentlemen of the committee: In regard to the 
question asked by Mr. Baker, I think that he will probably find when 
1 have concluded that I have answered his question 

Mr. Wedderburn read the following paper: 
Mr. Chairman and gentlemen of the committee: I appear before you 

as the representative of the State Grange of Virginia, and, through the 
Grange, of the great agricultural interest of the Old Dominion. I 
appear here as a patron of husbandry, and, as far as it is possible for 
a man to divest himself, I hope I shall be free from prejudice, section¬ 
alism, and partisanry, and desire to appeal not to your political passions 
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but to the honest desire to promote the agriculture of our country 
which has been so noticeable in the work of this committee. I doubt 
not your wish to do something to save the grand industry which you 
have the honor to represent in the House of Bepresentatives. 

The American farmer is the greatest producer of our wealth, as he 
is also the greatest consumer of the products of manufacture, and is 
indirectly the employer of all American labor. 

We are told that ours is a favored land; that we have great wealth 
and great prosperity. 

Whether this is true or the reverse, there is no disputing that agri¬ 
culture contributes more to the production of this wealth and of this 
prosperity, be it great or little, than all other classes combined. If 
this is so, and it is so, then it seems simple justice that this great indus¬ 
try should share in the country’s prosperity. Whether other indus¬ 
tries are willing to accede this or not, they are confronted with the 
inevitable—that prosperous agriculture means prosperity for all and 
depressed agriculture means general stagnation. 

That agriculture is now depressed and that our staple products are 
sold at ruinously low prices in competition with the world’s products, 
can not be and is not disputed. 

If legislation has aided in bringing about this condition of depres¬ 
sion, surely legislation should seek out the cause or causes and try to 
find the remedy. 

If the farmers of America produce the greater portion of the nation’s 
wealth, should it not be the part of the nation’s legislators to carefully 
examine all causes that aid in the destruction of the source from wrhich 
that wealth flows, and endeavor to find a remedy for the evil? 

Having as many great and varied industries as we have in the United 
States, Congress is compelled to apportion these different interests to 
various committees, and it has fallen, gentlemen, to your committee to 
represent not only the largest but the oldest and best pursuit of man, 
and the one upon which all other men depend for support. 

Becognizing the necessity for brevity and the greatness of the mat¬ 
ter involved in this discussion, I shall condense my remarks as far as 
possible, and to this end will lay before you as part of my statement 
such figures as I have hurriedly gathered, and shall endeavor not to go 
over the grounds trod by the gentlemen who have preceded me. 

During the first session of the Fifty-first Congress (1889-90), I, repre¬ 
senting the Virginia State Grange, appealed to the Ways and Means 
Committee, then presided over by Hon. Win. McKinley, to protect the 
American farmer substantially in the same manner as is advocated here 
by Mr. Lubiu. 

The paper presented was submitted to Dr. John Trimble, secretary 
of the National Grange, and one of its legislative committee, and he 
approved of and joined in signing that paper. 

The national, State and subordinate granges from Maine to California, 
from the Lakes to the Gulf, have for years been studying and discussing 
these questions, and the results have been that the American farmer 
has without regard to party or section arrived at the conclusion that 
two things are necessary: (1) Equalization of taxation. (2) Protection 
for all or protection for none. 

Upon this equitable, fair, and just basis I trust you, as the represen-. 
tatives of the farmers’ interests, will be willing to consider favorably 
the plan presented by Mr. Lubin, of California, for relief. 

The National Grange thoroughly discussed this whole matter and 
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sent it down to the State and subordinate granges for discussion and 
consideration. 

After discussion three State granges have indorsed it, California, 
Illinois, and Virginia. 

Only on Wednesday, at Harrisburg, was gathered over 800 delegates 
representing 50,000 farmers of the Keystone State, and as they listened 
to the arguments presented by Mr. Lubin they became enthused, and 
as he described the method by which a hat was made to increase in 
value from 2 to 4 bushels of wheat they rose to enthusiasm. 

In the annual address of the worthy master of the National Grange, 
Hon. J. H. Brigham, of Ohio, at the recent session in Springfield, Ill., 
we find a strong plea for the interest of agriculture. I shall take the 
liberty of extracting from his address in support of the proposition I 
am advocating here to-day. 

On page 7, the worthy master says: 
The low prices at which some of the staple crops must he sold, if sold at all, are 

causing farmers to economize in buying, which seriously affects trade. 

In this paragraph Mr. Brigham not only supports the statements of 
Mr. Lubin, but states a self-evident fact, and unless the manufacturing 
and laboring classes recognize its truth before it is too late, the day is 
not far distant when the explosion of the home-market theory will be 
apparent to the most rabid protectionist. That trade is seriously 
affected by the inabilty of the farmer to purchase what he needs is so 
plain a proposition that no man of intelligence will dare dispute it. 

Speaking of the tariff, page 8, Mr, Brigham says: 
If this business question can be settled on business principles, and cease to be a 

bone of contention between political parties, confidence will take the place of doubt, 
business will revive, prospects will brighten, and “hard times” will no longer “linger 
about the doors” of our homes. 

If this question is ever to be settled “on business principles,” as sug¬ 
gested by Mr. Brigham, the plan of equalization, as presented by Mr. 
Lubin, seems to me to be the only way in which a business settlement 
can be arrived at. 

Again, Mr. Brigham says: 
We demand that there shall be no discrimination against the farmers’ products. 

We see no reason why protection should be denied the farmer when ample protection 
is accorded to the manufacturers. The farmer Will meet the competition which 
comes from the cheapest pasture and labor of the world, if the products of the 
factory, furnace, and mine are required to meet similar conditions. 

We demand that the law shall make no unjust discriminations against the farmers. 

The farmers in the Grange have never, and I trust never will, be 
found asking Congress to discriminate unfairly in favor of agriculture. 
What we want, what we need, and what we demand is equal rights, 
equal protection, equal justice, and no discrimination against us. No 
man can truthfully say that he has ever heard a patron, who had 
authority to speak for the order, ask more than this, and he who would 
demand less for his class deserves not to speak for them. 

Speaking of the depressed prices the wTorthy master continues: 
Theorizing and appealing to passions, ignorance, or prejudice, will not help con¬ 

ditions. But if the real facts and causes can be made plain to the average farmer, 
he may be able in the future to guard against serious loss. 

For a long series of years the farmers of the United States have produced more 
wheat than the American people would consume, and the surplus has sought the 
European market. The price received for this surplus in Liverpool has governed the 
price of all wheat sold in the United States. In that market the American wheat 
comes in direct competition with the wheat growers of every country in the world 

.which exports wheat; and when the world’s crop is large, those foreign producers 
II. Kep. 2-68 
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who have at hand an abundance of the very cheapest labor in the world, and have 
already introduced the best machinery, can eliminate all profit from the American 
product, and yet realize a fair profit on their investment in land and labor. Vast 
areas of fertile land are being annually added to the wheat fields of the world, and 
the improved machinery and transportation advantages now being introduced with 
vigor bv our competitors abroad must increase competition among producers. 

Here we have evidence of the highest agricultural authority substan¬ 
tiating the statements of Mr. Lubin, and I shall a little later give statis¬ 
tics to clinch the statement, if that were necessary. 

Mr. Brigham continues on page 10: 

IMPORTANT PROBLEM. 

The problem is a grave one. It involves the manufacturer and laborer, as well as 
the farmer. In fact every class and condition of society in the United States is 
seriously interested. 

Alas, Mr. Chairman and gentlemen, this question is a grave one, and 
one that deserves your most diligent consideration, for in truth and 
deed “every class and condition of society” are seriously interested 
and will be seriously affected by the result. 

When you eliminate your land owning, home-loving, prosperous and 
happy American farmer, then, sirs, you strike the death knell of 
American prosperity and American liberty, and every class and every 
industry will find in the ruin of agriculture their own destruction. 

Mr. Brigham continues: 
When you touch agriculture, every industry responds, because agriculture is the 

basis of all prosperity. The principal customer of the manufacturer is the farmer. 
His net returns from the farm determines his purchasing power. If the price of his 
crops is reduced one-half, his purchasing powTer is diminished to the same extent. 
Then the manufacturer must curtail production more than one-half by reducing the 
number of employees or by cutting wages. This reduces the purchasing power of 
the employee, and thus reacts upon manufacturer, merchant and farmer. The indus¬ 
tries of the United States will stand or fall together! Cheap wheat, cheap wool, 
and cheap cotton means more than cheap bread and cheap clothing; it means less 
work and lower wages. These staples have been reduced in price one half, or more, 
with the inevitable result. The all-important question is, will these low prices prove 
to be temporary or permanent ? 

Yes, cheap wheat, cheap wool, and cheap cotton mean less work 
and lower wages; and less work and lower wages mean the destruc¬ 
tion of the factory and the ruin of the homes of American skilled 
labor, which, in turn, will injure agriculture. 

It is true, Mr. Chairman, that staples have been reduced in price 
one-half. But has the price of the necessities of the farmer been pro¬ 
portionately reduced; and if not reduced to the same level, what must be 
the end? Take either end of the dilemma—consumption destroyed, 
production must cease to the same extent. This is an important ques¬ 
tion, and one that this committee should handle fearlessly. 

Again Colonel Brigham substantiates Mr. Lubin when he says: 

FOREIGN COMPETITION. 

Heretofore the American producer bas enjoyed the almost exclusive use of 
improved machinery. As has been stated, agricultural machinery is now used by 
the cheapest labor countries of the world. There was, in 1893, exported from the 
United States to Argentine agricultural machinery to the value of $1,620,450, and 
Great Britain sent to the same country the same year as follows: Implements, 
$235,436; agricultural steam engines, $1,174,028; agricultural engines, not steam, 
$791,620; making a total of $3,821,174. 

England, Germany, Austria, France, and Belgium each contain large plants for 
the manufacture of modern agricultural implements and machinery, and these find 
a market in North Africa, Asia Minor, Hungary, the Danubian Provinces, Russia, 
India, Egypt, Australia, and South America. The Rural Press, of San Francisco, in 



CAUSES OF AGRICULTURAL DEPRESSION. 45 

its issue of October 13, 1894, states that negotiations are now pending between the 
principal California manufacturers of combined harvesters and the Government 
anthoritiesmf Argentine for the removal of the California plant to that country. 

Agricultural machinery in the hands of the cheapest field labor in the world, and 
on lands as fertile as ours, and much cheaper besides, has created a new and adverse 
economic condition in our country, that nothing short of the greatest wisdom on 
the part of the American people can overcome. 

SHALL WE CURTAIL PRODUCTION? 

We are sometimes advised to curtail or abandon the production of staples which 
can be produced elsewhere at less cost, but what shall take the place of these 
staples? 

IMPORTS AND EXPORTS. 

In 1893 we imported $844,454,583 of the products of foreign labor. They were paid 
for principally with the products of the farm. If we curtail, what shall we send 
abroad in payment for what we buy, and pay interest on our foreign debt? Will 
Europe take our manufactured products in lieu of wheat and cotton ? Europe sells 
manufactures and buys bread and raw material. We must continue to sell what 
Europe wants to buy, or stop buying of Europe. 

SHALL AGRICULTURE BE PROTECTED? 

They will pay us no more than the price paid the Ryots of India, which price 
governs prices here under present conditions. What is to be done ? The people 
appear to have decided to protect American labor engaged in manufacturing. Is 
there any help for the producer of wheat, wool, cotton, etc.? Will public officials, 
ministers, lawyers, doctors, teachers, and wageworkers accept half the pay now 
received? Will manufacturers, merchants, and railway managers accept half the 
profits heretofore enjoyed, or join with us in deviling some other and better way of 
equalizing conditions? 

It is useless to comment upon the strong statement of Colonel Brig¬ 
ham; he has presented the case as concisely and as strongly as 
language can put it. He depicts the number and character of our 
competitors. He shows the extent to which machinery, the result of 
American genius, has been made to act as the cause of reducing the 
price of American products. He states clearly the fact that we buy 
over $844,000,000 of the world’s products, which must be paid for, but 
we have besides to pay for many millions of interests on bonded 
indebtedness, which will greatly augment this sum. 

We cannot pay this in gold and silver coin or in bullion, because, 
with all our wealth, we have not got so great a sum. If we had the 
world’s supply, as shown by Mr. Lubin, we could not pay our debts 
more than a few years, and then—afterwards the deluge. 

Agricultural staples under protection will furnish the bulk of the 
means by which we can meet our obligations to the world for the 
products we purchase from it, and to attempt to delude ourselves as to 
the danger of the loss of this trade is not only ridiculous but it is 
criminal. 

This part of the report of the worlliy master of the National Grange 
was referred to the committee on agriculture whose chairman was that 
distinguished and able son of Indiana, Hon. Aaron Jones, master of 
the State Grange. His committee, by a unanimous vote, indorsed the 
report and say: 

“Your committee have carefully considered the same and we recommend that 
portion of the address” (the portion above quoted) “ as being true in fact and sound in 
principle, and it contains much food for thought, not only to American farmers, but 
to all engaged in industrial enterprises. The situation is a grave one. In a country 
like ours no great industrial interest can be ignored or destroyed without seriously 
injuring every interest of our country. The manufacturing, laboring, business, or 
professional men have a common interest with us in promoting the prosperity of the 
agricultural classes of the country. The wisest statesmanship should be at once 
applied to support the efforts of farmers in devising ways and means of securing more 
profitable returns from the vast investments in agriculture, on which the future 
growth, prosperity, and glory of our country depend. 
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Mr. Jones and his committee have thus clearly and forcibly stated 
the situation and deserve the thanks not only of the Grange, but of the 
country. If I mistake not the report was unanimously adopted. It 
was certainly adopted without division by the National Grange. 

Now, Mr. Chairman, the executive committee of the National Grange 
is a body of very intelligent gentlemen, they are conservatives and are 
true to the cause of agriculture, and they represent the various politi¬ 
cal parties of the country, but, like true men should be, they are more 
devoted to agriculture than to politics. 

This committee is composed of Hon. Leonard Rhone, of Pennsyl¬ 
vania, chairman; Hon. J. J. Woodman, of Michigan, secretary; Hon. 
R. R. Hutchison, of Virginia, and Worthy Master J . H. Brigham, of 
Ohio. According to grange law this committee submits an annual 
report. The report this year was unanimous and signed by all of the 
gentlemen named above. I extract from it as follows: 

Owing to the depressed condition of agriculture your committee deems it its duty 
to call to the attention of the National Grange the gravity of the situation and urge 
upon it the importance of giving the adverse condition of agriculture its most seri¬ 
ous and earnest consideration. 

As to the low prices of wheat and cotton and their cost of production, it is not 
probable that there will be much improvement for years4to come, as with the appli¬ 
cation of new machinery our foreign competitors on the Eastern Continent—Russia, 
India, Egypt—and on this continent—the South American States—will soon double 
their productions at a much less cost, with their cheap labor, than we can produce 
them. In the opinion of your committee there are at least two ways open to a solu¬ 
tion of the situation. The first is to diversify our crops and productions, and, as 
much as possible, build up for them a home market in our manufacturing centers. 
The other is by the Government paying an export bounty equal to the cost of trans¬ 
porting, so as to put our wheat and cotton on the foreign markets on equal footing 
with that of contiguous countries. 

That the situation is serious, Mr. Chairman, no one doubts; but these 
conservative land owning tillers of the soil direct attention to it—these 
Republican and Democratic farmers, died-in-the-wool, old-fashioned, 
conservative farmers, say that the situation is serious. Under such 
circumstances what do you expect the other farmers to say about the 
matter which concerns their every interest ? 

Now, this committee is composed of men who have been honored by 
the Grange—the great conservative agricultural organization, the one 
organization of farmers that lead the fight for agricultural relief and 
which has stood by that principle for twenty-eight years; eschewing 
politics and side issues, it has stood firm to one and only one idea— 
the advancement and uplifting of the tillers of the soil. When this 
great order, through its chosen leaders, says that the condition is 
serious we must conclude that it is time to repair the wrong and pre¬ 
vent disaster. 

These gentlemen present two remedies for the disease: (1) Diver¬ 
sified agriculture; (2) A bounty upon exports. 

As to the first, if we were to diversify our products under present 
conditions, until we reached the acme of the home-market idea, what 
would be the result? 

The price of agricultural staples, without a surplus, would rise and 
the price of our other agricultural products would correspondingly 
decline; but the question to be considered is, how would we meet our 
liabilities for indebtedness for our exports and interest on the many 
millions of national, State, county, and corporate bonds held by foreign 
countries? Can we sell our foreign creditors our protected manufac¬ 
tures? Not very readily. 
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Without further comment I might add that this portion of the sub¬ 
ject has been very satisfactorily answered by Worthy Master Brigham 
of the National Grange. 

The impracticability of selling all our products in our home markets, 
under present conditions, must be apparent and we are compelled to 
resort to the second plan. We find that the surest relief that can be 
afforded the farmers, as long as protection to manufacture exists, is to 
take the money, or a portion of it, collected for protection and use it 
to pay a premium ou agricultural exports, thus protecting both manu¬ 
facture and agriculture equitably. This report was also indorsed by 
Mr. Jones’s Committee and that indorsement approved by the National 
Grange. 

I stated above that I would clinch the statement of Colonel Brig¬ 
ham by figures, and I propose to do so by giving an extract from the 
report of the statistican of the Agricultural Department for Novem¬ 
ber, 1894. On pages 683 and 684 it will be seen that this report bears out 
Mr. Lubin iu his statements as to the rapid increase of production 
caused by the introduction of labor-saving agricultural machinery into 
Argentine: 

ARGENTINE REPUBLIC. 

Consul Baker, of Buenos Ayres, under date August 28, states that it is quite impos¬ 
sible to gather reliable statistics as to the probable extension of the wheat area in 
the Argeutine Republic during the next two years. As heretofore mentioned, there 
is no official agricultural bureau or statistical office whose duty it is to collect infor¬ 
mation on growing crops and their harvest. 

“Every one interested makes his own estimates, and they are generally so wide 
asunder that their mere statement shows them to be only guesswork. Generally 
speaking, all we can know in regard to a wheat crop is after the harvest is over and 
the wheat has been shipped. At the end of each year the custom-house returns 
show how much has been exported. To these figures is then added what is supposed 
to have been the home consumption for the year, and thus is obtained the total of 
the harvest. As to the areas in wheat or the yields per acre there is no official 
knowledge on the subject. Taking mere estimates, however, I have to say that 
Senor Latzina, of the bureau of custom-house statistics, gives the following as the 
area in wheat for the years named: 

Tear. Hectares. Acres. 

1883... 243, 500 
1, 322, 000 
1, 983, 000 

601,689 
3, 266, 662 
4, 899, 993 

1892. 
1893.. 

“ What the wheat area is for the present year can only be estimated; and there is 
a wide difference in the views of those who are figuring on the crop. Mr. Mulhall, 
of the Buenos Ayres Standard, gives it as his opinion that the area is upward of 50 
per cent more than in 1893; that is, 2,974,000 hectares, or, say, 7,348,754 acres. On the 
other hand, a well-informed gentleman, who has for years given this subject his 
attention, assures me, after having traveled through the provinces of Buenos Ayres 
and Santa Fe, that the wheat area for the present year is only about 10 per cent 
more than it was in 1893; or, in other words, that it is 2,181,300 hectares, or say 
5,389,992 acres. And he explains that, owing to the unprecedentedly low price of 
wheat during the last year, many farmers have put their land down in flax as a 
more promising crop. What the yield of wheat will be is also mere conjecture. 
The fields at the present time are looking well; but between now and harvest the 
country may be overrun with a plague of devastating locusts, or wet weather may 
set in and spoil the head. 
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“As a matter of comparison I bring down the table of wheat and flour exports from 
the Argentine Republic so as to include 1893 and the first half of 1894, as follows: 

Tear. Wheat. Flour. 

Metric tons * 
1, 700 

61, 000 
108, 499 
78,493 
37, 864 

257, 865 
178,928 
22, 806 

327, 894 
395, 555 
490,109 

1, 000,137 
1,029, 546 

Metric tons. 

1883. 
1884. 3, 734 

7,447 
5, 262 
5, 442 
6, 392 
3, 360 

12,117 
7, 015 

18,849 
37, 521 
20, 628 

1885. 
1886. 
1887. 
1888 . 
1889. 
1890. 
1891.. 
1892 . 
1893 . . 

* One metric ton is equivalent to 2,204.6 pound. 

“The returns of wheat shipments for the first six months of the present year, it 
will be seen, are greater than the entire shipments of any preceding year. How 
much wheat still remains in the country of the last crop it is not possible to say; 
but it is now the close of August and the shipments continue to be large and con¬ 
tinuous, a large number of vessels still being under charter for wheat cargoes.” 

On page 100 of the March reports of the same Department we find 
that the exports from other countries for the years named were as fol¬ 
lows: 

AUSTRALASIA. 

Bushels. 

1891 . 32,839,000 
1892 . 35,963,000 
1893 . 41,161,000 

RUSSIA. 

1883 to 1890, average. 83,170,011 
1891 . 168,846,000 
1892 . 241,579,000 
1893 . 321,497,000 

In addition Russia ships large quantities of rye, about four times as 
much as wheat, and what is more surprising, we find her raising and 
exporting our own native plant—Indian corn (maize)—to the extent of 
861,000 quarters of 480 pounds each, equal to 6,888,000 bushels, in 1893. 

The Department of Agriculture statistical report for March, 1894, on 
page 144, says: 

The conclusion of the commercial treaty between Russia and Germany, by which 
the latter country reduces by one-half the duties on cereals, will reopen the German 
market to Russian rye, and the probable result will be a falling off of German 
importations of American wheat. 

We find on page 13 of report 5 of the same Department the further 
statement that the net imports and exports of wheat of the principal 
countries of the world for 1890 were: 

Bushels. 

Net exports. 248, 704,109 
Net imports. 240,942,325 

Excess of wheat seeking a market in 1890... 7, 861, 584 

TOBACCO. 

From the same report we find that each year is adding to the com¬ 
petitors for our tobacco trade, and we are faced with tobacco selling at 
from 3 to 6 cents a pound, or less than it costs. 
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COTTON. 

In 1890 the United States (by the same report) produced 55 per cent 
of the world’s crop, but this percentage is steadily decreasing, although 
our crop increases each year, but not in the same proportion as that of 
other nations. Our planter must meet the problem of how to raise 
cotton which costs him 5^ cents and sell it for 5 cents, and this in the 
face of continued and increasing competition with Turkestan and Egyp¬ 
tian lands and labor and this growing industry in Argentine. 

COMPETITION WITH AGRICULTURAL MACHINERY. 

An increased acreage and yield on fertile lands, worked by the 
cheapest labor in the world, compels the American farmer to demand 
protection and insist that he no longer be discriminated against. But 
land and labor are not the only competitors that we have, for we find 
that the peon, moujik, fellah, ryot, and coolie have had placed in 
their hands the most improved agricultural machinery, invented prin¬ 
cipally by the Americans and largely manufactured in this country and 
exported (see report of Colonel Brigham, quoted in the first part of this 
statement, headed Foreign Competition). For the benefit of those who 
believe in protection and not in bounties, I desire to say just here that 
the tariff, which protects, is a bounty and nothing else, but the men who 
make agricultural machinery and export it are given a special bounty 
by being permitted to import their raw material, and when their prod¬ 
ucts are exported to receive back from the Treasury 99 per cent of the 
tariff paid in by them. Speaking on this subject the Chicago Times, 
November 13, says: 

CERTAIN TARIFF INEQUALITIES. 

Complaint is made of tlie low price of wheat, as of all breadstuff's. The American 
farmer is the victim of this diminished value of his product because it is asserted he 
is not sufficiently protected by existing tariff laws. 

The American wheat producer competes with the wheat grower of South America, 
of India, and of Russia. He competes, too, with the producers of breadstuff's wherever 
raised. The protection laws as they exist under the Wilson enactment, and as they 
have existed during the whole era of protection, spoke the word of promise to the 
ear of the American agriculturist and broke it to the hope. 

What is the specification ? Labor-saving farm machinery originated in the United 
States. That machinery is sold in India, Russia, and South America. It is put down 
at the barnyards of foreign wheat growers, notwithstanding their distance from the 
place of manufacture, at a price much lower than the American farmer is compelled 
to pay to the manufacturer, though he is immediately in the neighborhood of the 
factory. 

Protection has enabled the maker of agricultural instruments to levy a toll upon 
the American farmer far greater than he demands from the South American, the 
Indian, or the Russian agriculturist, whose product comes in the markets of the 
world in direct competition with the farm product of America. 

And that disadvantage fo the American farmer is to be still further emphasized. 
Upon the plea of benefit to American manufacturers and laborers the drawback 
system has been authorized. He who imports a manufactured material into this 
country, and, changing its form or its use, exports it, is entitled to a drawback of 
the entire amount of duty paid, less 1 per cent. The agricultural implement 
makers of the United States have discovered that by purchasing steel in England 
they can employ it in their implements at their manufactories in America and send 
these implements to their customers the world over outside of the United States 
and get the benefit of the drawback, thus helping them still further to accommo¬ 
date the customer abroad while compelling the customer in America to pay an 
enhanced price. 

On page 106 of the Statistical Report of the Agricultural Depart¬ 
ment for March, 1894, we find that the cost of producing an acre of 

H. Rep. 1999-- 1 
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wheat is estimated at $5.53 and of an acre of corn at $3.50 more than 
its market value. Such statistics only strengthen our position and 
prove the necessity for remedial legislation in the interest of agricul¬ 
ture. 

In conclusion I quote as follows from the same report: 
During the pinching times of the past fall and winter many a crust and many a 

fragment of stale bread which ordinarily would have found its way to the swill bar¬ 
rel has undoubtedly been used to satisfy human hunger or to ward it off. This has 
been the case not merely in occasional instances, but in millions of families; for 
besides the cases of pinching want arising from actual loss of employment there has 
been a still larger number in which employment has been only partial, or in which 
wages have been materially reduced. Even among many of those in comfortable cir¬ 
cumstances there has been increased dare in the saving of food for the benefit of the 
needy, on whose behalf the appeals for help have been so frequent and so urgent. If 
the cheapness of wheat during the period in question may seem to have been favor¬ 
able to a continued use of an unstinted supply of bread, it must he observed, on the 
other hand, that the price of baker’s bread has not generally fallen, and that the 
large proportion of our urban populations who depend on such bread have not 
received the normal benefit due them as a result of the low price of wheat. 

If this is correct it simply sliows the workingman that cheap wheat 
is not to him a blessing, because he is not directly benefited by the 
reduction, and lie should also recognize that to lower the price of the 
product destroys his customer and ruins his trade. 

“Princes and lords may flourish or may fade, 
A breath can make them as a breath hath made; 
But a hold peasantry, their country’s pride, 
When once destroyed can never be supplied.” 

At the conclusion of the paper Mr. Wedderburn said to Mr. Baker: 
“I think the drawback system answers your question. You wanted to 
know whether manufacturers are protected in like manner as we pro¬ 
pose for the farmer. All iron and steel manufactures exported, and 
which sell in competition with the foreigner, get a drawback of 99 per 
cent of the amount of duty paid into the Treasury when they are 
imported.” 

Mr. Baker. Admitting that portion of your argument for the time 
being, would you not be satisfied to have a clause by which you could 
import any article, like fertilizers'? 

Mr. Wedderburn. We have free fertilizers now. 
Mr. Baker. In what respect, under existing law, do not the manu¬ 

facturers and the agriculturists stand upon an equal footing, so far 
as the home and foreign markets are concerned? 

Mr. Wedderburn. We (the farmers) simply have to pay the profit 
on the cost of protection, as well as the duty. 

Mr. Baker. You are going into theory on a subject which does not 
come before this committee. Has not the agriculturist, under the 
present law, the same rights as the manufacturer? 

Mr. Wedderburn. No, sir. 
Mr. Baker. I agree with what the gentleman has said in regard to 

the importance of agriculture and its depressed condition, and I want 
to reach, as he does, some proper and legitimate way in which the 
agriculturist can be benefited. Under the existing law what sugges¬ 
tion is there that the agriculturist has not had equal rights and privi¬ 
leges with the manufacturer? 

Mr. Wedderburn. Under any law that gives the manufacturer 
even incidental protection for an import the agriculturist must pay 
not only that protection, but the profits upon it. 

Mr. Baker. Iam not going into theory on that subject. What I want 
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to know is tliis: In wliat particular lias tlie manufacturer an advantage 
over tlie farmer in relation to the export markets of the world ? 

Mr. Weddeebuen. The manufacturer simply keeps out his compet¬ 
itor, and the farmer has to meet that competitor by going to Liverpool. 

Mr. Baker. I suppose the agriculturalists of this country are so pro¬ 
tected that foreign agricultural productions are not permitted to come 
into this country. Is not that the case1? 

Mr. Wedderburn. Pie can not fix the price of his products. 
Mr. Baker. The manufacturers’ prices are fixed abroad ? 
Mr. Wedderburn. To get over this wall (protection) he is pro¬ 

tected. The farmer has no such advantage. 
Mr. Baker. That applies only to the home market of the United 

States and not to the export trade. 
Mr. Wedderburn. The manufacturer and the farmer have the 

home market. 
Mr. Baker. They stand on an equality as to the home market. 
Mr. Wedderburn. No, sir; because the price of the manufactured 

product is fixed not only by the price of his competitor, but by the 
price abroad, plus freight, plus duty, and plus profit on duty and 
freight, while the,farmer’s price is fixed in the world’s market. 

Mr. Baker. I am not talking about what any man has to pay for 
manufactures or agriculture. With equal tariff laws the agriculturalist 
and the manufacturer will be equally protected. 

Mr. Wedderburn. Equal tariff laws'? That is what we are trying to 
get. 

Mr. Baker. You are advocating a bounty? 
Mr. Wedderburn. You give the manufacturer protection or bounty 

against the man on the other side. We do not care how high you build 
that wall, but we want you to build it so that it will also protect us at 
the same time and to the same extent. 

Mr. Baker. Your proposition is to work two ways? 
Mr. Wedderburn. That is the only way it can be done. You have 

one way and I have one way. Your way will help the manufacturer, 
and I want to help the farmer. 

Mr. Baker. In the report w7hich you and other members of your 
executive committee made to the Committee on Ways and Means, you 
said, when you appeared before the Wilson committee, that the farmers 
did receive protection under the McKinley bill. That report w7as signed 
by Mr. Brigham, Mr. Bhone, and Mr. Trimble. 

Mr. Wedderburn. That w7as in regard to the articles that are non¬ 
staples, such goods as beets and turnips. Along the border in Canada 
or in Mexico a tariff might protect us against the Mexican hen, or the 
French Canadian hen; but it has no effect in protecting our staple prod¬ 
ucts which are exported and which comprise over $600,000,000 worth 
of American exports, the price of which is fixed by the level of compe¬ 
tition v7ith the world’s markets. 

Mr. Baker. Does not the whole question turn on the one point that 
the manufactured product has not equaled the country’s consumption 
and the agricultural products exceed the country’s consumption ? 

Mr. Wedderburn. To say that our manufactures are not equaling 
our consumption is not a fair proposition, because if the farmers were 
prosperous they would consume a good deal more. But we do export 
manufactured products to the amount of near $200,000,000. The 
farmers do not eat many manufactured products. 

Mr. Baker. The manufacturers eat agricultural products, and only 
by increasing manufactures can you increase that consumption. Sup 
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pose manufacturers produced $500,000,000 worth for export. Would 
you favor the bounty being put so high that they could compete abroad? 

Mr. Weddeebuen. They can not sell abroad on account of the pro¬ 
tection machinery. 

Mr. Baker. You do not claim that machinery increases cost? 
Mr. Weddeebuen. I am talking about the tariff machinery. 
Mr. Baker. Does that enable him to increase the price of anything 

in production except the price of labor? 
Mr. Weddeebuen. Anything except the price of labor. That comes 

mighty near to politics. 
Mr. Baker. So does your whole scheme. 
Mr. Webderburn. That may be. 1 do not object to politics, but 

only to partisanship. 
Mr. Baker. I do not think you gentlemen fairly present your case 

before this committee. 
Mr. Wedderbuen. We do most undoubtedly try to so present it. 
Mr. Baker. If your order is moving on that line, in my opinion it is 

moving incorrectly. 
Mr. Wedderburn. This organization represents the agricultural 

interests in this great country, and it has come to the front to demand 
equal protection, and any man who does not demand that does not 
deserve to represent the agricultural interest. 

Mr. Baker. My point was that it is not demanding equal rights, 
but is demanding extraneous rights which have not heretofore been 
granted to any industry in this country. 

Mr. Wedderburn. I want to close, so as to give way to Mr. Lubin 
for a few minutes. 

Mr. Hainer. Your entire argument thus far has proceeded upon the 
theory that under the operation of tariff laws prices have been raised. 
Let me ask you to cite a single case where tariff has been imposed 
upon an article produced in this country in quantity sufficient to supply 
our home demand where the price has not gone down under the opera¬ 
tion of the tariff. 

Mr. Alexander. Take jute bagging. 
Mr. Wedderburn. I would be very glad to appear later before the 

committee and answer these questions in full, for I think I could do so 
it I had the time. 

STATEMENT OF MR. DAVID LUBIN—Continued. 

Mr. Chairman and Gentlemen of the Committee: I do not know 
whether the figures requested by Mr. Baker in reference to the exports 
of agricultural machinery to foreign countries were given by Mr. Wed- 
derburn. 

Mr. Wedderburn. They appear in some extracts which I inserted 
but which were not read. 

Mr. Lubin. I have some few figures here which I will read. Here is 
a statement by the worthy master of the National Grange which gives 
the agricultural machinery exported from the United States to Argen¬ 
tina as $1,620,450; and from Great Britain, implements, $235,436; 
steam engines exported from Great Britain, $1,174,028; agricultural 
implements, not steam, exported from Great Britain, $791,260; total 
exported from Great Britain and the United States in 1893, $3,821,174. 
I think that answers Mr. Baker’s inquiry. 

Mr. Baker. Is there any difference under existing statute between 
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the advantages given by law in this country to manufactured products 
and agricultural products sold abroad ? That is, has the agriculturalist 
been in any way placed under disadvantages by United States statutes 
in relation to that portion of his product sold in foreign countries? 

Mr. Lubin. Yes, sir; to the extent of the export bounty winch amounts 
to 99 per cent of the duty on certain manufactures, the raw material of 
which was imported. 

Mr. Baker. Are not comparatively the same things allowed pro 
tanto to agricultural products, such as fertilizers, so far as it is possible 
to apply the law? 

Mr. Lubin. The question before us is, How to protect agricultural 
products? That is the question we are talking of. 

Mr. Baker. Agricultural products sold abroad? 
Mr. Lubin. Agricultural products sold abroad have not those advan¬ 

tages; on certain manufactures now exported the manufacturer gets 99 
per cent of the tariff back. 

Mr. Williams. Owing to the protective tariff—for instance, agricul¬ 
tural implements—is it not a fact that the manufacturer is unable to 
compete in the world’s market with manufacturers of other countries? 
But by the drawback system is enabled to sell at a low profit, and some¬ 
times at no profit, and sometimes sell at a loss to foreigners, and is thus 
enabled to recoup his loss, or insufficient profit, from the people at 
home on that share of his product sold in the home market? 

Mr. Baker. That is a cat with a long tail. 
Mr. Williams. The makers of agricultural implements have gotten 

out two catalogues. 
Mr. Baker. That has been denied, and I think the gentleman 

knows it. 
Mr. Williams. I know that it was denied. 
Mr. Baker. I would like to have these gentlemen who come before 

the committee to inform us upon supposed statutes say, in definite terms, 
what disadvantage the agriculturalists are laboriug under in the market 
which does not apply to the manufacturer? 

Mr. Lubin. If Mr. Baker will allow me, I would like to make a state¬ 
ment in my own way, and then I will submit to any cross-examination 
which he thinks necessary. It seems to me, Mr. Chairman, here is the 
American people, and there is a certain American industry. We desire 
to have all American citizens upon a higher' plane of civilization than 
exists on the other side in Europe, Asia, and Africa, etc.; and in order 
to do that, we have erected an artificial wall so as to keep away the 
products of those cheap-labor countries, and we have thus created a 
civilization such as we desire. In doing that—by raising this tariff 
wall high enough—we have created a little world within ourselves, 

The enhancement created by reason of this artificial wall must be 
paid by some industry as long as we keep up the system. To illus¬ 
trate: Uncle Sam has had one hand chained to a cake of ice (the 
world’s price), but underneath his hand on the ice was a pad of rubber. 
That pad of rubber was agricultural machinery. That pad, however, 
is getting thinner and thinner until the ice has begun to congeal the 
blood and prevent healthy circulation not only of the hand and arm, 
but of the body. And so of the body politic, healthy circulation is 
necessary for our progress. To continue, that want of free circulation 
would eliminate every free worker in the land, because this artificial 
wall is apparently not much greater than it has been heretofore; but 
in reality it is double or quadrupled, without its being apparent, for 
the decline of the world’s price on staple products is equivalent to the 
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raising of tlie wall, because as the price has declined the protective 
tariff is practically now that much higher than it to-day seems tube. 

Of course we have now some modifications of the tariff; but I made 
an inquiry of a practical man as to what difference there was in the 
McKinley bill and the Wilson bill on our stock of half a million dollars, 
and he said it was a little early to judge, but lie thought that it would 
take a very fine scented nose to smell the difference. There is prac¬ 
tically none to the consumer. It is a little here and there, but on the 
general average it is substantially the same thing. The world has now 
put forth its brown and yellow men with their cheap labor now using 
agricultural machinery, and with land in Argentine at or a little over 
10 English shillings an acre, the time has come when you must either 
remove this tariff entirely, and let us meet the world face to face, or 
you must equalize the differences by giving the producer of agricul¬ 
tural staples the same artificial protection which you give to the 
manufacturer. 

While your question (addressing Mr. Baker) was very adroitly and 
cleverly put, and while you deserve to be complimented for the man¬ 
ner in which you framed it, yet as to the real question of protection it 
is not covered. The fact that of the $800,000,000 worth of exports 
$615,000,000 have been staple agriculture and only $158,000,000 worth 
have been manufactured, of which part was staple agricultural products 
in a certain stage of maufacture, shows that the exported manufactures 
cut very little figure. The protective tariff wall enhances the value 
of the vast bulk, almost all, of the articles manufactured within the 
United States. Now, the exported agricultural products are signifi¬ 
cant in this, not that it touches the prices of the export of the agri- 

• cultural products alone, but on account of the greater quantity consumed 
within the United States, for as soon as we have a surplus of these in 
this country the price must necessarily be the price ruling in Liverpool, 
less the cost of transportation from the place of production to Liver¬ 
pool, even though the product consumed may be within a few feet of 
the place of production. 

When I produce wheat I am obliged to sell the surplus in Liverpool. 
As soon as I do the remainder for home use will sell for no higher 
than the world’s price, less the cost of carriage to Liverpool, even 
though it be produced at the consumer’s feet. This being the case, the 
economic conditions may be stated in these words: The skilled work¬ 
ing man receives $2 a day by reason of protection—that is, his wages 
m Austria would be a florin at the free trade price. He receives $2 a 
day in this country, and the trades union keeps that price up. A new 
condition is arising whereby the brown and the yellow man comes to 
the front with the use of machinery, which has driven down the price 
of staple agriculture one-half. A short time ago the man having 2 
bushels of wdieat to exchange for a hat went to the producer of the 
hat and said to him, “I will exchange these 2 bushels of wheat for 
your hat.” What does the producer of the hat say now ? He says, 
“No; I want 4 bushels of wheat for the hat.” This doubling up proc¬ 
ess is crippling and eliminating the agriculturist. 

I know the views of the party to which you (addressing Mr. Baker) 
belong. I am a representative of the same idea. I am in favor of 
protection, absolutely. I realize that the party with which you affiliate 
is honest and sincere. It only remains for that great party to study 
this great economic question, so that it can understand it. It is not a 
difficult abstract question; but, fortunately, it is so simple that everyone 
who desires may understand it thoroughly. 
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It is absolutely impossible for tbe producer of agricultural staples 
to double up in exchange. He will be eliminated, and ultimately 
labor will be injured. The producer of the hat will go on persistently 
wanting 4 bushels of wheat for what formerly he exchanged for 2 
bushels, not perceiving the danger; but ultimately the laborer is to 
get a blow from the shoulder, and he will be hit hard, for his food 
supply will be cheap enough, but the purchasing power once perma¬ 
nently diminished, his high wages are gone. After the agriculturist 
has been eliminated from the land the Chinese and Japanese serfs and 
the riffraff of all countries will be placed on the ranch to cultivate it 
under the peasant tenantry system, and the now free, independent 
farmer will be idle in the cities. When you eliminate the agriculturist 
of the present day, you do not eliminate the production, but in place 
of the independent farmer who was able to expend $1,500 a year made 
out of the farm, you will have the man who will be expending two or 
three hundred a year, and the work shops will find a rebound in the 
decreased demand for their goods and workmen for labor. 

A shoe drummer came to my place, and, feeling disappointed that I 
had not given him an order, said: “1 do not understand why you do 
not place an order with me, for I have a very fine line of goods—the 
finest in the country.” I placed a circular, “Protection to Staple Agri¬ 
culture,” in his hands. He crumpled it up and said tome: “I don’t 
own a farm, and this matter does not interest me. What good is this 
thing to me!” I asked him to read it, and after reading it he said: 
“This opens up a new vision. You do not place an order for fine shoes 
because you have no demand for them, and you do not have a demand 
because the farmers have not money enough to buy fine shoes, all 
because they did not get enough for their crops, or because protection 
rests upon them entirely1?” 

“Yes.” 
“But,” said the slioeman, “farmers do not, as a rule, buy my line; 

the better class, city people, do.” 
“ But when the farmer has no money to spare, the city man, as a rule, 

will be in the same fix.” 
Hence, if the net return to the producer of agriculture is diminished, ' 

the storekeeper, the traveler, the manufacturer, the workman, each and 
all, are injured. The first to feel the effect the keenest is the high- 
priced skilled workman. 

This question is as broad as the nation, and broader, because this 
American nation, I believe, God Almighty intended should be a 
lamp to light the nations of the earth; and I believe that we have 
gathered together in our country the wisdom of the whole world, and 
that we have light to illuminate it. When we go down, the world will 
go down with us—the world of intelligence, the world of civilization. 
This question is one of enlightened civilization and true progress. 

Mr. Baker. I agree with you and with everybody else who is trying to 
alleviate the present condition of civilization or the condition of the 
workingman, or any class of American citizens; but as a basis, first 
let us get down to the real question. Please tell me whether or not the 
agriculturist does not occupy the home market as exclusively as the 
manufacturer? 

Mr. Lubin. No; because he has got to sell abroad. 
Mr. Baker. I am not talking about abroad. Has he not just as much 

of the home market of the United States as has the manufacturer? 
Mr. Lubin. No; lie has not the home market exclusively, because he 

has to send out his product. 
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Mr. Baker. I am not talking about sending out or in. I am talking 
about the home market. 

Mr. Lubin. I would like to answer the question if I can get it in my 
mind. 

Mr. Baker. Here is exactly what I want to know: We are not talk¬ 
ing about Europe, Asia, or Africa; but I want to know whether or not 
the American people are not supplied with agricultural products by 
the American agriculturist as exclusively as they are supplied manu¬ 
factures by the American manufacturer? 

Mr. Lubin. They are, but at the world’s free-trade Liverpool price, 
less the cost of transportation from the place of production to Liver¬ 
pool. 

Mr. Baker. You have admitted that the home agriculturist has an 
equal advantage with the home manufacturer? 

Mr. Lubin. I beg your pardon. Will you say just what I have 
admitted? 

Mr. Baker. I understood you to say that the agriculturist had the 
home market as exclusively as the manufacturer had. 

Mr. Lubin. You are correct, if you admit the conditions of the Liv¬ 
erpool price. 

Mr. Baker. I am not talking about Liverpool; I am talking about 
what actually exists. 

Mr. Williams. You are supposing a case. 
Mr. Baker. 1 am not. I simply wish to know the fact whether or 

not the agriculturist of the United States supplies the home market 
as a rule. 

Mr. Lubin. He certainly does. 
Mr. Baker. Now, when he has supplied the home market, and is 

looking out to a foreign country, are you not going beyond existing law 
and asking something which is not given to the manufacturer? 

Mr. Lubin. In order that the manufacturer may be protected, and 
becausehe is protected, I wantto say—andto say it in strongterms—that 
it is absolutely necessary that the other industry furnishing the com¬ 
modity for exchange with the nations of the earth for our tea, coffee, 
medicine, etc., namely, the industry of agricultural staple products 
which are now sold at the free trade Liverpool price, should also be 
nrotected. 

Mr. Baker. Our manufacturers are protected in nothing except the 
home market. 

Mr. Lubin. That is enough. 
Mr. Baker. Are you not protected in the home market? 
Mr. Lubin. Am I not protected in the home market? Absolutely no. 
Mr. Baker. Why not? 
Mr. Lubin. Because the law of commerce is this: As soon as you 

produce a surplus- 
Mr. Baker. We are not talking about a surplus, but about home 

consumption. 
Mr. Lubin. Any man who has had experience in a corn exchange 

will know that Liverpool is the center, because she is the chief buyer 
of the surplus. The Liverpool price becomes our home price, because 
Ave export such a large proportion of agricultural products, which is 
sold in the open market of the world, and not in a closed market, as 
our manufactures are sold, and because in the open market there is no 
distinction in price between the buyer for export or home use. The 
manufacturer sells privately, as it were, to 65,000,000 people at pro¬ 
tected prices, Avhereas he will pay no more for the American agri¬ 
cultural staple products than the Liverpool price, less the cost of trails- 
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portation from the place of production to Liverpool, no matter where it 
may be in the United States. 

Mr. Baker. You admit, do you not, that Argentine, England, and 
Egypt have not imported agricultural products into this country to 
any extent? 

Mr. Lubin. That would neither add to nor detract from the question. 
Mr. Baker. Is it not a fact? 
Mr. Williams. It is all the same whether they import or not. 
Mr. Baker. If you have the home market for agricultural products, 

are you not on the same ground with the manufacturer? 
Mr. Lubin. In the way in which you have put that proposition, I 

know you are certainly sincere. I am aware that all the men of our 
party who have a similar method of argument have been perfectly 
sincere in it for many years. But how did it end? It ended in Cali¬ 
fornia by introducing in the Republican platform of this proposition as 
a plank, and we elected upon it six out of seven members of Congress 
to the next House. 

Mr. Sibley. 1 would like to ask Mr. Lubin a question right on the 
line of the question of the gentleman from New Hampshire. You 
stated that your political affiliations were with the same party as Mr. 
Baker’s; but he has made the proposition that you were giving the 
agriculturist something which the manufacturer does not receive. 
But does not your party recognize, in its dealings with the sugar ques¬ 
tion in this country, that a special interest can not always be embraced 
under one general law, and therefore you took care of the great sugar 
interest, and paid a bounty to the growers of American sugar? I am 
sorry that the gentleman from New Hampshire did not hear you illus¬ 
trate the proposition the other day. I am frank to say that I was 
prejudiced against it, and thought it chimerical; but, after listening to 
the gentleman on Saturday, I came to the conclusion that his plan was 
not a detriment to protection. 

Mr. Baker. Our party did grant a bounty to sugar, and I will ask 
you if your party did not denounce it? 

Mr. Sibley. I am not saying whether it is right or wrong, and I am 
not afraid of anything because it has a bounty attached to it. Any¬ 
thing that gives dignity to American interests suits me; and if the 
gentleman can convince me that this will be a benefit to the American 
agriculturist, the term “bounty” will not frighten me. I would like 
to have the gentleman repeat his remarks of Saturday. 

Mr. Lubin. I wish to state, in relation to the word bounty, that the 
proposition has been misinterpreted in this case. The sugar bounty 
refers to a bounty on production. That would not be true of this. 
A bounty on exports would represent the following. It would raise the 
price of staple agricultural products, not alone on the exports, but all 
over this land. Once advance our export price, and you need not bother 
about the home price, because the home price will raise correspondingly. 
The export price raised, that raises the price at home. 

Mr. Baker. I disagree with your conclusions m relation to the tariff 
on productions. 

Mr. Lubin. Would the gentleman object to answering a question 
for me ? 

Mr. Baker. Very probably not. 
Mr. Lubin. If this inkstand on this table is an imported article and 

represents the value of $100, and say there is $50 duty on it, is that all 
the tax that the consumer has to pay? 
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Mr. Baker. Do yon mean whether the $50 tax is all he has to pay, 
or whether he must pay something above that and the original cost? 

Mr. Lubin. Is the $50 duty the only thing that the consumer pays, 
or does he pay more than the $50 and the original cost of the article? 
Suppose this represents a case of goods worth $100, and there is $50 
duty. Here is the custom-house bill for the duty of $50, and here is 
the bills for the goods proper. What does the consumer pay? Is the 
retail price of that article $150, or more? 

Mr. Baker. As a rule, it is a little more- 
Mr. Lubin. How much more? 
Mr. Baker. Because the wholesaler and retailer always charge a 

percentage on the amount paid out in order to get their profits. 
Mr. Lubin. You have answered that first rate. It is not only the 

profits of the importer, the jobber, and the retailer on the goods proper, 
but similar profits on the duty will all be added, as sure as fate. 

Mr. Baker. That does not determine the percentage which is paid 
by the consumer. 

Mr. Lubin. Why not? 
Mr. Baker. Simply because that depends on competition among 

manufacturers, which opens up the whole tariff question5 but if you 
will hire a hall I might argue that with you. 

Mr. Lubin. It does cover it absolutely. I am speaking as a mer¬ 
chant. 

Mr. Williams. The drift of your argument is this: Assuming it to 
be fair, and, within proper limits, right, that legislation should be 
enacted to protect the manufacturer’s capital and the manufacturer’s 
labor by an import duty (which method has been thought best, and lias 
been adopted for that purpose), you think it is also fair and equally 
honest, right, and constitutional to protect the agriculturalist’s capital 
and labor in the same method adopted in the case of the manufacturer; 
and the only reason why you would not protect both in the same manner 
is that it is impossible for the American landholder to keep up prices 
in the home market on American products when the price is necessarily 
controlled by the price of the world’s market. 

Mr. Lubin. I could not have stated it in better terms if I had tried 
a month—with this difference, that it is absolutely necessary for us to 
have this surplus of staple agricultural products to send abroad. 

Mr. Williams. To pay for keeping up the wall. 
Mr. Lubin. To pay for keeping up the protective system. We have 

got to pay the foreigner for our imports with our exports—agricultural 
staples—because he will not take our millinery, our hats, and such other 
articles. Mr. Blaine’s plan of reciprocity would not bring about that, 
because the South Americans would not buy our neckties, or shirts, or 
buckets, when they could procure them for a lesser price. 

Mr. Baker. You appear to think that free trade would not be a natu¬ 
ral order of business for us. Under free trade would we not. have to 
im port more than we do under protection ? 

Mr. Lubin. We would at the start; but presently the laborer’s stom¬ 
ach would be empty, and he would have to go to work for 30 cents a 
day, for he could not get more. In the manufacturing’centers labor 
would go down to the cheap European labor level. 

Mr. Hainer. The basis of your argument is that the prices of agri¬ 
cultural products are determined by the price 111 Liverpool, less the 
cost of getting the article from the United States to Liverpool? 

Mr. Lubin. That is correct, provided you strictly adhere to the 
term “ staple agricultural products.” 
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Mr. Hainer. That would include wheat? 
Mr. Lubin. Yes, sir. 
Mr. Hainer. Are you familiar with the prices of wheat at Duluth? 
Mr. Lubin. Not to-day. 
Mr. Hainer. Is it not a fact that the price of wheat, both relatively 

and absolutely, is higher in Duluth than it is in Liverpool? 
Mr. Williams. It may be by bulling and bearing the market. 
Mr. Lubin. It is not really higher, because the Liverpool price rules 

the world. 
Mr. Hainer. I suggest that the gentleman look that up, because he 

will find that he is mistaken. 
Mr. Baker. The same is true of Chicago. 
Mr. Lubin. Does not Liverpool control the price for wheat, cotton, 

corn, and tobacco? 
Mr. Hainer. Not necessarily. As a matter of fact, there is but 

small difference in price between New York and Liverpool, taking a 
series of years together. It is less than L cent, and you could not ship 
it for that price. 

Mr. Williams. Do you refer to spots or futures? 
Mr. Hainer. I am speaking of the actual cash wheat. 
Mr. Williams. You are mistaken, 
Mr. Sibley (to Mr. Hainer.) You understand why ? 
Mr. Hainer. Certainly. 
Mr. Baker. You have stated that either the bounty must come or 

the protective wall must be swept away. Will you tell me how the 
destruction of protection in this country would improve the condition 
of the agriculturist? 

Mr. Lubin. I would rather see the protective system equalized. 
Mr. Baker. That is. not what you said. 
Mr. Hainer. Would it benefit us any to wipe out protection? 
Mr. Lubin. No, sir. 
Mr. Hainer. I think there is a good deal of truth in that. 
Mr. Lubin. I thank you. 
Upon motion of Mr. Baker, the hearing was ordered to be printed. 
Thereupon the committee adjourned. 

Mr. Lubin submitted the following as additional testimony: 

QUESTIONS ASKED BY MR. D. LUBIN, OF SACRAMENTO, CAL., OF 
MR. GEORGE F. STONE, SECRETARY OF THE BOARD OF TRADE 
OF THE CITY OF CHICAGO. 

Q. Mr. Stone, I desire to ask you a few questions in your official 
capacity as secretary of the Board of Trade of the city of Chicago. 
What effect would a Government bounty on the exports of wheat have 
with regard to the general price of wheat throughout the United 
States?—A. It would, in my opinion, increase the price per bushel. 

Q. It is said that the speculators would get the 5 cents bounty, or 
at least the greater part of the bounty?—A. If a bounty of 5 cents a 
bushel should be given by the Government on all wheat exported from 
this country, in my opinion, the farmer, or producer, would receive the 
full benefit of that bounty and not the speculator or exporter. It would 
simply enable the buyer to pay that much more than he otherwise could 
pay or would be justified in paying. Competition would force him to 

II. Rep. 2—69 
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pay all lie could to the farmer to obtain his wheat. It would be for the 
interest of the exporter to obtain the wheat. That would be his object. 
Competition would force him to secure it by every possible means with¬ 
out loss to himself. His great object is to maintain his business, to 
enlarge his business. Competition would impel him, as it now impels 
him, to give every cent that he can possibly afford to secure the prod¬ 
uct which he seeks to export. The fierceness and intensity and vol¬ 
ume of competition, by the very force of circumstances, by the very 
necessities of the case, would drive the 5 cents bounty proposed by 
the Government into the pockets of the farmer, or producer. There it 
would land and from there it could never be wrested by speculators or 
by anybody else. 

Q. It is also said that the shipowners would get this 5 cents, or the 
greater part of it.—A. I believe the answer to that is fully embraced 
in the reply which I have hereinbefore given. 

Q. It is also admitted by some that the 5 cents would come in 
some way to the producer for the quantity that would be exported, but 
that there would be no advance on the greater quantity remaining for 
home use.—A. It is a mistake, in ray opinion, to say that the 5 cents per 
bushel bounty which it is proposed to give would be confined in its 
beneficial results to the quantity or volume of grain exported. It 
would effect the price of the entire crop, for the reason that grain 
is a surplus crop in this country, and consequently the price per bushel 
of this grain is fixed and controlled by the export price of this grain, 
and this export price, of course, I will here say parenthetically, is made 
in competition with all the other surplus wheat producing countries in 
the world, No domestic buyer will pay one single fraction of a centmore 
for-a single bushel of wheat than the buyer for export will pay. The 
latter makes the price for the entire crop. If no more were raised than 
was required for home consumption the price would depend upon the 
domestic demand; but the export demand is a continuous demand, inas¬ 
much as the demand for food can never be interrupted for any length 
of time, and this continuous demand for wheat, so far as a surplus 
wheat producing country is concerned, fixes the price of the entire crop 
of this cereal of that country. No class of domestic buyers, of course, 
can be made to pay any more than the price offered by the export 
demand, the domestic and the export demand being ever present in 
the market. 

Mr. Lubin. This measure of a bounty on the export agricultural 
staple products is intended to enhance not alone the price to the pro¬ 
ducer of the quantity exported, but also of the greater quantity at 
home, and is intended as a recompense, or as a means of arriving at an 
equilibrium between the outlay by the producer of agricultural staples 
for the cost to him of protection to manufacturers. 

Mr. Stone. I think I have covered all the features of your inquiries 
in the observations hereinbefore submitted. If protection is the public 
and controlling policy, I don’t wonder that the farmer wants the plate 
passed round to his table once in a while. 

George F. Stone, 
Secretary of the Board of Trade of the City of Chicago. 

December 20,1894. 



CAUSES OF AGRICULTURAL DEPRESSION. 61 

THIRD DAY’S HEARINGS. 

Committee on Agriculture, 
House of Representatives, 

Washington, I). C., Saturday, February 16, 1895. 
The committee met at 11 a. m. 
The Chairman. We will hear this morning Mr. Grove L. Jolmson, a 

member-elect of the next House, on the resolution before the committee 
m regard to the export bountv on farm products. 

STATEMENT OE HON. GROVE L. JOHNSON, OE CALIFORNIA. 

Mr. Johnson. Mr. Chairman and gentlemen of the committee, I do 
not know that 1 can add anything to the able statement made by Mr. 
Lubin in regard to the matter before you; but I thought I might per¬ 
haps say a word or two which would impress the committee with the 
idea that this was not a new proposition in legislation in the United 
States. In conversation with Members of the House, I find that some 
of them raise objections to Mr. Lubin’s proposed plan of benefiting the 
producer on the ground that they think it inaugurates a new method 
of carrying on the Government business. In looking over the legisla¬ 
tion of Congress enacted in the early history of the country, I find that 
the United States paid an export bounty on pickled fish by a statute 
passed in 1813. The matter at that time, of course, was treated to 
some extent as a war measure, and it was also favored as being a 
scheme to encourage fishermen from whose ranks could be procured 
recruits for the Navy 5 but still, it was a recognition of the policy of 
paying a bounty on exports which is the question now before you, 
involved in the proposition so clearly presented by Mr. Lubin. 

On looking over the names of those who voted for the proposition at 
that time, I find that of John C. Calhoun, who was as much in favor of 
a strict construction of the Constitution as anybody possibly could be, 
and whose actions are frequently cited as authoritative precedents in 
national legislation. 

The Chairman. Can you give the date of that statute1? 
Mr. Johnson. The date of it is July 29, 1813, and it will be found in 

Volume 3, Statute Laws, page 50. In 1816 it was extended. It is true 
that it—the payment of the bounty—was guarded by requiring the fish¬ 
erman to do certain other things, but it was a recognition of the right 
to enact and of the policy of an export bounty. In the same statute 
there was a bounty authorized to be paid on the tonnage of ships 
engaged in that kind of business—viz, fishing—showing that the Gov¬ 
ernment was ready to pay a bounty to build up our merchant marine as 
well as to aid in the business of exporting our products. If such an 
enactment could be made in 1813, eiglity-two years ago, and evidently 
with success in its enforcement, it seems to me that it is a good prece¬ 
dent for us to follow, and should convince all that we are not, by asking 
a bounty to be paid the farmer and producer of America, seeking to 
establish a new and peculiar line of Government. 

As to whether or not something has to be done at the present time 
to aid the American farmer and producer, I do not suppose that there 
will be any difference of opinion in the minds of the members of the 
committee or of the people at large upon that point. It is apparent to 
all who have either casually or carefully examined the situation that 
there is an absolute necessity that something must be done to relieve 
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the present depression in the prices of our agricultural products, and 
the present depressed financial condition of those who produce them. 

It is as true now as it was hundreds of years ago when Hogarth 
made his paintings illustrating the condition of England. Those paint¬ 
ings represented, first, a king on his throne with his scepter in his hand 
and his crown on his head, while underneath was inscribed, “I govern 
all.” Right by the side of the king was the representation of a bishop 
in richly embroidered canonical habilaments, and under him was in¬ 
scribed, ul pray for all.” By the side of the bishop there was the 
picture of a soldier in his gorgeous uniform and accouterments, and 
underneath his picture was written, “I fight for all.” Then came the 
picture of the farmer, with his pockets turned inside out and his hands 
outstretched and empty, and underneath his picture was inscribed, “I 
pay for all.” It is as true now as it was then. The producer of America 
is the real supporter of all the other classes and also of the Govern¬ 
ment. He pays the taxes—direct and incidental—the tariff, whether 
high or low. 

Of course any difference in politics in the members of the House or 
this committee makes no difference in regard to our recognition of the fact 
that we—that is, our country and the farmers and producers thereof— 
are in trouble. As to the cause of that trouble, and as to which cause 
is the most responsible therefor, I frankly confess I am not able to state, 
for I do not know. I think Mr. Lubinin his argument is right to a certain 
extent. In reading the report of your meetings as published, I notice 
the chairman gave his ideas on the subject and stated that the demone¬ 
tization of silver was a primal cause, which I most cordially indorse. I 
think that is one of the great causes, also, of our national trouble, and 
that we ought to carry out the ideas which the chairman enunciated in 
reference to free silver. But we should first adopt and enforce Lubin’s 
plan of paying an export bounty on agricultural products. It does not 
make any difference, however, as to the origin of, or as to the cause; the 
result is what concerns us, and the result is here. Everything is in 
trouble. 

Icame over the Southern Pacific Railway route, on my recent trip 
from California to Washington, and stopped over at hTew Orleans, 
Atlanta, and Montgomery, and talked with the people at those cities, 
and also at other places on the way, and 1 found one universal cry of 
distress in all cases among all classes of producers—the cotton men, the 
sugar men, the grain men, and in fact everybody. The people are all 
blue, so to speak. Everybody was speaking of the low price of pro¬ 
ducts, and wondering what was going to happen, what could be done 
to raise prices and help the people, to lift the mortgages and make 
times good again. 

That was also the way the people felt in my State, and m other States 
on the Pacific Coast, and the general expression was that something 
ought to be done and done at once. Many and various plans were sug¬ 
gested, but upon one point all agreed—that Congress must act, must 
relieve the land and the people. 

As to whether or not an export bounty on agricultural products, as 
requested, will relieve our distress, no human being can foretell, but it 
is worth trying. I admit the force of what the chairman says—that it 
may prove a mere temporary expedient. 

Still, to use the illustration which was used at your former hearing 
by your chairman, if a man is sick, and you have only certain remedies 
which you can apply, and you know they will afford some relief, those 
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remedies ought immediately to be applied so as to relieve the patient 
as speedily and as much as possible, and not allow him to die while you 
are hunting for the very best remedy you can get, and are wasting 
valuable time in deciding which is the best remedy. I think we can 
get this remedy adopted by Congress, and while it may not cure the 
evils, while it may not do the good that Mr. Lubin and his friends think 
it will, still it will be of some benefit, it will give some relief. I am a 
Republican, and believe in protection; hence I desire not to be mis¬ 
understood upon this proposition. My idea is that the benefits of pro¬ 
tection (as operated in America) to the farmer have only been indirect 
benefits, and that he has not been benefited directly, except of course 
as to some productions guarded against foreign attack. Of course he 
receives the indirect benefit conferred by protection, in that what bene¬ 
fits all aids him—in that the increase of factories brings more people, 
and that means more buyers of his crops. 

Here is an opportunity, it seems to me, to even matters up in the 
United States and to give the farmer the benefit of the protection sys¬ 
tem to the same extent that we give it to the manufacturer. Hence, as 
a believer in a Republican protective law as well as a citizen interested 
in the welfare of my country, I favor this proposition. The free trader 
ought to be in favor of it, because if it proves good in practice it will 
extend relief to the very people that the free trader says need relief 
more than any other class in America; and if it turns out to be inju¬ 
rious to the nation it will show the evil effects of protection more than 
anything else which has transpired in our history, or that can be 
enacted into law. So, I say, the free trader, the protectionist, and the 
citizen generally all ought to be heartily in favor of it. 

Row, as to the amount of bounty or the manner in which it should be 
extended, I can only say that the session being so near at an end I pre¬ 
sume nothing in that respect can be done. What I want of the com¬ 
mittee, however, is to recommend this plan in a report, thus calling 
attention to it, and also ask Congress to take the matter up for exami¬ 
nation, and pass some law in relation to it at its next session. I hope 
that you will recognize by your report the idea of paying an export 
bounty on agricultural products, as suggested by Mr. Lubin, and feel 
certain that your action will meet the approval of the people regardless 
of party. There is no party in this question—it is only the country. 

The question was asked by Mr. Baker at your former meeting, and I 
regret he is not present to-day, whether or not the farmer was not on 
the same terms as the manufacturer in our protective system. It seems 
to me that the answer to the question is found in the question itself. 
The reason why two and two make four is because they do. The reason 
why the farmer is not protected is because he is not. The manufacturer 
is protected directly and the farmer is not, and therefore the farmer is 
at a disadvantage. There are various refinements of sophistry and 
logical expression used to cloud this question, but the matter can be 
summed up in the expression of the fact that the farmer is not directly 
protected while the manufacturer is. I do not know that I can formu¬ 
late anything that I would wish adopted as a report by your committee 
except simply to ask you to express a general idea favoring this bounty 
system. In my State I made the campaign last fall on that issue, and I 
think it was thoroughly indorsed by the people. I think the people in 
my State are in favor of it, and as an evidence thereof I submit for your 
consideration the following preamble and resolution which was adopted 
recently by the legislature of California, also the remarks made by 
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Mr. Lubin before the legislature of California which led to the adoption 
of said preamble and resolution: 

ACTION OF THE CALIFORNIA LEGISLATURE. 

Whereas: Protection of American industries against the competition of the cheap 
labor countries of the world is the controlling and public policy of this nation, 

And whereas the present method of protection by a tariff on imports can only 
protect the home market of manufactures against imports, hut can not protect the 
staples of agriultnre against foreign competition, because these are produced in 
surplus quantities for export, and, 

Whereas to protect one industry and to leave the other unprotected, is to compel 
the unprotected industry to pay for the protection of the protected industry, which 
is an injustice; 

Therefore, we respectfully memorialize the Congress of the United States to 
remove this injustice by providing by law an equal measure of protection to the 
staples of agriculture now granted to manufactures, and that this he done by apply¬ 
ing a portion of the revenue now collected as protective tariff in the payment of an 
export bounty on the staples of agriculture. 

The movement for protection to agriculture, inaugurated by David 
Lubin, of Sacramento, Cal., while young, is moving rapidly, as is proven 
by the extensive inquiry regarding these hearings which is coming to 
Members of the House from all parts of the United States. And a 
national organization has been perfected in my city of Sacramento, 
with David Lubin as secretary, to educate the people in regard to the 
Lubin proposition, known as “ The Equitable Protection League of the 
United States.” 

Its declaration and principles enunciated are as follows: 
DECLARATIONS. 

The introduction of labor-saving agricultural machinery in the hands of the cheap¬ 
est field labor of the world—in Argentine, Russia, India, Egypt, Asia Minor, and 
North Africa—has brought the American producer of agricultural staples face to 
face with a new and destructive competition. 

This new condition has already reduced prices of the most important staples below 
the profit point. When the producer of staple agricultural products can not buy, 
the demand for labor in the manufacturing centers decreases, and wages must fail in 
spite of tariffs or trades unious. 

How to restore to the producer of staple agricultural products his purchasing 
power, by assisting him to meet this unequal competition, and by thus stimulating 
the demand for manufactures and maintain the rate of wages is the aim and purpose 
of this league. 

ITS PRINCIPLES. 

Whereas, protection of American industries against the competition of the cheap 
labor countries of the world is the controlling and public policy of this nation; and 

Whereas, the present method of protection, by a tariff on imports, can protect only 
the home markets of manufactures against imports, but can not protect the staples 
of agriculture against foreign competition, because these are produced in surplus 
quantities for export; and 

Whereas, to protect one industry and to leave unprotected other industries, the 
price of whose products are fixed in foreign markets, is to compel the unprotected 
to pay for the protection of the protected industry, which is an injustice: 

Therefore we demand of the Congress of the United States the enactment of such 
laws as will remove this injustice and secure a measure of protection to the staples 
of agriculture equal to that now granted to manufactures, and that this he done by 
applying a portion of the revenues now collected as protective tariff in the payment 
of an export bounty on the staples of agriculture. 

CONSTITUTION. 

Article 1. The name of this organization shall he “The Equitable Protection 
League of the United States,” and its headquarters shall be at Sacramento, Cal. 

Art. 2. Theohject of this league is to advocate equity in protection and in national 
taxation as set forth in the principles. 

Art. 3. Applicants for membership shall sign the blank provided by this league, 
indorsing its principles. 

Art. 4. The officers of the league shall he a president, first vice-president, a second 
vice-president, a corresponding secretary, a recording secretary, and a treasurer, all 
of whom shall be elected by ballot on the first Friday in March. The officers shall 
constitute an executivemommittee. Ballots for the election of officers may be cast 
by person, by mail, or by proxy. 
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Art. 5. All disbursements of the funds of the league shall be upon the approval of 
theexecutive committee, butthey shallnot be authorized to incur aliability in excess 
of the amount of funds in the treasury. The executive committee shall have power 
to appoint organizers of subordinate clubs throughout the United States, which 
clubs shall be subject to the rules and regulations of the national league. 

Akt. 6. This constitution may be amended by a two-thirds vote of the members at 
any regular meeting of the league, providing the proposed amendment shall he fur¬ 
nished to the secretary, and shall have been mailed by him, together with a notice 
of the meeting to all members of the league, at least thirty days before the meeting 
at which action shall be taken thereon. 

Art. 8. Under no circumstances will the league identify itself with any political 
party, its aim being to unite all parties in support of the policy which it advocates. 

After the reading and adoption of the constitution and by-laws Senator Seymour, 
of San Bernardino, moved that the fee of membership be fixed at $1 per year, and the 
motion was carried. 

On motion of O. H. Merry, the meeting proceeded to elect permanent officers for 
one year, as follows: 

President, Senator E. C. Yoorheis, of Sutter County; first vice-president, Senator 
T. L. Ford, of Sierra; second vice-president, Senator Frank McGowan, of Humboldt; 
third vice-president, Hon. R. I. Thomas, of Nevada County; corresponding secretary, 
David Luhin, of Sacramento; recording secretary, J. A. Sheehan, of Sacramento; 
treasurer, Frank Miller, of Sacramento. 

I hope the committee will ineorporate a recommendation of this export 
bounty in their report. 

I thank you, gentlemen, for your attention. 

ADDENDUM—SUBMITTED BY RON. GROVE L. JOHNSON. 

Protection to agriculture—Speech of David Luhin in the Assembly chamber of the Cali¬ 
fornia Legislature, Sacramento—He explains the proposition to extend the principle of 
Protection to Staple Agriculture. 

On invitation of several members of the legislature, David Lubin, of this city, 
addressed a public meeting in the Assembly chamber on Wednesday evening, in 
explanation of the proposition to extend the principle of protection to staple agri¬ 
culture. As the subject is of great importance, the address is herewith given in full. 

The meeting was called to order by chairman, Assemblyman Owen Wade, who 
:spoke as follows: 

As was announced in the assembly to-day and also yesterday, David Lubin, of 
(Sacramento, will address all who are present this evening to hear him on the sub¬ 
ject of the resolution which was printed in the journal to day, in relation to the 
depression of agriculture and what methods might be adopted for the improvement 
of the condition of agriculture in this State and in the United States generally. 

He has ideas on the subject which are not wholly new to you, ladies and gentle¬ 
men, who have read any of his writings upon the subject during the last year or 
more. I know that he has scattered his writings through the country, and I have 
no doubt that many of you have received them and read them, so that the subject 
will not he new to you. I will now introduce to you Mr. Lubin. 

Mr. Lubin entered upon his subject at once : 

The proposition which I desire to bring before your notice this evening is beyond 
a question the most important before the people of the United States. It concerns 
the welfare of Sacramento City, Sacramento County, the State of California, every 
State in the United States. It is imperative. The proposition which I advocate 
should have been a policy years ago. It is imperative that it become a policy within 
these United States now. 

I shall not endeavor to speak to you this evening as a Republican, or as a Dem¬ 
ocrat, or as a Populist, but as an American citizen, and desire that what I have to 
say shall be received in that light. 

There are two resolutions, one calling for books, rather “hearings.” These “hear¬ 
ings” are printed by the Government and furnished free to the people. We desire 
a great deal more of them in the State of California. This is the first resolution. The 
second resolution I will read : 

“Whereas protection of the agricultural industry as against the cheap labor coun¬ 
tries of the world is the controlling and public policy of this nation; and whereas the 
present method of protection, by a tariff on imports, can only protect the domestic 
manufactures against imports, but can not protect the staples of agriculture against 
foreign competition, because these are produced in surplus quantities for export; 
and whereas to protect one industry and to leave the other unprotected is to com¬ 
pel the unprotected industry to pay for the protection of the protected industry, 

H. Eep. 1999-o 



66 CAUSES OF AGRICULTURAL DEPRESSION. 

which is an injustice; therefore we respectfully memorialize the Congress of the 
United States to remove this injustice by affording by law an equal measure of pro¬ 
tection to the staples of agriculture now granted to manufactures, and that this he 
done by applying a portion of the revenues now collected as protective tariff in the 
payment of an export bounty on the staples of agriculture.” 

What does this mean? It will be explained to you further on in my remarks. 
For the present time it is only necessary to illustrate this question much the same 
as the illustrations are made in the principle of teaching known as the “kinder¬ 
garten.” 

A QUESTION OF VAST IMPORTANCE. 

We have here a tremendous question, a question that is obscure, not understood, 
and which a great many partisans take great delight in obscuring, and to-night 
this will he made plain. 

Now, if we take one hand here, and another hand here, and call this hand “man¬ 
ufacture,” and the other hand “agriculture,” and if these two hands are equally 
balanced and poised, then we have an equilibrium between the two great interests 
of this nation, and this nation has economic peace. Whenever in the process of 
time there is a disturbance of this equilibrium, and one is lower than the other, 
then comes an economic disturbance. While this remark, an economic disturbance, 
may seem nothing to many people, it means everything. An economic disturbance 
of the body politic is similar to the disturbance of the heart or brain in the human 
system. It has the power, if left unchecked, to do that which civil wars can not 
often do, or which invasions can not do. It destroys the body politic just as surely 
as the inequalities of the heart or brain will destroy the human system, uuless 
remedied. 

A SIMPLE PROPOSITION. 

We are now in that condition. We have here manufactures, and manufactures 
are protected by a tariff. This protection and tariff may seem to some ladies, some 
hoys, some young women, some old men, a very obscure thing. It is very simple. 
There is nothing hidden in it at all. It is more simple to the merchant, perhaps, 
than it is to the politician or the lawyer or the preacher. He that imports goods 
knows what a tariff means at once. He does not have any theory about it; it is 
practical with him ; he knows it. More than that, the bill clerk in his employ will 
know the tariff and know it, perhaps, better than a politician will at times. 

This is the tariff: If we take this as the United States, divide it into two divisions, 
one here and another there [indicating the speaker’s desk], one-half to manufacture, 
the other to agriculture, we have the following: This we will call the world’s level. 
Supposing there was another table at the same level, and another one here and 
another one there, and this would he the first level. If the world’s level would 
permit it, goods would come in from every section of the world, and there would he 
no protection. But, if these goods were permitted to come in it would lower the 
wage rate to the world’s level, to the level at which the goods are made in these 
countries, and some allowance may he made for the fact that we have greater skill 
here than there. But that greater skill comes from a higher wage rate; that wage 
rate comes through the tariff. Consequently we travel around a circle. 

Let us see what the tariff* is. It is an artificial wall. We say to the other nations 
on the same level, “ Ladies and gentlemen, you can not come in here with your 
brooms, suspenders, buckets, hats, or neckties; if you come here, come at your 
peril—in other words, you will pay a fine.” Then they must bring their goods in 
here up to this level, climb over this wall and drop fines into a box, commonly called 
“tariff,” which tariff is used for Government expenses. That is pretty nearly the 
mode or procedure of the tariff for protection. 

What does this thing do for you? Does it operate by reason of-this wall, these 
fines that are dropped into the box? Do they permit us to manufacture goods inside 
of our country? Yes, up to the limit of this wall. It creates an artificial rate. 

WHO PAYS THE TARIFF? 

What does this artificial wall do? Supposing a case of goods comes in, and the 
duty, or fine, is $50. Fifty dollars is deposited in the United States Treasury and 
is paid out for running the Post-Office or War Department, or for any Government 
expense, and that is the end of the business—that is the tariff. Is this the end ? Oh, 
no! This is the beginning of the protective tariff. Let us see how it affects the 
people. Some of our friends tried (and I may say it was in the Republican State 
central committee) to impress it upon my mind that the fellow on the other side, the 
European, paid the fine. Now, this is absurd. It is not true. The fine is paid here, 
not by the foreigner. 

Now, after having paid this fine, what becomes of it? Somebody must pay it 
hack. Government receives it. Let us ask the importer. He receives the case of 
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goods and pays $50 fine. He must immediately charge the $50 on top of the goods. 
What then? Whether he pays out $50 for gloves or for fines in the tariff charge is 
immaterial. He must make a profit on the money he pays out for the goods and on 
the money he pays out for the fine or duty. Consequently, as an importer, he must 
charge the fine or duty on the goods and with 15 per cent profit on the fine or duty.. 
We are not done yet. The importer does not sell to the retailer; the goods go to 
the jobber. The jobber adds 20 per cent profit on top of the importer’s profit. We 
are not done yet. The jobber then sells to the retailer; first the importer, then the 
jobber, then the retailer. The importer adds 15 per cent profit, the jobber 20 per 
cent, and the retailer 25 per cent, which makes your $50, $86.25. All these charges 
are not for goods, mind you—it is the fine or duty, and the profits thereon. Who 
pays that $86.25? Why, everybody. Here is the laborer; here is the mechanic; 
here is the physician, and here is the farmer. Who all pays this $86.25? The most 
astonishing thing of it is that not a soul pays this $86.25 except the producer of 
staple agriculture—absolutely every penny, and the profit added thereto. 

The workingman says: “ These clothes are protected—I paid for them.” But, Mr. 
Workingman, what rate of wages are you working for ? Are you receiving free-trade 
wages and paying protected prices for your necessities, or are you receiving a pro¬ 
tected wage that is so much higher than the world’s free-trade price as to make it 
profitable for you to have protection? 

Who is it that pays this fine and the profits thereon? The physician? Not a par¬ 
ticle ; he receives a protected fee; the minister receives a protected fee. Every per¬ 
son in the United States receives a protected fee, income or wage rate, except the 
poor devil who raises staple agricultural products. 

Now by staple agricultural products I do not wish anyone to understand that I 
mean cabbage or anything a portion of which is not exported. Agricultural prod¬ 
ucts all consumed at home are the same as protected manufactures—they are not 
brought into competition with the free-trade world’s prices because they are not 
exported. 

THE EXPORT SURPLUS GOVERNS HOME PRICES. 

Now, what is a staple? A staple is this—a commodity of which there is usually 
a quantity for export, a surplus which is sold to some other country. There is 
always a surplus of the agricultural products in our country, and we produced a 
surplus even before we were a republic. 

What is done with this surplus? It is sold to whatever country will buy it. Who 
is the buyer ? England, chiefly. What will she pay for this surplus ? No more than 
she can buy the same surplus from the cheapest labor countries of the world—not a 
copper more. What then ? Oh, we say, admitting that this surplus is sold at the 
cheapest prices in the world, in direct competition with Argentine, India, Russia, 
the cheapest labor countries of the world, that of course is sold at the free-trade 
prices. But this is a trifle when we compare the much greater quantity consumed at 
home for 65,000,000 of people who will pay the protection prices for it. 

Now, some say, by putting great, big factories alongside of the great, big farms we 
are going to receive protection prices in place of sending our staple agricultural 
products abroad to other countries and receiving free-trade prices. That is a very 
good argument to make for people fitted to receive such an argument. But it is a 
blind. There is not a particle of truth or sense in such a statement. Such an argu¬ 
ment is made by either a knave or a fool, for, mark, as soon as there is a surplus that 
surplus is sold in Chicago, San Francisco, New York, in an open market, commonly 
called the “wheat pit,” or where they sell cotton, “the cotton exchange,” or for 
tobacco, the “tobacco exchange.” Now, if we go in there we will see a great clock, 
as we see at St. Louis, that says “Liverpool,” “ Chicago,” “Detroit,” “ Baltimore,” 
and different shipping points, and here is a big bulletin showing how much wheat is 
available, what is afloat, all these different things that these buyers understand. It 
is a portion of their business. Now, then, how is the buying done? Supposing that 
gentleman [indicating] shall he a buyer for Liverpool, and I am a buyer for Sacra¬ 
mento. We would both hold up our hands, and if he buys at 61J I would buy at 6h£, 
and there would not be a difference of a copper between us. Consequently, you see 
our factory alongside of the farm is an excellent argument to pull the wool over our 
eyes with, hut it is absolutely without value as a fact. There is not a word of truth 
in it. 

Now, what takes place? Protection against imports creates an artificial wall; 
that artificial wall is the amount of the fine. When they talk of $50 duty, we must 
get rid of that idea; it is $86.25 for every $50 duty paid. But even if it were $50, it 
would be an enormous duty. But it is $86.25. What becomes of it? Here is the 
strong division line. The producer of agricultural staples, as we have seen, sells at 
liome and abroad at the Liverpool free-trade price, less the cost of carrying the 
product from the place of production to Liverpool. Therefore, the protected manu¬ 
facturer in our own country will never pay more for agricultural staples than the 
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Liverpool price, less the cost of carrying this product from the place of production 
to Liverpool, even when it may not go over two miles to he consumed from the place 
produced. 

INJUSTICE TO THE FARMER. 

Now, let us sum up. The producer of agricultural staples sells his products at 
the lowest free-trade price in the Avorld, whether he sells it for home use or whether 
he sells it for export. Therefore, he is compelled to sell at the cheapest prices' of 
the world, and our present one-sided protection system compels him to buy what 
he needs at the highest prices in the world. As these producers are the only class 
who do this in our country, it follows that they pay the entire cost of the protective 
system. 

For a great ma iy years this state of affairs has been going on. Notwithstanding 
this, strange as it may seem, he country was prosperous. Notwithstanding the 
enormous load that the producer of staple agriculture had laid upon him, he could 
until recently maintain au equilibrium under protection. Staple agriculture, true, 
never was protected, and yet it was protected. What strange thing protected him? 
It was not the Government, but it was by this means our protective system created 
a high wage rate; labor became skilled, became the most skillful in the world. It 
invented labor-saving agricultural machinery, which was utilized by our producers 
of agricultural staples, and we were almost the only people in the world that utilized 
labor-saving agricultural machinery. * Our producers could, therefore, afford to pay 
the cost of protection and enrich the manufacturer and still not suffer thereby, 
because no nation in the world with their cheapest labor, the most miserably paid 
labor, could compete with our producers of agricultural staples because they had 
almost exclusive use of these agricultural machines, and which gave them a world 
advantage. 

WHERE ENGLAND STEPPED IN. 

England’s policy, however, has changed all this to our detriment. England being 
a free-trade nation, desired the factors which would give her the commercial 
supremacy of the world, and these factors consist in two things—cheap food and 
cheap raw material. If she could obtain cheap food and cheap raw material, she 
had the key to the lock that would give her the commercial supremacy of the world, 
and this she started out to get; and when she succeeded, as she has now, it has a 
most powerful effect upon the commercial future of this nation. And while we seem 
to be in hard times now, we have only had a trifling taste of what is coming, if this 
same condition should prevail, or if the same conditions are to continue to accentuate 
themselves. 

England introduced these labor-saving machines on her immense domains in India, 
and in Egypt and Argentine Republic, and finally Russia followed suit. The result 
is that these machines which have preserved this equilibrium heretofore between 
manufacture and labor in our country, having been now placed in the hands of the 
cheapest labor countries of the world, has destroyed the equilibrium. 

That staple agriculture has declined to the present world’js rate of about one-half 
or less its former rates is the cause of economic disturbance. I do not think you 
can dispute that, because it is clear and plain to all thinking people. 

THE INEVITABLE OUTCOME. 

Now, if these prices continue to prevail, what must take place? The producer of 
agricultural staples, the independent land-owning farmer, will be eliminated from 
the land. He must surely be eliminated from his holding, because it is utterly 
impossible for him to sell his product at one-half the price formerly received and 
keep on paying the old prices that he formerly paid. It is true that manufactures 
have declined, too, but only a very little as compared with the staples of agricul¬ 
ture, and in proportion as the decline in agriculture has been so very heavy, the 
tariff is that much the greater burden than it was before, for, in proportion as the tariff 
rate remains and protects, it makes the wider gap between the price of the product 
.and the tariff wall. So, all the Wilson bills that you could devise, if they are after 
the pattern that have been passed, are absolutely worthless to effect a remedy. 

WHAT IS THE TRUE REMEDY? 

Now, what is the measure, the remedy now proposed? It is to either force the> 
protected industries down to the level of unprotected agriculture by free trade, or 
we have got to force agriculture up to the level of the protected industries by pro¬ 
tection. We must do one or the other in order to maintain the equilibrium. We 
have now got to really protect staple agriculture, even if it never was protected 
before. 

Let us now look into the face of a'Californian who takes a pride in his State, who 
claims to be a statesman representing his constituents, who, assuming now that he 
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is not able to deny what has been set forth here, will still take the stand for a 
measure of legislation of a one-sided protection as now in operation and denounce 
this proposition. That man would be as base a traitor to the State of California, 
and to its best interests, and to the best interests of the United States, as any rebel 
was in the time of the war. He would have no right to this floor, because he would 
be arguing against the best interests of this State. 

It is not in our interest to preserve a one-sided, unjust, tyrannical system of pro¬ 
tection ivhich robs this State of millions of dollars, and robs the South and the 
West of hundreds of millions of dollars—yes, running up to the billions. This is 
not justice; it is not fair. You have only to prove that what I have set forth here 
is false, then proceed on with our present one-sided protection system. But, if you 
can not prove what has been set forth here is false, if these things are true, and you 
still refuse to make just the unjust, then you are false to our State’s true and best 
interests. To dodge the question by citing precedent, by saying, “ What was good 
enough last year is good enough now,” the time will come when such may be left 
out in the cold by their constituencies. Such are not the kind of men that will be 
sent to the legislature in the future, mark my words. 

Let me tell you now that this proposition is not the work of one man; it was the 
work of one man, hut is so no longer. About an hour ago I received a dispatch from 
Hon. J. H. Brigham, master of the National Grange of the United States, represent¬ 
ing the most conservative body of farmers of this nation. This man telegraphed 
me that he lias petitioned the Congressmen—and I think his voice will be heard—to 
publish the hearings on this proposition before Congress and send them to the mem¬ 
bers of the Grange throughout the United States. These members number by the 
hundred thousands, and compose the most conservative and influential body of farmers 
in the United States, and perhaps in the world. 

NO LONGER A ONE-MAN IDEA. 

Right here I will read a statement of Leonard Rhone, who is the master of the 
Pennsylvania State Grange, representing 50,000 farmers. Fie is also the chairman of 
the executive committee of the National Grange. When this matter came before 
Congress he appeared, and what he said is contained in these proceedings perfectly 
plain. What does he say with regard to this proposition that I am talking of? Let 
us see whether this is the idea of one man or whether it is the idea of the agricultural 
interests of the State of California and of the entire United States. 

“Mr. Sibley (that is one of the Congressmen asking a question). I would like Mr. 
Rhone to state here whom he represents. 

“Mr. Rhone. I am master of the Pennsylvania State Grange and a member of the 
executive committee of the National Grange. * * 

Here permit me to quote the first few paragraphs of his remarks: 
“Mr. Chairman and gentlemen of the committee: The resolution before your com¬ 

mittee calls lor a remedy for the depressed condition of agriculture, and for the 
removal of the inequalities that exist in our country between the relative value of 
agricultural staples and manufactures as caused by legislation and the present policy 
of the Government. Learning that such a resolution had been introduced, and that 
a hearing would be.had before your committee, I came here, under the direction of the 
National Grange, to listen, and, if called upon, to take part in the discussion. This 
question has been fully discussed by the National Grange, especially at its last con¬ 
vention at Springfield, 111., and special attention was paid to a proposition presented 
by Mr. Lubin, of California, for a Government bounty on the exports of agricultural 
staples as a means of equalizing taxation and the relative values between staple 
agriculture and manufactures. * * * Mr. Lubin has, to my mind, properly traced 
many of the causes of agricultural depression to the efforts of England, and the 
remedy which he proposes, namely, a bounty on agricultural exports, is not a new 
proposition to me or to the National Grange. About four years ago the National 
Grange had this matter under consideration and reported favorably upon the same.” 

When we come to staple agriculture, it is impossible to build up its price by reason 
of factories alongside the ranch; the product, as soon as there is a surplus, will sell 
at the price at which it will bring in Liverpool, less the cost of trausportion to Liv¬ 
erpool, even when it is consumed within a mile of where it was grown. 

What will an export bounty do ? This proposition declares the Government has 
a right in equity to assess the people justly for Government expenses, but if in addi¬ 
tion to running the Government it desires to be a great father and become paternal, 
and if it desires to lift up wages and commodities by a tariff revenue when it col¬ 
lects this money, it should use it to lift up the wages and commodities of all the 
industries and not of one-half alone, because to increase the price of wages and 
commodities for one-half and not for the other half of the nation, is to compel the 
unprotected half to pay for the enhancement of the protected half, which is an 
injustice. Some of you gentlemen hear this probably for the first time to-night. 
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You are not done with it until you hear it many times more, and the pioneers in this 
great Avork—they will he remembered. 

This proposition has been spoken of to a great many people, and it fell like water 
from a duck’s hack—no effect. But the pioneers are ready for it. There is one here, 
one there, and our great nation is built up from the few, and the rest are simply 
used to fill in. 

QUESTION OF EQUITY. 

In this proposition the question is one of equity. The Government has no right 
in equity to use a dollar of this one-sided protection money for Government expenses. 
If it desires to be paternal, to artificially enhance something, then it must raise the 
other thing. How can this he done? It raises manufactures by having this protec¬ 
tion wall, and the duty or fines drop into the box. Why can not the same enhance¬ 
ment he had for staple agriculture? Why Avill this not work here as well as with 
manufactures ? Because staple agriculture is an export and not an import. There are 
only two ways by which this protection Avail will work for all American interests, 
and one is for us to annex England to the United States. Then this protection wall 
will work splendidly; we could then have the tariff on the other side for the wheat, 
corn, cotton, and tobacco, and also the tariff on this side for manufactures. 

The other way is to take the moneys collected here as fines or duties and pay them 
out on the exports of agricultural staples in the form of bounties. What will the 
bounty do? Ten cents bounty on a bushel of Avheat for export—what will be its 
effect? “Why,” say some, “that is easy enough to tell. The speculator will get 
the 10 cents, and that is the end of it.” This is.not true. The speculator Avould get 
it if it were not for the tariff. But uoav the tariff is going to work. Twenty-five 
cents a bushel to bring in wheat, 10 cents a bushel to take it out. I am a miller, 
and our friend here is the export buyer Avho buys for Liverpool; he wants to make 
that 10 cents very badly, hut it will cost 25 cents to get that wheat in over the tariff 
wall. We go to the fight in the wheat pit—it is worth as much to me as it is to him, 
and the result is that the product comes up to the world’s price with the full meas¬ 
ure of the bounty added. 

DIFFERENCE BETWEEN AN EXPORT AND A PRODUCTION BOUNTY. 

There is a distinction in bounties which I Avould like to make very plain. You 
have all heard of the bounty on sugar, Avhich has been repealed recently. Now, the 
bounty on sugar is a bounty on production. That means every pound raised is 
given a bounty; but this is not true with the bounty on exports. A bounty on 
exports Avorks this way: If this were to be a bounty on the production of agri¬ 
cultural staples, neither the United States, England, Ireland, France, and Germany 
put together would have money enough to pay the enhanced prices of these staples. 

But the proposed bounty is not on production, but only on the quantity exported, 
Avhich would enhance not alone the exports but the greater quantity consumed at 
home also. 

THE EFFECT OF THE EXPORT BOUNTY. 

Thus, if the Government would pay out a bounty of $20,000,000, it would bring 
the growers of all the wheat raised in the United States $60,000,000, provided that 
we export all of our wheat product. That is the ratio. In other Avords, if the entire 
production of wheat in this country is 600,000,000 bushels, and the exports are 
200,000,000, a bounty of 10 cents per bushel would cost the Government $20,000,000. 
But the price of the whole 600,000,000 bushels would be raised 10 cents for each 
bushel, and the Avheat growers of the country would receive $60,000,000 more than 
they would without the bounty. This is protection to staple agriculture such as 
is now extended to manufactures, but by a different method. 

The question is, is that true? Until some five or six weeks ago I really and 
honestly believed I was the discoverer of this proposition. A short time ago 
William H. Mills, of San Francisco, wrote me a letter that he, a few years ago, had 
sent a letter to the late Senator Stanford, showing that it would be a splendid thing 
to extend the protective system to staple agriculture. Consequently I thought, 
surely, Mr. Mills had the priority. But, upon reading up Adam Smith, I found that 
the same principle advocated here Avas in operation in England long before Mr. Mills 
or I was born, and for the very same reason. Why? Because there was a time in 
the history of England Avhen they had a surplus of what they call “corn.” Then 
they had a high p'rotectfve tariff on manufactures; they allowed no manufactures 
to come iu except, as in our case, over a high tariff wall. What did they do? They 
realized that if they had simply protection to manufacture, and a surplus of agri¬ 
cultural products, and no protection to agriculture, that agricultural products 
Avould pay for the protection to manufacture—and they did not want that. So they 
took the money, or a portion of it, that came in by protection and paid it over as an 
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export bounty on agricultural staples, aud protected agriculture and manufacture 
precisely the same as I am advocating now. 

“Then,” s&id Adam Smith, whom you all know was the first freetrader, “this 
bounty on exports is bad; it is bad for two reasons. In the first place, it is a tax 
paid out by the Government on the export, and in the next place there is the pro¬ 
portional enhancement that takes place on the greater quantity for home use, which 
the people have to pay. This is what he objected to, and this is exactly what I am 
in favor of—the very point. Why f Because it will give staple agriculture the same 
measure of protection that is given to manufacture. Therefore, by this export 
bounty, justice will be done to both great interests. Anything less than that is 
injustice. Why should our agriculture bid against the world and our manufacture 
not? 

A TYPICAL PROTECTION SPEECH. 

The regulation protection speech, as I have heard it, runs about this way : “Fel¬ 
low-citizens, our party stands for protection, protection to American industries 
against tlie competition of the pauper labor of the world,” and there is generally 
applause. 

Now, there is not a single word of truth in that; it is a lie. Why ? “Is the neck¬ 
tie an American industry?” “Oh, yes.” “Andshoes?” “ Oh, yes.” “And hats?” 
“Oh, yes.” “What about wheat?” “ Well, I am busy, you need not bother me.” 
“But I do want to bother you—what about cotton, tobacco, corn?” “Well, we 
protect them by a tariff.” “But the tariff is useless on an export. You can not 
compel England to pay a higher price than she can buy the same export from Argen¬ 
tine simply because you have a tariff.” “'Well, it is protected, anyway.” “That is 
not true.” 

Now, the question is: Will California sanction such a one-sided, unjust state of 
affairs? They say : What are you driving at? Do you want free trade? I say no. 
At this juncture free trade is a very pretty thing to read of; Cobden’s literature is 
grand; he is original; it seems conclusive; but a new condition has arisen that 
would make free trade a meuace and a danger at this period in our history. We 
come across items like this quite frequently. It was debated in the Ways and Means 
Committee of the House of Representatives at the last session, and it crops up now 
and then. 

A NEW-WORLD ERA. 

Here is an article from the Call, stating that a new departure was made in Japan. 
They came over to England and bought them first-class A1 cotton plants, with elec¬ 
tric lights and all the appurtenances thereto, and they set them up in Japan. At 
first they made a few mistakes, but now they understand how to spin cotton. The 
average pay of a male spinner is 15 cents a day of twelve hours; women earn 6 cents 
a day. There is a recess of forty minutes for dinner, which is furnished for 1^ cents, 
taking the factories all around. Three women are employed to every man. The 
mills are highly profitable, and pay large dividends to their stockholders. 

England and the United States used to sell cotton to Japan. There is another city 
in Japan where this thing has been going on; they opened out with 350 spindles in 
Osaka, and these 350 have now multiplied to 750,000. We are now living in a new 
era. The colored man who said “The sun do move” made a mistake; the world is 
moving, and we are living nowin a very peculiar time. It is the dawn of something 
that will bring forth a new future, the new civilization, whatever it may be. Per¬ 
haps the world, as a whole, may be a gainer. But we must pass through a series of 
events that may be the most memorable in the history of humanity. 

Our agricultural labor-saving machinery was taken from here to European fac¬ 
tories, remodeled, and put into the hands of the cheapest labor countries of the world. 
In 1884 and 1888 I happened to be in Europe, and went through a number of great 
plants where they manufactured these machines. It never struck me as anything 
curious whether the plant was in Vienna, in Berlin, in Ohio, or Michigan, but after 
considerable thought the question came up, what are these machines there for? 
They were not sold to the United States; they were sold to these cheap labor coun¬ 
tries, and if you get the statistics for 1893 you find $1,600,000 worth of agricultural 
machinery was sent from the United States to Argentine, and a much greater propor¬ 
tion was sent from England to the same country. 

These machines in the hands of the labor of these cheap countries have made a 
terrific difference in our economic conditions here. What will be the conditions 
when manufacturing machinery also shall be placed in the hands of the cheap labor, 
over 41,000,000 in Japan alone, and so many more millions in China, and with absolutely 
no restriction whatever? Our labor must then come down to their level. This is 
not a question of meeting German, French, or English competition, but it is this new- 
world condition that free-trade England will meet pretty soon. After these cheap- 
labor countries have absorbed their own markets, they are going to the open gates 
of the world, and England will be met with the skill of the Japanese using machines. 
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This is one reason why I am notin favor of free trade. But, if we are to have pro¬ 
tection, let ns have it exactly as every honest protectionist believes it is to-day, and 
that is “protection to American industries against the cheapest labor countries of 
the world,” so that the man who raises wheat, corn, cotton, tobacco, or other agri¬ 
cultural staples shall he protected against the cheap-labor countries of the world as 
well as the man that makes hats, neckties, shoes, and cutlery is protected from the 
world’s competition. 

THE RELATION OP THE FARMER TO THE NATION. 

Now, can protection as it is, remain with safety ? Absolutely, no. Why? Because, 
supposing the income of a farmer owning a strip of land has been, say $1,200 a year, 
but which at present prices is reduced to $600. He runs along with the same expendi¬ 
tures as he formerly did, and he is pulled off of the land the same as a stump is 
pulled out from the clearing. Who is this great farmer, and what purpose does he 
serve? I have heard men speak of this “ blessed farmer,” calliug him “Nature’s 
nobleman,” and “horny-handed son of toil,” and a lot more such rot as that. I do 
not see any more special merit in the farmer than in the shoemaker; and yet, the 
farmer is absolutely necessary to the perpetuity of this Republic. Why, the rapid- 
moving factor in the economic or political life of this nation is the city—the fever¬ 
ish stockbroker and the workingman and the lawyer, all up to high pressure, aud 
they want this, and they want that, and they keep rushing along—and here comes 
the slow-poke out here on the farm. He is more slow and deliberate, because he 
talks to hogs or other animals, and he is very sluggish, and when this restless, 
feverish city man comes along and wants something done in a hurry it takes a long 
while to get the consent of this man of the farm; he slows up the speed; he is the 
governor of the body politic. But drive these off from the land into the city and 
you produce a new condition absolutely, and there is no power on earth to free us 
from the curse that will come upon this nation; and then the cities will run along 
madly; then things will not be safe; and then we will want more and more soldiers; 
by and by we will still call him a president, but he will he a king. 

No man can deny that the present system of protection is unjust, and I defy any 
honest political economist, any honest man, any man capable of reasoning to refute it. 

If the proposition that I advocate is just, would it not make a man from Califor¬ 
nia shame-faced to continue advocating the present one-sided, unjust protective 
system—a protection that may benefit Massachusetts to the injury of California? 

Supposing we have free trade; supposing it would be a long time before enterprising 
Americans would go to Japan and set up manufactures. At the rate, as has been 
stated in the San Francisco Call of the 12th instant, and which has been stated over 
and over again, where these new industries are being built up there is no power that 
can prevent Asoka and this other city here with a very big name (reading) from 
becoming the Manchester and Fall River combined, manufacturing for the world. 
There is absolutely no limit to it. The point of least resistance—the power to sur¬ 
vive—is given to the Caucasian in so far as he is the inventor and user of the 
machine, but after his machine is invented and the fellow on the other side buys 
one and can operate i with just as much skill as the Caucasian, and when he has 
learned to trade, then the power to survive is with the cheapest labor. When Cfob- 
den wrote; when Adam Smith wrote and Cobden talked free trade, they did not have 
this new problem. 

We have thought of the brown and yellow men as inferiors, as something where 
there was a wide dividing line. It may be a design of the Great Designer to tear 
the mask from oft’ our face and say, “ The brown and yellow man is my child as well 
as you,” and “ it is to be his time to be lifted up”—and in this general'leveling we 
shall meet the world face to face, as we must ultimately meet it. It is a competition 
such as the competition against England, Germany, and France is not to be com¬ 
pared with. I would not like to see it come now; I would like to stave it off for 
some time to come. Why? Every year that our nation lives it becomes wiser and 
greater and better. In peaceful progress we may make strides that may not alone 
bless us, but bless the whole human race and get up to a condition of new inspira¬ 
tion, some new inventions whereby we probably would not fear competition, but 
which innow opening the floodgates is threatening to overwhelm us. 

THE INTERESTS OF LABOR. 

Let us see if it is in the interest of the workingman to maintain the tariff as it now 
is. There never was a time in the history of this nation when the workingman who 
is receiving his old pay and has a steady job—remember these two things—was bet¬ 
ter ofl\ He receives his$2 a day; protection gives it to him; the labor union secures 
it to him. He receives his$2 to-day, but for it he demands 4 bushels of wheat, instead 
of the 2 that he formerly received. That is all right for the fellow who has the job. 
But what about the fellow who has not got the job? 
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Now, inasmuch as the price of the product has come down to half, the purchasing 
power of the great customer of manufactures has come down to half, and the result is 
that there seems to he a whole lot of these fellows out of a job. There are two things 
that prevent the lowering of wages—protection and the trades union. The result is 
a whole raft of men out of work, and these people have no money to buy. This 
labor must be out running around for a job which they can not find. It is ail right 
for the fellow that has the job; but the question is, whether a system shall be per¬ 
petuated for the sake of the fellow that has the job, and for the sake of the fellow in 
Massachusetts, so that he may profit by this kind of protection. 

WHY PRODUCE A SURPLUS? 

One paper has said, in San Francisco, “Why, we have a very easy remedy for this 
thing. Don’t you see, if the surplus is sent to England and England will pay no more 
for the surplus than she can buy it for from the cheapest labor countries of the 
world, then, because of this surplus being sold that way, all the rest for home con¬ 
sumption also sold that way, don’t let us have a surplus; simply curtail down and 
produce something else, and then we will be all right.” Well, that is a remedy. If 
we have no surplus this tariff wall is a fine thing. Then here is your wall for agri¬ 
culture, and here is your wall for manufacture, and we have protection working to 
a charm. Here is protection to agriculture and protection to manufacture on equal 
terms. 

Now, why can not we follow that out? Because it can not be done. It is absolutely 
impossible, and after this was shown to the same party who reasoned that way—and 
there was a great number besides—he was amused that he had not thought of it. 
You see, we buy from the world $800,000,000 worth of goods a year, consisting of tea, 
coffee, sugar, silk, gutta percha, medicines, a whole raft of things, manufactures, 
etc. We must pay for these. Now, there are besides a couple of hundred millions 
that we have to pa'y as interest on foreign loans. But we will take the imports 
alone. No nation in the world pays in gold and silver. This fundamental or 
elementary principle of economics I am addressing more to the younger people, and 
to some young ladies here, who have not made a study of economics. You, gentle¬ 
men, know these things to9be true. No nation can pay in gold. If we had all the 
gold and silver in the world and we paid $800,000,000 away in a year in a few years 
we would not have a dollar. Our manufactures are not sold in foreign countries, 
except to a limited extent, because they are protected. The nations of the world 
know better than to buy protected neckties, or pocketbooks, or hats, when they can 
buy them from much cheaper labor countries. It is not because I say it, it is because 
the official figures say it. Now, if we curtail down and only produce what we need 
at home, what would we pay with? We would have no gold and silver; they do not 
want our manufactures. We would pay in notes. But the notes would become due, 
too, and we would have to pay them in gold. The only way we have paid up to 
date is in staple agricultural products. 

Of the $834,000,000 paid in 1893, staple agriculture paid $615,382,986. Do you see 
it is pretty near the whole business? Now, if we did not have these staple agri¬ 
cultural products to pay with, we would have to pay in gold. That is the trouble. 

This nation has a mighty question before it. It was enough for some empty-headed 
fellow to say the Government is issuing bonds, and the Government is doing this; 
why does the Government issue bonds and why don’t they take a piece of leather 
and put a stamp on it and call it money? There is a plenty of that kind of rot. 
But the men at the helm of the Government, no matter whether they are Republic¬ 
ans or Democrats, have a great responsibility. Gold is vanishing. Why? Because 
we do not have enough staple agricultural products to pay for our imports. 

If the gold keeps on going, some fine morning you will find every silver and 
paper dollar in the country will be worth no more than 50 cents, and this will be 
because there were not enough products for export. That is our dilemma at Wash¬ 
ington. There was probably no time in the history of this nation when there were 
greater economic problems to solve than at the present time. Under free trade we 
would not be obliged to^ depend upon a surplus of agricultural staples to pay for 
our imports, for we should then be able to sell our manufactures to the world. 

1 trust at least one man in this audience to-night has got this matter clear. I 
wish it were possible for me to have spoken as some of the great orators that are 
gifted, to lay a method of economics or other subject in such a lucid way that it 
at once strikes conviction. But I know that the facts are as stated here. While a 
man may come out and talk to you with flowery tongue, and while he may wave 
his hand gracefully, and while he may explain things and set you to roaring and 
howling and stamping, I do not address the passions or the emotions; I do not 
address even the enthusiasm of the audience. I speak, perhaps, to one or two, and 
would to God that this one or these two were here, for this proposition I believe to 
be the solution of this great problem that may involve the destinies of this nation. 
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This nation Las a great function to perform; it is yet a. baby, and you and I are 
factors. I am appealing to the one or two great souls that will rise up to this new 
emancipation, to that new champion who will free staple agriculture from this great 
burden which it can no longer bear. 

I would like the people of the State of California to watch whom we have here, 
statesmen or whoever they be. They are called upon to pass on this resolution. 
This is a memorial to Congress. California knocks at the door of Congress and asks 
justice and equity in protection. Let us see whether they will, without any inquiry, 
vote that down. Every word that has been said to-night has been taken down, and 
it will go to the people. I am talking to the people of the State of California, and 
the man who will stand here to-night and say that staple agriculture has justice 
will not dare to show his face to the voters of the State of California. 

This is a measure for the aid of California. Rise! It is the call of a revolution, 
and it must go on, because it is in the name of justice, it is in the name of equity— 
the equity that we live for. Every star of our flag should be a star of justice and a 
star of equity, and as long as that flag stands for equity then we are a republic; if 
not, we are a mockery—a republic in name, but a despotism in reality. 

Let us of the North, the South, the East, the West, and especially of the State of 
California, who have everything to gain by a righteous system of protection, unite 
to do away with the iniquity of an unjust and one-sided protection. 

Leave was granted Mr. Wedderburn to file tlie following: 

REPLY TO MR. BAKER 

Mr. Chairman and gentlemen, at the hearing of December 15 last 
Mr. Baker said, “I would like to have these gentlemen who come 
before the committee to inform us upon proposed statutes say in 
definite terms what disadvantage the agriculturists are laboring under 
in the market which does not apply to the manufacturers.” 

In reply thereto I desire to say that, as compared with the manu¬ 
facturer, the farmer labors under the following disadvantages: 

First. The manufacturer under a protective tariff lias a great advan¬ 
tage; under the recent law it reaches 38 per cent, and he is benefited 
thereby; while the farmer who produces staples for export can not be 
benefited by a tariff, no matter how high, because the price of his 
product is fixed at the world’s central market in competition with the 
world’s products. 

Second. The manufacturer has a wall raised around his products so 
as to increase their price, which increase must be paid by the consumer, 
while the exporter of agricultural staples receives no more for his 
product than the world’s price, generally less the cost of transportation 
to Liverpool. 

Third. The manufacturer is protected not only by the tariff, but by 
the cost of transportation to the port of entry, and the profit on the 
tariff, as well as on the cost of the article and freight, which must be 
paid by the consumer. On the other hand, the consumer of agricul¬ 
tural staples receives the benefit of low prices caused by the world’s 
competition, generally less the cost of transportation to the Avorld’s 
central market. 

Fourth. The manufacturer has the home market reserved for his 
exclusive benefit to the extent of the world’s price plus freight, plus 
tariff, plus profit on cost of freight and tariff; while the producer of 
agricultural staples on the other hand has no protection, and in enter¬ 
ing the home market with his products is compelled to take the price 
set therefor at the world’s central market, generally less the cost of 
transportation thereto. 

Fifth. The protection afforded the manufacturer is said to be for the 
benefit of American industry and to protect American labor against 
the pauper labor of Europe, which labor receives 40 to 50 cents a day; 
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while the farmer is forced to enter the world’s market and sell his pro¬ 
duce at the world’s price in competition with the cheapest and poorest 
paid labor under the sun, which is paid from 8 to 20 cents a day, who 
are now using, to produce their competitive crops, American protected 
manufactured machinery, on which a rebate when exported (in reality 
a bounty) is allowed of 99 per cent of the tariff collected on the mate¬ 
rials of which they are made. 

Therefore without regard to whether the system of protection is 
right or wrong, advantageous or a disadvantage to the greatest 
number, I believe I have answered Mr. Baker, and only desire to 
reassert the “proposition” presented by Mr. Lubin, which, simply 
stated, is this, that so long as protection exists that it should be just 
and bear equally upon all classes, and that its benefits should be made 
to accrue to agriculture as well as manufacture and labor. 

MR. BAKER’S ANSWER, 

Mr. Baker. My original question was, “Are you not asking for some¬ 
thing which has not been heretofore granted to the manufacturers V 

Mr, Wedderburn, in his paper just filed, has not touched this matter. 
As I have previously said, “ Protection applies only to the home market, 
and you gentlemen are asking protection in the foreign market, which 
is a different proposition.” The agricultural production is in excess of 
the home market, and the manufactured product is generally less than 
the home demand. The proposed bounty relates to a foreign market, 
the tariff to the home market. 

Having thus stated the diverse conditions upon which those who 
have addressed the committee have endeavored to base their compari¬ 
sons, I wish, before proceeding to a more specific consideration of their 
position, to record my denial of their fundamental assertion. I do not 
admit—on the contrary, I deny—that the agricultural condition is worse 
than that of manufacturing or of general business. The farmers have 
suffered from financial depression less than any other class of our 
people. Pewer of them have gone to bed at night cold and hungry 
than of any other class of our working people. The price of farm prod¬ 
ucts is low, and little profit attends agricultural pursuits, but every 
farmer who raises home supplies is better off than the artisan or 
mechanic whose subsistence comes with each day’s toil if the chance 
to work is taken away from him. A farm to cultivate, however low the 
price of farm products, is better than a workshop, mill, forge, or factory 
which is closed because there is no work to be done therein. 

I will join heartily in any feasible and constitutional plan to improve 
farming conditions in our country, but I am no croaker—it is no part 
of my purpose or business to incite distrust or discontent or to assault 
other industries. 

There is no section of our country where the temperate, industrious, 
and economical farmer may not reasonably support his family, educate 
his children, and save a competence for old age. Our plans should be 
constructive and not destructive. 

Mr. Wedderburn and his associates seem to be unable or unwilling 
to get down to the plain facts in regard to their proposition. They start 
out with a denunciation of existing economic conditions rather than 
with an attempt to show that their plan is a proper, feasible, and con¬ 
stitutional proposition. They attempt to enforce their proposed bounty 
on “ staple agricultural products ” by an assault on the manufactures 
of the nation, instead of endeavoring to show how agriculture and 

II. Rep. 2-70 
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manufactures can each supplement and aid the other. In this, I think, 
they make a great mistake. 

If our manufactures were destroyed, would that in any way improve 
the condition or aid agriculturists? No one will so assert. That agri¬ 
culture is promoted, and that farm products are increased in price by 
the home market, which the manufacturing communities afford, no 
sensible person will deny. The increased price of farm lands in the 
vicinity of industrial centers is conclusive on that point. If the men, 
women, and children now employed in workshops and factories, and in 
the stores, counting houses and offices they necessitate, should be driven 
into agricultural pursuits by the discontinuance of our manufactures, 
the profits of agriculture would largely disappear. The experiment of 
aiding agriculture by destroying the tariff which preserves wages, fur¬ 
nishes a home market to the farmer for his products, and saves to our 
people the money they would otherwise send abroad, would be fatal to 
the very interests in whose behalf it has been threatened. It is also to 
be noted that if the farmers now raising the u small crops,” not classed 
as staple products, had no home market in the manufacturing towns, 
they would raise those products and thus still further reduce their 
price by increasing the supply and diminishing the market, for as it is 
they also are purchasers of the staple products upon which the payment 
of a bounty, when exported, is suggested. 

If I have correctly apprehended the plan proposed, it applies only 
to the staple products—say, wheat, corn, cotton, and tobacco—and that 
it is claimed that by the payment of a bounty on those products when 
exported the price of that portion of those products which is con¬ 
sumed at home would be raised to equal the export, or world’s price, as 
they term it, plus the bounty paid. That being so, if the bounty paid 
should exceed the ocean freight, would it not be necessary to put a 
tariff on the staple products to prevent other nations—Egypt or Argen¬ 
tine, for instance—shipping them to us for our home consumption? If 
so, then an additional necessity for a tariff has been demonstrated by 
the proposed plan. 

My questions at the prior hearings were for the purpose of showing 
that the conditions surrounding the proposed bounty and duties levied 
on imports are entirely dissimilar, and that they ought not to be com¬ 
pared or the one based upon the other. If the tariff is properly 
adjusted it will, so far as possible, protect agriculture equally with 
manufactures. All tariffs relate to imports, and so far as they are pro¬ 
tective they concern the home market only. Hence the McKinley or 
the Wilson tariffs, so called, as fully protect agriculture as manufac¬ 
tures, if to an equal degree they preserve the home market for home 
production. Personally, I believe the home market should be pre¬ 
served for each, so far as possible, and in so doing agriculture would 
probably receive the greater degree of protection. This, the gentlemen 
who have appeared before the committee have not willingly admitted. 
They have endeavored to build up a new and dissimilar policy by 
attacking and threatening to destroy a system which has existed from 
the foundation of the Government, and made those sections where it 
has had the best trial and exemplification the most prosperous. 

Whatever merits or demerits the bounty proposed on the exporta 
tion of staple agricultural products may possess, its advocates should 
frankly admit that it is a new departure. The tariff is on imports. 
The bounty is on exports. The tariff applies to both agricultural and 
manufactured products. The proposed bounty is limited to certain 
agricultural exports. No bounty is proposed on manufactured exports. 
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The drawback allowed upon the materials which have once paid duty and 
which have entered into the composition of an exported manufactured 
product is granted solely because those materials have not entered into 
home consumption and therefore do not compete with similar articles 
manufactured in this country. This principle extends, or should 
extend, to all productions alike. Very few if any articles subject to 
duty are manufactured or produced in this country in quantities equal 
to the home consumption. The “ staple agricultural productsn are pro¬ 
duced in large quantities beyond the needs of the home market. The 
one seeks protection to secure a supply equal to the home demand; the 
other a bounty upon the excess of the supply beyond such demand. It 
is evident therefore that there are no points in common between a pro¬ 
tective tariff to increase home production and a bounty upon production 
already m excess of home consumption. 

All these questions should be treated from a national and not an 
individual standpoint. A tariff, by producing and sustainingnew indus¬ 
tries, opens fields of usefulness to our citizens and renders our nation 
capable of sustaining itself in peace and in war. The proposed bounty 
would produce no new industries, or make our nation stronger at home 
or more respected abroad. It would benefit a class, but would not 
enlarge the production or defensive capacity of our country. The burden 
of proof is on its advocates and no disparagement of existing methods 
can prove its necessity or advisability. Only a part of our farmers 
would be benefited by the payment of the bounty. That large class of 
agriculturists not engaged in producing the “staples of export” would 
receive no aid. They would belong to the great majority who would 
pay but receive nothing. Under the tariff, the greater the home pro¬ 
duction the less the importation and duties paid, the more fierce the 
competition the less the price. Under the proposed bounty the greater 
the production and the greater the competition becomes, the larger the 
exportation and bounty paid, and the greater the burden upon the 
people. 

Besides the objections already noted as to the attempt to compare 
dissimilar matters and to build up a proposition not upon its merits, 
but upon the demand that another system shall cease if this one is mot 
adopted, there is a vital consideration not yet suggested. The wise 
men who planned our Government endeavored to obviate as many 
causes of disturbance as possible. They recognized that if any duty or 
tax could be laid on exports the productions of one section of the Union 
could be discriminated against or favored in such a way as to produce 
internal dissension and possibly break up the government they hoped 
to establish. They therefore limited the power of the nation in the 
matter of taxation by inserting in the Federal Constitution the pro¬ 
vision “That no tax or duty shall be laid on articles exported from any 
State.” This constitutional prohibition is very plain and its purpose 
obvious. Its intent was to prevent inequalities in national taxation. 
It was known that the several States would have dissimilar productions, 
and that a tax or duty on their exportation could be so laid as to dis¬ 
criminate against one section of the Union in favor of another. 

Would not an equal discrimination result from the payment of a 
bounty on exports ? It seems to me that just as great a danger lurks 
in the proposition to pay an export bounty as was prevented by the 
prohibition of the export tax or duty. There is no practical difference 
in the obtained result between the tax or duty which is unconstitu¬ 
tional and the proposed bounty, which was not included in terms in 
the inhibition, because no one at that time Supposed anyone would 
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ever advocate sucli a proposition as the one now proposed here. While 
the constitutional prohibition does not in terms extend to the proposed 
bounty, yet the spirit and intent of it cover the one as completely as 
the other. The American people will not sanction by indirection that 
which they have prohibited by direct constitutional provision. It is 
by no means certain that the Supreme Court would not hold that, the 
payment of the bounty proposed would come within the purview of 
the prohibition. Courts seldom permit to be done by indirection that 
which they would restrain if attempted in the usual way. 

The absurdity of the export-bounty plan is well shown by the claim 
that the agriculturist is forced into competition “with the cheapest and 
poorest paid labor under the sun,” and that the proposed bounty will 
satisfactorily change the present condition, whatever it may be. 

It is impossible for the United States to change the industrial condi¬ 
tions of China, Japan, Egypt, Argentine, or India. That is self-evident. 
Bounty or no bounty, the pay of “the peon, the coolie, the ryot, the 
fellah, or monjik” will remain the same. The competition in the “ world’s 
markets ” with the products of their labor, whether in agriculture or 
manufactures, will go on, and in the foreign markets we must, ex-neces- 
sitate, compete with those products or not compete at all. But in the 
“home market ” the conditions are otherwise. Here we can preserve 
by proper legislation not only the price paid for labor, but the oppor¬ 
tunity to labor. Patriotic immigration laws will prevent too great com¬ 
petition in employment, and similar tariff laws will keep the home 
market for our own people. 

The true remedy lies in the employment of so many people in the 
other industries as to use the agricultural products of our people among 
ourselves. Then we shall secure prosperity for both agriculture and 
manufactures, labor will be permanently employed and well paid, every 
industry will be promoted, our currency will be regulated without 
reference to the money centers of Europe, our people will be contented 
and happy, and the American nation self-sustaining and honored as 
never before among the nations. 

FOURTH DAY. 

Committee on Agriculture, 
House of Bepresentatives, 

Washington, D. 0., Wednesday, February 20, 1895. 
The committee met at 11 a. in., Hon. William H. Hatch in the chair- 
The Chairman. The committee will hear first this morning a state¬ 

ment in relation to the matter which we have had under consideration? 
a resolution of the House introduced by myself at the request of Mr- 
Lubin, of California, who, with several others, has been heard in 
regard to this question. We have not concluded the hearings, and I 
will now introduce to the committee Mr. Mortimer Whitehead, who has 
been, but is not at present, the grand lecturer of the National Grange 
of the United States. 

STATEMENT OF MR. MORTIMER WHITEHEAD. 

Mr. Chairman and gentlemen of the committee, I am pleased to have 
an opportunity of appearing before you in the interest of a most impor¬ 
tant class, the farmers of our country, and I regret that owing to my 
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absence from home and from my office (having- been out for seven 
weeks), visiting the farmers in various parts of the country, I have not 
been able to prepare such facts and figures in detail as I would like to 
present at this time; but I will provide such later, and add them to 
what I have to say to-day. (See Addenda.) 

The Chairman. The committee will be glad, after the stenographer 
transcribes the notes of your remarks, to have you add anything you 
please to your address. That courtesy has been extended to all who 
have appeared before the committee. 

Mr. Whitehead. Of course I do not expect to add anything except 
what would properly belong to the subject and in support of the ideas 
I shall present at this time. It has been my privilege for over twenty 
years to be closely connected with the farmers of our country. Within 
five years I have visited them in their homes in every State in the 
Union except three, and I think, owing to my opportunities in this 
direction, that I know something as to the present depressed condition 
of agriculture, and I think I also express the views of the great 
majority of the farmers of the country without regard to party and 
without respect to sectional or State lines. 

There is one encouraging feature which I might mention, and that is 
that every time the sun goes down more people are finding out the real 
and true cause of our depression. As a farmer “down East” lately 
said to me in his quaint language, “You can ‘bile’ a potato, but you 
can’t ‘unbile’ it.” 

I understand that, the matter of Mr. Lubin is specially before the 
committee. 

The Chairman. The resolution covers the entire ground of the 
cause of the depression of prices in agricultural products. Mr. Lubin’s 
proposition is embodied in the resolution, and he has been heard at 
length in support of it. 

Mr. Whitehead. That then opens up the whole subject and gives 
one a broad field. That we have a serious depression in agriculture no 
one can deny, and it extends to all other industries and to nearly all 
kinds of business, and it exists in other countries of the world. (See 
Addendum A.) 

I am not one of those who believe that things come by chance. There 
is a cause for every effect. The same cause that has produced the effect 
in this country has produced it in other countries. A fire will produce 
a smoke on this as well as upon the other side of the Atlantic. 
Millions of farmers, workingmen, and business men in Great Britain, 
Germany, and Italy are suffering as we are here, and I believe from 
the same cause. 

Many of the causes and remedies proposed for the present condition 
of affairs I believe to come from quack doctors and that their nostrums 
are quack medicines. I will mention a few only: 

PARTIES AND PARTY LAWS. 

(1) Because the Democratic party has been in power for nearly four 
years. 

(2) Because the Republican party was in power for twenty-five years. 
(3) Because we have had the McKinley Republican tariff law for four 

years. 
(4) Because we have had the Wilson-Gorman tariff law for six months. 
Any person who believes either one of these to be the real foundation 

cause of the trouble plows too shallow; we must dig deeper for the real 
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cause. What general effect can our political parties or our laws have 
upon the people of other countries'? 

We have Members of the United State Senate and of Congress rep¬ 
resenting all parties in perfect accord as to the cause and cure of our 
troubles; and others in all parties of exactly opposite views. 

OVERPRODUCTION. 

The assertion is frequently made that we have a depression in agri¬ 
culture, and have hard times for the reason that we have overproduc¬ 
tion. I believe we are every day seeing the fallacy of that argument. 
I listened a year ago to the governor of one of our great States, in 
which he said that we were producing too much of everything, and 
used the argument that the farmers were producing “too much 
wheat,” and that that was the cause of the hard times and the low 
price of farm products. 

We teach our little children, as our Savior himself taught us, upon 
bended knees to i>ray our Heavenly Father to “give us this day our 
daily bread,” and when our Good Father answers our prayers and 
sends us plenty of bread, we fly in His face and say that the cause of 
our trouble is “too much wheat.” He promised Noah that seed time 
and harvest should never fail. He gives us plenty, and yet we say it 
is God’s fault. Rather let us say— 

What though the spicy breezes 
Blow soft o’er Ceylon’s isle, 

Though every prospect pleases, 
And only man is vile. 

In vain, with lavish kindness, 
The gifts of God are strewn; 

The heathen in his blindness 
Bows down to wood and stone 

Ro; it is not God’s fault. 
Down in Indiana County, Pa., one week ago yesterday, an officer of 

the Humane Society told me that he had been looking over the town 
in an effort to relieve the poor during the terrible storm, and that 
lie had found one family of five with only one pair of shoes for all of 
them; and that it was customary for the one who went out to wear 
that pair of shoes. I suppose the reason for that was because there is 
an overproduction of shoes! We see our people daily going to soup 
houses and being fed on thin soup instead of the strong, nourishing 
wheat. When we consider this condition, it is idle to say we have an 
overproduction of wheat. When we see people at our public meetings 
wearing patched clothes that ought to have been consigned to the rag¬ 
bag months, perhaps years, ago, it is foolish to say that it is from an 
overproduction of wool or cloth. When in the papers every day we 
read of people who are freezing to death for want of fuel, it is idle to 
say that it is from an overproduction of coal or fuel. Statistics, which 
can not be denied, and which are the work of our own Government 
officials, show us that, not only in this country but throughout the 
world, the per capita amouut of wheat raised is less than it was when 
the price of wheat was double what it is to-day. There are plenty of 
statistics of that kind which can be given to prove the statement. 

NOT ALONE HIGH OR LOW TARIFF. 

Our friends on the Republican side of the tariff argument, when they 
have appeared before the people to argue that question, have claimed 
that the trouble has been caused by Democratic tariff legislation, while 
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the Democrats, on the other hand, claim that it has been caused by 
Republican tariff legislation. In my opinion the cause is to be sought 
outside of either high or lowtariff legislation. I think the effect of a 
tariff is comparatively small, considering the main cause. 

Let us take the Republican argument first. Suppose we were to 
make a tariff wall sky high, so that not another shipload of foreign 
goods could enter any port of this country. And suppose we were to 
start our factories to making goods and fill every warehouse, every 
store, wholesale and retail, with those goods manufactured under a 
high tariff. What good would it do? Those goods would rot down, if 
the farmers and the workingmen have not a sufficient volume of money 
with which to purchase the goods. 

Then take the other argument. Suppose that we had a low tariff, or 
that we had absolute free trade. Suppose we were to discharge all our 
custom-house clerks and abandon our custom-houses; load every for¬ 
eign ship with manufactured goods and fill our wholesale and retail 
houses in our cities and towns with foreign goods. What good would 
that do? Those goods would rot down if the farmers and workingmen 
and the consumers of all goods could not find a sufficient volume of 
money with which to purchase them. I consider that a high or a low 
tariff alone will never help us out of this trouble. 

FALSE ECONOMY. 

Other causes which I might mention have been given as -the reason 
for hard times. 

I attended some farmers’institutes this very winter, and I have heard 
some gentlemen give the farmers and workingmen a sugar-coated pill. 
They gave the reason why the farmers and workingmen are suffering 
is that it is due to their own extravagance, and that they are spending 
too much money; that they ought to economize and live economically 
as our fathers and grandfathers lived before us; that if we did, there 
would be no reason to complain of hard times. I am not going to say 
anything against a proper, judicious economy, but there is such a thing 
as false economy, for the Good Book says, u There is that scattereth and 
yet increaseth; and there is that withholdeth, more than is meet, but 
it tendeth to poverty.” 

If we must go back to the lives of our fathers and grandfathers for 
this principle of economy and spend less money, why not go back to 
savagery? The Indian had very little worry as to the kind of house he 
lived in. He employed no mechanics; he never manufactured any¬ 
thing, nor gave a dollar to the church or to the preacher; he supported 
no schools or school-teachers, and was not called upon for public 
improvements. His wife never worried about the very latest fashion in 
bonnets. If that proposition is right, why not let us go back to bar¬ 
barism and economize? If we did that, what would become of the 
manufacturers; what would become of our churches and schools, our 
ministers, mechanics, and laborers? The more civilized*a nation is, the 
more need.it has of material things. The more civilized a people are, 
the more money they will spend. 

Every time we cut down the volume of money we cut down the price 
of the farmers’ wheat or cotton. Every time we cut down wages we 
drive people that much closer toward savagery and pauperism. Every 
time we cut down wages or prices we make that much less money which 
the people give for churches, schools, books, newspapers, and many 
other accompaniments of civilization. That is my opinion. So that I 

H. Rep. 1999-G 
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consider that this kind of economy is the wrong remedy, and that it is 
false economy that is being preached to us. 

Most of the remedies proposed do not strike at the root of the evil. 
The first and foundation cause, I believe, of the depression in agricul¬ 
ture and other industries has been the unequal legislation for the past 
twenty-five or thirty years, and specially, and under all, the unequal 
financial legislation. (See Addenda B, 0, and D.) In saying this I take 
a broad field, and I include the world. I believe the same cause has pro¬ 
duced the same effect in England, Germany, Italy, and other countries. 
The unequal legislation to which I have referred includes all the rest of 
the world, and it has been unequal financial legislation during this 
time—legislation in the interest of comparatively fewpeople as against 
the best interests of the many; legislation that has appreciated the 
value of our money, and the money of other countries of the world, and 
which has put us upon a gold basis. This legislation has'had the effect 
to appreciate the purchasing power of the unit of money, which, of course, 
has depreciated the value of the products of labor which are exchanged 
for money. (See Addendum E.) 

This, Mr. Chairman, is the cause of our trouble, and that is to-day 
making the country of a few very rich and the masses poor, robbing 
us of our homes and making us a nation of tenant farmers. We have 
more tenant farmers at this time than all England, Scotland, and 
Ireland together. A great State like Illinois has at this time 85,344 
tenant farmers; Georgia has 62,000 tenant farmers, and so on I might 
read through the whole list of States. (See Addendum F.) 

As I said, I was last week in Indiana County, Pa., lecturing, and at 
this time there are 86 farm properties advertised to be sold by fore¬ 
closure sale. In Williams County, Ohio, last year, I noticed that 88 
pieces of farm property were at that time going through foreclosure 
proceedings under the hands of the sheriff. It used to be said that 
the farmer never failed. Every foreclosure sale is a failure of a farmer 
just as much as the failure of a business man when he goes into bank¬ 
ruptcy or makes an assignment. We are losing the homes of the 
country through conditions which so many millions of our people now 
believe have been brought about by the contraction of the volume of 
money. Money is the lifeblood of commerce, and the lifeblood of all 
industries, whether farm, shop, factory, or anything else. 

I speak of Pennsylvania because I have just come from there. The 
secretary of the State board of agriculture says that within ten years 
the value of the farms in Pennsylvania has shrunken to the amount of 
$53,000,000; and that in twenty years the farms in Pennsylvania have 
shrunken $152,000,000 in value. That shows that they have that much 
less capital than they had twenty years ago, notwithstanding they 
added many new farms by getting out the stumps and rocks, and 
have had the benefits of education and farmers’ organizations and are 
better farmers than they formerly were. And yet if all the farmers 
of that State had quit work, or had died twenty years ago, they would 
have left their heirs $152,000,000 more farm property than they would 
if they were to die to-day. That is true of every State in this Union. 

Mr. Funk. Do you think that that applies to the State of Illinois? 
Mr. Whitehead. I do, most assuredly. 
Mr. Williams. Statistics will show it. 
Mr. Funk. Then I think the statistics are wrong. 
Mr. Williams. The census shows it. It shows that there has been 

an increase of personal property in comparison with farms in the State 
of Illinois which is startling. 
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Mr. Whitehead. I am sorry I have not the figures for Illinois. 
M. Funk. I think the farmers of Illinois have never been as well off 

as they are to-day. The land there is worth from $100 to $120 an acre. 
Mr. Whitehead. I have attended some large meetings in Illinois 

this year and the farmers did not so express themselves to me. 
Mr. Funk. What I say is true. 
Mr. Whitehead. I am giving the census figures. The census shows 

that in the State of Ohio farm property has shrunk in value in ten 
years $115,000,000. 

Mr. Hainer. I suggest to you that the figures on which you pred¬ 
icate your remarks are misleading. The basis of value has changed, so 
that the figures upon which you base your argument are only one-fourth 
what they ought to be. 

Mr. Williams. It always was that way. 
Mr. Whitehead. Then I will carry that argument along in a little 

different line. The Government figures show that while the State of 
Pennsylvania has had this vast decrease in the value of its farms, at the 
same time other species of property in Pennsylvania have greatly 
increased in value—have increased faster than ever before in the history 
of the State. The property is still in the State. The Hew York 
Tribune, which ought to be good authority, has said that in the city 
of Philadelphia alone, at this time, there are 750 millionaires. Thirty 
years ago, before farm property had gone down to where it is now, 
there were but few millionaires in that city. When I was a boy there 
was only one, and he was dead—Stephen Girard. 

The State of Ohio never was richer than it is to-day. The percentage 
of wealth has increased immensely in a few years. The wealth in the 
whole country has increased over $20,000,000,000, as shown by the 
United States census. That wealth, however, is not in the hands of the 
people. It is being absorbed, and by legislation is being taken out of 
the hands of the jmople and goes to a few. It is fulfilling the scriptural 
injunction “ For lie that hath to him shall be given; and he that hath 
not, from him shall be taken even that which he hath.” The wealth of 
the country is being taken out of the hands of the mass of the people 
faster than it ever was at any time in the history of the country. 

The person who bought a farm in the usual way when we had plenty 
of money, has been injured by iniquitous financial legislation, but the 
man who had dollars has had the value of his dollars vastly increased. 

PERSONAL EXPERIENCE. 

If you will permit me, I will give you a little xiersonal experience. I 
do not base my opinion on theories, or upon any person’s say so, or upon 
hearsay, but I base it upon my own heart, because I went through the 
experience. It was a matter with me of holding the home which I own. 

Patrick Henry said: “I have but one light by which my feet are 
guided, and that is the light of experience.” Go to the more than nine 
million mortgaged homes of our land. Go read of the tens of thou¬ 
sands of farms and homes sold in single States in a single year at sher¬ 
iffs’ sales. Go to insane asylums. Go to graves filled with broken¬ 
hearted men and women. See the tears of the widows and hear the 
cries of the orphans. Talk with millions of freemen who bought farms 
and homes in good faith, going in debt for a part, with gold and silver 
as money and prices of products good, and then compelled to pay with 
scarce money and dear money. Ask of these their “experience.” If 
they can not all speak they can think and feel, and they do feel it, for 
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the iron lias entered into their hearts, and it is a heart question in 
tens of thousands of once happy rural homes to-day, and for them I 
speak. 

An opera manager went to Europe some years ago and brought over 
a new prima donna, a sweet singer, who made her debut amid the plau¬ 
dits of listening thousands. Next morning some of his friends were 
congratulating that manager upon the grand success of his new venture. 
“Yes,” he replied, “she sings well, but she will never be a perfect 
singer until some one falls in love with her and breaks her heart.” 
Hard words these, but what was his meaning? It was that as she 
had to sing of love in the love songs of the operas, that her songs were 
only those of the lips, but if some should break her heart, then she 
could feel what she sung; then hers would be heart music, the music 
of the soul. 

On a million farms to-day in our country our fellow-citizens can 
speak with words right from the heart; words that they feel on the 
great crime of 1873. For crime it was. Our great Lincoln so called 
it when it was foreshadowed in other legislation before he died. He 
said: “If a Government contracts a debt with a certain amount of 
money in circulation and then contracts the money volume before the 
debt is paid, it is the most heinous crime a Government could commit 
against a people.” I will give you a little of one farmer’s “ experience,” 
a little heart music that I learned, and yet I have not been quite “ heart¬ 
broken” as with tens of thousands of other farmers, for no sheriff lias 
ever entered upon my farm, and probably now none ever will, to demand 
Sliylock’s “pound of flesh,” as “nominated in the bond.” Just at the 
close of the war, in August, 1865, I purchased the farm I still own and 
till. Its price was $9,000. With my savings and help from my father 
I could only pay one-half the purchase price, and so went into debt to 
the amount of $1,500, much against my father’s wishes; but I was 
young and full of hope and ambition to own a good farm, and I argued 
that if a good farm would not pay the interest on one-half its cost, why 
put good money into it that would earn interest elsewhere without work. 
I married soon after and went to work. Now, if anything in this 
world will make a young man work it is a good wife and a mortgage. 
My books will show that I sold my first hay crop at $32 per ton as fast 
as I could cart it to market in a city of 20,000 inhabitants, only 4 
miles distant I sold my first wheat from 17J acres at $2.55 per bushel, 
and carted it 1 mile; my first corn at $1.75 per bushel; my butter at 
65 cents per pound; eggs, 40 cents per dozen; dressed pork, over 1,000 
pounds, 19J cents per pound, and so on through the list of products in 
“mixed farming.” 

Oh! how easy it was then to pay interest on that mortgage and a 
good slice of the principal each year. I thought that my father was 
real “slow” in his ideas about debt. And so wife and I bravely trod 
the pathway of life, the family growing larger as the years passed by, 
and the debt growing less, being paid in the money of contract. But 
a change came; the debt was not all gone; the sun still shone and the 
rain still fell. God gave the increase for honest, hard work and cheer¬ 
ful toil, but prices of all we sold were going down, down, down. In 
1873 the crime of the ages against a free people had been committed, 
silver had been demonetized “in the dark,” and like a thief in the night 
had entered the homes all o’er our happy, peaceful, prosperous country. 
I noted the change in prices of all we sold—everything was shrinking 
except the interest and what was left of that mortgage. Hay sold at 
$10 and $12 per ton, corn ran down as low as 48 cents and wheat to 
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76 cen-ts per bushel, dressed pork 5£ cents per pound, and all this 
within sight (31 miles) of the electric lights of New York City and the 
best markets in the world. It took so much more work and toil—so 
much more crop to get a dollar. I was getting Patrick Henry’s “expe¬ 
rience.” I was feeling it in my heart. And I learned my lesson. What 
was it? That by the demonetization of silver, striking down so large 
a portion of the money of the country and taking it from circulation, 
the same effect had been produced as raising a half crop of potatoes, 
wheat, or corn; it had made the other half worth a great deal more. 

What else did I learn? I’ll tell you, and prove it at the same time. 
When I sold corn at $1.50 per bushel (and I did sell it at first as high as 
$1.75), 1 bushel of that $1.50 corn would pay $1.50 of interest or prin¬ 
cipal of that debt. But when corn sold at 50 cents per bushel (and I 
did sell it as low as 48 cents) it took 3 bushels of corn (and the same 
with all other products) to get the same $1.50 I used to get with oue 
bushel of corn. My debt was thus multiplied by three. Was that all 
I learned? No! I learned that the same $1.50 that I used to get for 1 
bushel of corn, and that the holder of the mortgage could then use in 
buying 1 bushel of corn, would now buy 3 bushels of corn (at 50 cents 
each), and this is the lesson burned into my heart, that the same act 
demonetizing silver and contracting the money of the country that 
made me three times as poor made the holder of the mortgage three 
times as rich. It took three times the amount of my products to get 
the scarce and dear dollar. His scarce and dear’dollar would buy for 
him three times as much. And it should not be forgotten by toilers and 
producers everywhere that this is the legislation that has robbed them 
of the fruits of their labors, has wrecked their hopes and their homes, 
and that it is the righteous cause in which we are now engaged, an irre¬ 
pressible conflict that must be won or the homes of our country are gone 
forever, for— 

A bold yeomanry, their country’s pride, 
When once destroyed can never be supplied. 

(See Addendum G.) 
THE PRESIDENT. 

With your permission, I will take a case in point in the President’s 
salary. Soon after the war some of the gentlemen here in Congress 
concluded that they ought to have better pay. There was an increase 
of salaries. President Grant was the first President to receive $50,000 
a year. If President Grant had chosen to invest a year’s salary in 
wheat, at the average price in this country at that time (before money 
contraction), his $50,000 would have purchased 20,000 bushels of wheat. 
If Mr. Cleveland had last year bought wheat with his $50,000, at 50 
cents a bushel, his salary would have purchased 100,000 bushels of 
wheat, and should Mr. Cleveland now desire to buy wheat, using the 
statistics of the Department of Agriculture as the price, his salary this 
year would purchase 125,000 bushels of wheat. The same applies to 
cotton and all other products of the farm, because this policy causes 
an appreciation of the dollars in the hands of the few who have them, 
the possession of which makes the holder some five times richer and 
makes the producer five times poorer. 

It is not necessary that I should take up the time of the committee 
further with these things, because they have been explained on the 
floor of the House and in the Senate several times. Similar causes 
have produced similar effects in other countries. As I have before 
stated, England is suffering from harder times among her farmers and 
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laboring people. German farmers and working people are suffering, if 
possible, just as hard. Italy has been compelled to call out the troops, 
who have shot the people down because they were dissatisfied with 
their high taxes without the means to pay, whereas France, which has a 
large amount of money (about one-fiftli of the gold and silver of the 
world), which, with her paper money, gives her a per capita of $56, is, 
comparatively speaking, prosperous. We find the same condition in 
other countries. 

LUBINISM OR EQUAL PROTECTION. 

One word or two in regard to Mr. Lubin’s proposition. I think, in 
the main, it is a good thing. I could not for a moment be opposed to 
Mr. Lubin’s proposition. It is one which has been inculcated in me 
from my earliest boyhood, for, as one of the “sons of the Revolution,” I 
was taught that in our country “ one man is as good as another if he 
behaves himself.” The Declaration of Independence says that God cre¬ 
ated all men free and equal. Thereupon our forefathers established our 
Constitution. The constitutions of nearly all the States also say that 
our citizens are all equal before the law; and if it is the policy of this 
Government to have a protective system it is the duty of the Govern¬ 
ment to make it bear alike upon all the citizens. If the manufacturer 
is to have a tariff on his goods in his market, then the farmer ought to 
have an export tariff on his product to protect him in his market, which 
is abroad, as foreign prices fix the price of our staples. The farmer ought 
to be put upon an equality with the manufacturer. Our market is the 
world, and if we protect the manufacturer in our home market we ought 
to be protected in the world’s market. Therefore Mr. Lubin’s idea is 
in accordance with the Constitution, which says that all citizens shall 
be equal before the law. I can not see why, in fairness, equity, and 
justice, the products of the farmer should be put upon the free list, such 
as wool and other so-called raw materials, and the goods made from 
wool, and so forth, should be protected by a tariff. It should be a 
tariff for all or a tariff' for none. To that extent I heartily indorse Mr. 
Lubin’s idea. 

While Mr. Lubin’s system will give us protection abroad, we ought 
not to forget that the greatest bounty is paid to our competitors and 
is given to the wheat and cotton raised in India, and to the wheat 
of Argentine. Why? Because they take the silver, depreciated more 
than one-half by our legislation, and go to those countries and pay 
it to them for that wheat or cotton, and which is equivalent to 
giving an export duty, bounty, or bonus on that wheat and cotton of 
over 50 per cent, because they get the advantage of the difference 
between silver and gold. They have that protection, and, where Mr. 
Lubin’s plan would give 5 or 10 cents a bushel, we are permitting this 
other greater advantage. With wheat and cotton on a silver basis, it 
is a bounty or bonus of from three to five times more than the amount 
of this export bounty. Wheat may go to 20 cents a bushel and cotton 
2 cents a pound if the money power can continue to contract the money 
volume. Europe, which produces no silver, and the Orient, which 
absorbs silver, both get the benefit, while America loses. The gold 
standard reduces by more than a thousand millions of dollars per year 
the selling value of American exports, of goods and grains and metals. 
This is the “export duty” we are losing. 

Mr. Sibley. The bonus is the difference in coinage value of an ounce 
of silver at a given ratio. 
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Mr. Whitehead. That is it exactly. That is what it amounts to at 
the present time. That is the bonus that other countries are given. 
Our market is destroyed, not by competition with other countries, not 
by competition alone with the ryots and other people who work for 
almost nothing the whole year round, but it is destroyed by giving 
them this bounty, or the difference between the prices of silver and gold 
in the markets of the world. I believe that to be the situation, so far 
as the farmers are concerned. 

OTHER CAUSES. 

There are other causes for agricultural depression. Contraction of 
the money, however, is the great question. These other questions are 
merely side issues, little switches on the main line. One of these side 
issues or contributing causes is unequal taxation. There is great 
discrimination against the agriculturist and the laborer. 

For example, what justice is there that these hundreds of millions of 
dollars in Government bonds which have been issued since the war, 
during the last year, and which are being issued to-day, and which are 
the private property of individuals, their investments having the protec¬ 
tion of the Government and yet pay no taxes, whereas every man who 
invests in a farm has to pay his share of the Government taxes, while 
this capitalist is not taxed? I can see no justice in it. A man can 
invest his entire money in Government bonds, move into a city or town, 
live in a fine house or hotel, where he has police and military protection, 
paved and lighted streets, send his children to free schools, and yet 
lie and his family do not pay one penny toward the support of the Gov 
eminent; but every dollar thus exempted, or evaded, is shouldered 
upon the farmer and the consumer who has to bear this additional 
burden. Taxes are increased year by year, while the value of the form 
is decreased. 

Rates of interest are entirely out of proportion to the products of 
labor. Statistics show us that the average*net profit produced by cap¬ 
ital and labor in the industries, such as farming, etc., is only in the 
neighborhood of 3 per cent. We are paying an average of 6 per cent 
interest on all our indebtedness, and it is only a question of time when 
capital is going to absorb the profits of labor, and all labor now holds. 

I consider that the oleomargarine question (which you have had 
before this committee) and that of other adulterated food products, as 
others of the causes of the farmers’ trouble; this can be changed by 
proper legislation, and will when changed help to make the farmer 
prosperous. 

The money question is the great one. The contraction of the money 
has reduced our»wealth. In what I have said—I have spoken hastily, 
and will try to sustain my arguments by the addenda presented here¬ 
with, and there are many other proofs which I have not time to bring 
up; but if you will permit me, I would like to read a few words from 
Henry Clay as to what he said about contraction. 1 am a great admirer 
of Henry Olay. Mr. Clay said that he u would rather be right than be 
President.” Some people to-day hardly dare-speak what they believe 
to be right, others do not dare to vote what they believe to be the right. 
They fear that it might not be popular, or might injure them politically 
or otherwise. He made a speech in the United States Senate more 
than fifty years ago describing the condition of the country very much 
as we find it to-day. The President had recommended the policy of 
contraction, placing us on a “hard-money” basis, which then meant 
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gold and silver, for it meant tlie coinage of both. Both metals then 
meant “hard money.” Now we are upon a gold basis, which, I fancy, 
is “harder” money. If they cut us down to a diamond basis I suppose 
it will be “hardest*” money. Mr. Clay with his great eloquence pro¬ 
tested against this policy of contraction. I will read a brief extract from 
his speech. If he had repeated-this speech in the United States Senate 
on yesterday he need not have changed a single word in it. He would 
simply have changed the figures and put the millions a good deal larger 
than he did, otherwise the conditions are the same. 

SPEECH OF HENRY CLAY. 

The proposed substitution of an exclusive metallic currency for the mixed medium 
with which we have been so long familiar is forbidden by the principles of eternal 
justice. Assuming the currency of the country to consist of two-thirds paper and 
one-third specie, and assuming also that the money of a country, whatever may be 
its component parts, regulates all values and expresses the true amount which tha 
debtor has to pay his creditor, the effect of the change upon that relation and upon 
the property of the country would be most ruinous. All property would be reduced 
in value to one-third of its present nominal amount, and every debtor would in effect 
have to pay three times as much as he had contracted for. The pressure of our 
foreign debt would be three times as great as it is, while about $600,000,000, which 
is the sum now probably due to the banks from the people, would be multiplied into 
$1,800,000,000. 

Have gentlemen reflected upon the consequences of their system of depletion? I 
have already stated that the country is borne down by a weight of debt. If the 
currency be greatly diminished, as beyond all example it has been, how is this debt 
to be extinguished? Property, the resource on which the debtor relied for his pay¬ 
ment, will decline in value, and it may happen that a man who honestly contracted 
debt on the faith of property which had a value at the time fully adequate to war¬ 
rant the debt, will find himself stripped of all his property and his debt remain 
unextinguished. The gentleman from Pennsylvania (Mr. Buchanan) has put the 
case of two nations, in one of which the amount of its currency per capita-shall be 
double what it is in the other, and, as he contends, the prices of all property will be 
double in the former nation what they are in the latter. If this be true of two 
nations, it must be equally true of one whose circulating medium is at one period 
double what it is at another. Now, as the friends of the bill argue, we have been, 
and yet are, in this inflated state; our currency has been double, or in something 
like that proportion, of what was necessary, and we must come down to the lowest 
standard. Do they not perceive that inevitable ruin to thousands must be the inevi¬ 
table consequence? A man, for example, owning property to the value of $5,000 con¬ 
tracts a debt for $5,000. By the reduction of one-half of the currency of the country 
his property in effect becomes reduced to the value of $2,500. But his debt under¬ 
goes no corresponding reduction. He gives up all his property and remains stall in 
debt $2,500. Thus this measure will operate on the debtor class of the nation.— 
always the weaker class, and which for that reason most needs the protection of 
government. 

But if the effect of this hard-money policy upon the debtor class be injurious, it 
is still more disastrous, if possible, to the laboring classes. Enterprise will be 
checked or stopped, employment will become difficult, and the poorer classes will be 
subjected to the greatest privations and distress. 

And what is the remedy to be provided for this most unhappy state of’the country ? 
I have conversed freely with the members of the Philadelphia committee. They are 
real, practical workingmen, intelligent, well acquainted with the general condition, 
and with the sufferings of their particular community. No one who has not a heart 
of steel can listen to them without feeling the deepest sympathy for the privations 
and sufferings unnecessarily brought upon the laboring classes. Both the committee 
and the memorial declare that their reliance is exclusively on the legislati ve branch 
of the Government. Mr. President, it is with subdued feelings of'the profoundest 
humility and mortification that I am compelled to say that, constituted as Congress 
now is, no relief will be afforded by it unless, its members shall be enlightened and 
instructed by the people themselves. 

[To the Vice-President.] To you, then, sir, in no unfriendly spirit, but with feel¬ 
ings softened and subdued by the deep distress which pervades every class of our 
countrymen, I make the appeal. By your official and personal relations with the 
President you maintain with him an intercourse which I neither enjoy nor covet 
Go to him and tell him, without exaggeration, but in the language of truth and sin¬ 
cerity, the actual condition of his bleeding country. Tell him it is nearly ruined and 
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undone by the measures which he has been induced to put in operation. Tell him 
that his experiment is operating on the nation like the philosopher’s experiment upon 
a convulsed animal in an exhausted receiver, and that it must expire in agony if he 
does not pause, give it free and sound circulation, and suffer the energies of the peo¬ 
ple to be revived and restored. Tell him that in a single city more than sixty bank¬ 
ruptcies, involving a loss of upwards of $15,000,000, have occurred. Tell him of the 
alarming decline in the value of all property, of the depreciation of all the products 
of industry, of the stagnation in every branch of business, and of the closing of 
numerous manufacturing establishments which a few short months ago were in 
active and flourishing operation. Depict to him, if you can And language to portray, 
the heartrending wretchedness of thousands of the working classes cast out of employ¬ 
ment. Tell him of the tears of helpless widows no longer able to earn their bread, 
and of unclad and unfed orphans who have been driven by his policy out of the busy 
pursuit in which but yesterday they were gaining an honest livelihood. 

I have said that this is not strictly a party question, and I have 
selected the printed speeches of able representatives of two of our 
parties, Hon. J. D. Cameron, United States Senator from Pennsylvania, 
and Hon. J. C. Sibley, member of the United States House of Repre¬ 
sentatives from the same State, to sustain my arguments as found in 
the addenda. 

Mr. Sibley is an honorable member of this committee, and his speeches, 
with those of Mr. Cameron, have rung from one end of this country to 
the other. These same arguments have also been made by the repre¬ 
sentatives of another party. They have been brought out by our 
friends representing the People’s Party, which at the last election cast 
upward of 2,000,000 votes, or more than the entire number which 
Abraham Lincoln received in 1860 when he was elected, a party that 
is now the first or second in twenty-two States of the Union. Some 
men of all parties see the situation. Every organization of farmers, 
mechanics, and laboring men have officially spoken, and with united 
voice, in asking for a larger volume of money as a remedy for existing 
evils. (See Addendum H.) As I have said, every time the sun goes 
down more men see the real cause of our trouble. The country will 
never be prosperous until we have a sufficient amount of money to do 
the business of the country. 

The free coinage of silver and a large volume of money will revive 
farming, manufactures, and business by increasing the purchasing 
demand for goods and products of labor in the following ways: 

(1) An increase in the volume of money will cause a rise in the price 
of goods and products of labor. 

(2) A rise in the price of goods, products of the farm, and all products 
of labor will increase the purchasing power of the millions of farmers, 
business men, and laborers, also their debt-paying power, and of the 
value of their homes, stock in trade, etc. 

(3) This increase in the purchasing power of these millions will 
increase the total purchasing demaud for goods, products, and labor. 
Thus, with greater demand at higher prices, debts can be paid, more 
goods consumed, and thus more labor employed and business done. 

1 believe that u the American people must learn the lesson of money 
or they are lost.” 

I believe that our country is old enough and large enough to go it 
alone in this matter, without dictation or the rule of other nations. 
Our forefathers, over a hundred years ago, went it alone and against the 
world in setting up a republic. Let us now have American money for 
America, as all the other American Republics now have it, and welcome 
them all to our side, even the latest born little Republic of the islands 
of the Pacific, and then and now America against the world. 

Mr. Baker. Will you tell us what nation has more money per capita 
than America? 
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Mr. Whitehead. France. 
Mr. Baker. Bo you remember any other country? 
Mr. Whitehead. The silver-using countries have, if I understand it. 
Mr. Baker. Can you specify them? 
Mr. Whitehead. I have not got them at my fingers’ ends, but I 

have mentioned France. 
Mr. Hainer. You say that the condition of the people in France is 

prosperous. (See Addendum I.) 
Mr. Whitehead. Yes; I say comparatively speaking, as with gold- 

basis countries. 
Mr. Hainer. And you also say that the trouble with the people here 

is that prices are low for farm products? 
Mr. Whitehead. Yes, sir. 
Mr. Hainer. What is the difference between the price of farm prod¬ 

ucts in this country and their price in France, or between the price in 
France and Germany? 

Mr. Whitehead. The principle which I wish to enunciate or make 
plain is that the price of those things which we sell, when the crime of 
1873 was committed, were reduced, and therefore that reduced the 
purchasing power of our products. 

Mr. Baker. Is there any difference between the purchasing capacity 
of the dollar here and the dollar in France? 

Mr. Whitehead. Yes, sir. All history proves that governments 
which have plenty of money have been prosperous. 

Mr. Baker. Is not the general range of prices the same in the vari¬ 
ous countries of the world, irrespective of the amount of money in any 
country? Is not the range of prices the same in France and Germany 
while the amount of money in circulation changes? 

Mr. Sibley. If the gentleman will let me answer the question for 
Mr. WFiteliead, I will say that prices are fixed in the gold-using coun¬ 
tries. Liverpool is the great market for wheat and cotton. 

Mr. Hainer. Then the prices in France must be governed by the 
same influences. 

Mr. Whitehead. If cotton and wheat were the staples of France, 
then the contention of my friend would be a correct one. 

Mr. Hainer. Or the price of anything else? 
Mr. Williams. The principal product of France is champagne, but 

the price of champagne has not gone down. 
Mr. Hainer. You have made some observations upon tenant farming, 

and the statistics on the subject. I wish to know whether or not many 
a man who has made a farm for himself, and has become comparatively 
well-to-do, has rented out his farm and moved to town. Many of these 
capitalists are really graduated farmers, and as a matter of fact a large 
number of people in the smaller towns of the country are people who 
have moved into town from the farms, which are rented out. 

Mr. Whitehead. Lord Sculley, who serves Queen Yictoria, owns 
several hundred thousands of acres of land in Nebraska, Kansas, and 
Illinois, and has thousands of tenantry in this country. 

Mr. Hainer. Do not beg the question. I know that what I have 
stated is true. 

Mr. Whitehead. There are cases of individuals, but we can not 
judge the whole by the cases of a few individuals. There are plenty of 
statistics to prove that the agricultural industry of our country is much 
depressed, and is growing worse and wTorse year by year. Illinois and 
Nebraska are no exceptions. Year after year representatives of differ¬ 
ent farmers’ organizations in every part of the country have unhesita- 
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tingly passed resolutions and sent petitions to Congress, asking an 
increase in the money volume to at least $50 per capita to overcome 
the effect of the demonetization of silver in 1873. If the representa¬ 
tives of these bodies don’t know what they are talking about, then I 
admit that I do not know what I am talking about. 

Mr. Alexander. Is it not a fact that the cause of people moving 
from the country to the town is that they can make more money in the 
town than they can in the country1? 

Mr. Whitehead. Yes, sir; I recently talked to a gentleman in Clark 
County, Ohio, and he said to me: “I am losing my neighbors. My 
neighbors have been sold out by the sheriff, and now I am getting only 
ignorant foreigners and the lower class of people for neighbors. I have 
got to go to town, too.” 

Mr. Funk. I would like to make a statement as to McLean County. 
I am a farmer myself, and I venture to say that nine out of ten of the 
farmers who have been closed out by the foreclosure of mortgages have 
suffered by reason of unfortunate speculations on the board of trade. 
That is the way farmers become bankrupt. If they would attend 
strictly to the legitimate business of farming they would not be in that 
condition to-day. That is the truth in reference to the farms in our 
country. 

Mr. Whitehead. I stated in the beginning that I have visited the 
homes of the farmers in this country for twenty-five years, and have 
visited every State in the Union except three. I have sat by their fire¬ 
sides in their homes, and I have yet to find the first farmer who acknowl¬ 
edged that he had ever been sold out by reason of unfortunate specu¬ 
lations on the board of trade. 

Mr. Funk. Of course he did not acknowledge it. 
Mr. Whitehead. There may be individual cases, but in the county 

of Indiana, Pennsylvania, 86 farms are to be sold out this spring, and 
they are working farmers. 

Mr. Baker. Do you know any farmer anywhere who owns a farm 
and who enjoys good health, who has not been making a living? 

Mr. Whitehead. If he works his family to death. 
Mr. Baker. Do you know of such men? 
Mr. Whitehead. Thousands of them. 

ADDENDA TO REMARKS OF HON. MORTIMER WHITEHEAD, A TO I 
INCLUSIVE. 

Addendum A. 

[Fifty-third Congress, third session, Senate Mis. Doe. No. 94. February 6, 1895, presented by Mr. 
Teller.] 

A PAPER ON “ THE REAL CAUSE OF AGRICULTURAL DISTRESS,” BY MR. R. LACEY 
EVERETT, MEMBER OF PARLIAMENT, ENGLAND. 

We all know that for sometime past farming in this country lias been in a very bad 
way. Much of our land is not farmed near as well as it was, farmers not being able 
to find the money with which to pay wages. In most neighborhoods a good deal of 
land which was under the plow has been put down to grass. In some counties, as 
Essex, Hampshire, Wiltshire, etc., a good deal has been abandoned altogether, and 
the farmhouses, premises, and cottages are going to ruin. In many hundreds, if not 
thousands, of villages to-day cottages to which industrious, honest laborers once 
took home their brides, and in which they lived and brought up their families, may 
be seen standing empty, with windows broken or boarded up, and no prosjiect of 
finding new tenants. The laborers and their families who once lived in them have 

H. Rep. 2-71 
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been driven to tbe towns to increase the already too fierce competition for employ¬ 
ment fcfiere. 

Tbe losses farmers bave bad to suffer may be counted by scores of millions of 
pounds, and those of tbe landlords by hundreds of millions. Numbers of farmers— 
many of them once well off—bave lost all tbe savings of a lifetime, and are now 
bankrupt, broken-hearted, and ruined. Many of tbe landlords bave bad to reduce 
their establishments, and some are no longer able to live in their old homes, but 
bave bad to let them to strangers. Village tradesmen are finding their trade falling 
away; tbe incomes of tbe clergy and of tbe ministers of tbe dissenting chapels are 
drying up. Everywhere in tbe villages there is shrinkage and pinching. 

Why is this f 
Why are things so different from what they were a few years ago? 
There may be several contributory causes—but tbe chief beyond all question is tbe 

fall in prices. Year by year, tbe produce of tbe farm has sold for less and less, thus 
reducing tbe income of tbe villages. If there is not tbe income from tbe land it of 
course can not be spent. Tbe farmer suffers first, as be is tbe seller of most of tbe 
produce. From him tbe loss passes on to tbe other classes. There can be no real 
improvement in tbe state of our villages unless tbe fall of prices is.stayed. Agricul¬ 
ture can not possibly revive while tbe returns of tbe cultivator of the soil get smaller 
each year. 

# * * * * * * 

What tbe people should do now is therefore very plain. They should demand to 
bave free coinage restored to them, and so an end put to tbe present artificial famine 
of money. Why should man’s law, passed for tbe benefit of money lenders, deprive us 
of tbe free use of nature’s treasure annually brought up out of tbe mines ? 

Tbe root of tbe agricultural depression we are suffering under now is undoubtedly tbe 
fall in prices, tbe less and less money which we get for our produce. Let tbe supply 
of mouey become free again audit would very quickly become more plentiful, so that 
our produce and labor would buy more of it, just as they did years ago in Queen 
Elizabeth’s reign, and since during tbe progress of tbe great gold discoveries in Queen 
Victoria’s reign. It is as foolish to limit tbe supply of money as it would be to limit 
tbe supply of food or clothing or light or air. What everybody wants and what no 
one can do without ought to be quite free. Every silver coin and every gold coin 
which is in circulation is as a good angel to him that has it. Let us bave as many 
of these good things as tlie yearly harvest of tbe mines and open mints will enable to 
be produced. Money is tbe very life of industry, of employment, and of production. 

The people’s blessings should be upon tbe bead of him who helps to make money 
abundant, and their curses on him who artificially makes it scarce. 

Addendum B. 

SPEECH OE HON. JOSEPH C. SIBLEY IN THE HOUSE OE REPRESENTATIVES, 
JUNE 19, 1894. 

Gentlemen tell us that tbe evils under which the farmer rests to-day are tbe evils 
of overproduction. We bave beard that old bowl since away back in 1873. We 
bave beard that the panic of 1873 was caused by overproduction. We bave beard 
that cry raised year after year. I want to treat a little of tbe doctrine of overpro¬ 
duction, because the distinguished gentleman from New York [Mr. Warner] last 
evening made that one of bis pleas; and I am going to give you not fancies but 
facts, and not facts that rest upon what some newspaper scribblers may for political 
effect publish, but from tbe highest American authorities. 

Tbe attention of those who cry overproduction as tbe cause of the- ruling low 
prices is called to tbe following table, showing tbe production of cotton in tbe 
world for ten years and tbe export price for tbe same: 

Year. Bales. Export 
price. 

9,409, 000 
9,079,000 
9,134, 000 
9, 574,4)00 
9, 969, 000 

10, 896, 000 
11,059, 000 
9,008, 000 

Cents. 
10.8 
9.5 
9.8 
9.9 

10.1 
10.0 
8.7 
8.5 

1887. 
1888 . . . 
1889... 

1892 . 
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Understand, my friends from the South, that these tables are not the tables of 
production in the United States only; they give the production of the whole world. 
And I want to state that these tables, exhibiting the world’s product of cotton, are 
not found in the Statistical Abstract; I could not get them there; I am indebted to 
private sources for my information upon this point. But I believe I have the very 
highest authority to he found in the limits of the United States, or of the world, 
upon all concerning cotton. I have the authority of Mr. I. W. Labouisse, president 
of the New Orleans Cotton Exchange, who came here to make an argument before 
our committee in opposition to this hill. His reputation on both continents is that 
of a man of the highest honor and the strictest integrity, or otherwise I would not 
give the figures, hut I accept them as showing the volume of this business in all of 
the cotton exchanges of the world. 

Now, if there was overproduction in 1893, let us see. The world's production of 
cotton in 1883 was 9,409,000 hales, while in 1893 it was 9,008,000 hales, a falling off 
in the ten years of 401,000 hales. In 1883 you received for your cotton crop 10.8 
cents per pound, while in 1893 you received 8.5 cents per pound. 

But you may say this was an exceptional year, and therefore I shall invite your 
attention to another year. Take the year 1887. The world produced then 9,079,000 
hales of cotton, for which you received 9.5 cents per pound. In 1889 the total prod¬ 
uct of the world reached 9,574,000 bales, for which you received 9.9 cents. In 1891 
the product was 10,896,000 bales, and the export price of it was 10 cents per pound, 
while in 1892, with a product of 11,059,000 hales, the export price was 8.7 per pound. 

In 1893, with 9,008,000 bales—less cotton being produced, taking the whole world 
around, than was produced ten years before—the price was 8.5 cents as against 10.8 
cents, and yon know what the present price is—the price to-day being quoted at 
7.8 or 7.7, I think, this morning in New York, and within three weeks as low as 6.83. 
And yet, Mr. Chairman, in view of these facts, whenever we speak of declining 
prices we are met with that old argument of “overproduction," and I suppose men 
will go from here onto the political platforms this fall and account for all the evils 
under which this Government is suffering with the same old hackneyed cry of 
“ overproduction! ” 

But let us see the figures in the United States. The production of cotton in the 
United States in 1883 was 6,992,000 bales, while in 1893 it was 6,717,000 bales; less 
cotton produced in the United States, less cotton produced in the whole world, and 
yet steadily declining in value. These facts ought to set at rest the careless and 
malicious statements that the growers of cotton are reaping the reward of their own 
follv in overproducing. With America’s cotton crop 2,321,000 bales short of that of 
1892, and the world’s crop 2,051,000 bales short, we see a lower price for the product 
than has been known for forty-seven years, and I believe the lowest price ever 
knovrn in America. 

I want to show you now the production of wheat, because that is where my friend 
from New York [Mr. AVarner] is an authority. I have heard so much about the 
increase in the production of wheat that I think it is worth while to investigate 
that while we are investigating the overproduction of cotton. But before stopping 
to look up my figures on this question, just let me say this, that in 1879 the United 
States produced over 100,000,000 bushels more of wheat than it produced in 1893. 

In 1880 we produced 103,000,000 bushels more of wheat than in 1883, and yet every 
year has shown a steadily decreasing value in the price of wheat. Will you claim 
that this is overproduction? 

Mr. Chairman, let the farmers complain of the evils of low prices and urge that 
their ruin is certain under existing conditions, and they are told at once, with an air 
of superior intellect, that they have no one but themselves to blame, because of the 
great excess of their products. During the sessions of the committee in the prepara¬ 
tion of this bill an official of one of the world’s greatest boards of trade stated that 
the reason of the great decline in the value of the farmers’ products was from the 
opening up of the great wheat fields of the West; that it was a ease of overpro¬ 
duction pure and simple, and that all attempts for irrigation should be discontinued 
and further development of unused agricultural lands be discouraged. 

And yet the wheat production of the United States for the last two years was less 
than it was in the two years of 1879 and 1880; less than in the two years of 1882 and 
1883, of 1883 and 1884, of 1886 and 1887, of 1890 and 1891, and the price of wheat 
was never so low as at present. 

During 1891 and 1892, when the wheat crop was the largest ever known in America, 
the export price of wheat was greater than in any year since 1884. 

In 1880 the farmers of the Uni ted States produced wheat to the amount of 498,549,868 
bushels, valued at $474,201,850; in 1893 the amount was 395,131,725 bushels, valued 
at $213,171,381. 

Here is a decrease in the quantity produced of 103,418,143 bushels, and a decrease 
in the value of the crop of $261,030,469. 



94 CAUSES OF AGRICULTURAL DEPRESSION. 

In 1880 the farmers received $12.48 per acre for the crop, and $6.16 per acre in 1893. 
And with a world’s wheat crop estimated at some 200,000,000 bushels short of a 

maximum yield, we see wheat selling at the lowest price ever known in its history. 
But they talk about the great agricultural development of tho ivorld. In 1884 and 

1885 the world’s production of wheat was 2,263,000,000 bushels. In 1891 it was 
2,185,000,000 bushels, a falling off of 78,000,000 bushels in the total crop, and yet the 
lowest price that the farmer has ever seen, known, or heard of was received for 
wheat in this country. In 1887 and 1888 the world’s production of wheat ivas 
2,267,000,000, or 82,000,000 bushels more than in 1891. I do not know how long 
gentlemen will stand on this floor and print, through the columns of the public 
press, this story about overproduction in the face and light of the facts. 

Let me call your attention to the following statistics, showing the increase in the 
number of horses, milch cows, oxen, sheep, and swine in the United States for the 
last ten or twelve years, and the great decrease in the value of such animals, and 
let me ask you how long you think agriculture can exist under such conditions'? 

You can claim that the decrease in value comes from overproduction, but the increase 
of population has kept pace with production, if it has not exceeded it. 

Of horses in the United States in 1884 there were 11,169,683, valued at $833,734,- 
400; in 1894 there were 16,081,139, valued at $769,224,799; an increase in the number 
of horses of 4,811,456 and a decrease in their value of $64,509,601. 

Of milch cows in the United States in 1884 there were 13,501,206, valued at 
$423,486,649; in 1894 there were 15,487,400, valued at $358,998,661, an increase in 
the number of milch cows of 1,986,194 and a decrease in the total valuation of 
$64,487,988. 

Of oxen and other cattle the farmers and cattle owners of the United States owned, 
in 1884, 29,046,101, valued at $683,229,054; in 1894 there were 36,608,168, valued at 
$536,789,747. There were owned in the United States of oxen and other cattle 
7,562,067 more than ten years before, and the total value of these cattle was $146,- 
439,309 less than in 1884. 

Of sheep owned in the United States in 1882 there wTere 45,016,224, valued at 
$106,595,954; in 1894 there were 45,048,017, valued at $89,186,110, an increase in the 
number of sheep of 31,793 and a decrease in the total value of $17,409,844. 

Of swine owned m the United States there were, in 1883, 43,270,086, valued at 
$291,951,221; in 1894 there were 45,206,498, valued at $270,384,626, an increase in the 
number of swine of 1,936,412 and a decrease in the total value of $21,566,595. 

In 1882 the farmers of the United States raised of bushels of corn 1,617,025,100, 
valued at $783,867,175; in 1893 the amount was 1,619,496,131, valued at $591,625,627, 
an increase in the crop of 2,471,031 bushels and a decrease in the value of $192,241,548, 
notwithstanding the increase in the population of the country in the past eleven 
years. In 1882 corn netted the farmer $11.94 per acre, and in 1893 $8.21 per acre. 

Place these figures before your constituents and then tell them if you dare that over¬ 
production is the cause of lower prices. Tell them that where in 1880 the United 
States produced 10 bushels of wheat for every inhabitant, in 1893 we produced only 
6 bushels for every inhabitant, and then say the cause of lower prices is overproduc¬ 
tion. Tell the planters of the cotton fields that where in 1883 they produced a bale 
of cotton for every nine persons, in 1893 they produced only a bale of cotton for 
every eleven persons, and then add that it is their own folly in overproducing that 
has caused their ruin. Tell your Western farmers that where in 1882 they produced 
31 bushels of corn per capita, in 1893 they produced only 25 bushels per capita, but 
that it is their own lack of knowledge of ecomomic problems in overstocking the 
market that has lowered the value of their product and makes it impossible for them 
to pay their debts. 

Is it that we need less to wear? No; but that we go naked! Is it that we need 
less to eat? No; but that men hunger and starve, with the world’s product of wheat 
diminishing, population increasing, prices falling, and overproduction claimed! 

President E. B. Andrews, of Brown University, one of the delegates to the Inter¬ 
national Monetary Conference at Brussels, and one who perhaps has given more 
attention to this topic from the educational standpoint than any other living man, 
in a speech on the silver question made at Meadville, Pa., December 20, 1894, thus 
replied to certain interrogatories propounded by monometallists: 

“With reference to the question of wheat I think the cause of the fall in the price 
is misconceived. The cause of the fall in wheat is not, in my judgment, to any 
extent set forth when you talk about the cheapening of cost of production and 
transportation. The great overplus market where prices are fixed is Liverpool, or, 
generally speaking, London. Before the price of silver had fallen a man from 
America or India or Argentina could trade with one just as well as another. But 
now silver is demonetized, and instead of the silver in a silver dollar being worth 
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tlm gold in a gold dollar it is 'worth in a little while only 90 cents in gold. The old 
amount of silver will buy just as much wheat in India as before, butthe old amount 
of gold Avill get a great deal more silver than before. The seller from India is in 
conditicn to say to the buyer in London, Give me your whole trade and I will do 
5 cents better than I did before, more or less. The American farmer has got to 
raise wheat and he has got to sell it. Therefore he is obliged to follow down the 
Indian merchant. And when silver goes down to 80 cents, the American has got 
to go down to 80 cents, and to 70 cents, and to 60 cents in turn. He has got to do 
it or starve. And that, ladies and gentlemen, is the philosophy of the low prices of 
wheat in the United States of America. 

“If you will take the gold price list of wheat and compare it with the gold price 
list of silver bullion you will find that the wheat has followed the silver, as the 
shadow follows the man. I know that certain gentlemen have ‘monkeyed’with 
that, some by taking very brief periods and particular months when the price of 
wheat might be for the time, for local reasons, going up or down a little ; but gen¬ 
erally, taking considerable periods, two or three or five year periods, you will find 
that most remarkable parallel. I consider it nonsense to talk of the cause of the 
fall in the price of wheat as the cheapening of the cost of production and transpor¬ 
tation.” 

Addendum C. 

[Fifty-third Congress, second session, Senate Mis. Doc. No. 262.] 

LETTER OF UNITED STATES SENATOR J. D. CAMERON TO NATIONAL REPUBLICAN 
LEAGUE, JURE 11, 1894. 

This is not a moment for stimulating bitterness or inflaming passions. We need 
all our powers of forbearance and self-control. Let us give credit to our opponents 
at least for good intentions, even though they give no credit to us. All Europe and 
all America are in trouble. Everyone admits that the world stands on the edge of 
reimlution—social and political, but everyone shrinks from it. Neither North nor 
South, neither East nor West, neither capitalist nor laborer wishes to create caste or 
classes, or to spread misery, oppression, or violence. We all see danger before us. 
We all desire to avoid it. Our only dispute is about the path. To those of us who 
have had chiefly in mind the struggle between silver and gold that is the question 
which, for the moment, presses hardest. The single gold standard seems to us to be 
working ruin with violence that nothing can stand. If its influence is to continue 
for the future at the rate of its action during the twenty years since the gold stand¬ 
ard took possession of the world, some generation, not very remote, will see in the 
broad continent of America only a half dozen overgrown cities keeping guard over 
amass of capital and lending it out to a population of dependent laborers on the 
mortgage of their growing crops and unfinished handiwork. Such sights have been 
common enough in the world’s history, but against it we all rebel. Rich and poor 
alike; Republicans, Democrats, Populists; labor and capital; railways, churches, and 
colleges—all alike, and all in solid good faith, shrink from such a future as that. 

* # * * 

A vast majority in all parties agree that the single gold standard has been, is, and 
will be, a national disaster of the -worst kind. What is still more strange, almost 
the whole world sympathizes with us. Nine-tenths of mankind are hostile to the 
single gold standard. Our 70,000,000 people are unanimous against it. Most of the 
great European nations and their governments dislike it. South America rejects it. 
The whole of Asia knows only silver, and India, which contains five-sixths of all the 
subjects of the British Crown, is as hostile to it as ourselves. Yet the bankers of 
London have said that we must submit, and we have submitted. 

So strange a spectacle has never been seen in our history. Argument, and even 
the compulsory proof brought by world-wide ruin, seems to be helpless against this 
astonishing power. What is the use of argument when we are all convinced, and 
when at least nine-tenths of the civilized and uncivilized world agree ? England 
holds us to the single gold standard by the force of her capital alone, more despoti¬ 
cally than she could hold us to her empire in 1776. The mere threat of her displeas¬ 
ure paralyzes mankind. 

* * *■ * * * * 

The whole agricultural class, the whole class or classes of small proprietors, the 
farmers that make the bulk and sinew of our race; the artisan whose interests are 
bound up in the success of our manufactures; all these join hands with what is left 
of their old enemies, the landed aristocracy of Europe, to protest against a revolu¬ 
tion made for the benefit of money leuders alone. 
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On the other hand, that revolution is more radical than any which has heen accom¬ 
plished by professed revolutionists. Had all the despotic governments that have 
existed in a thousand years united their intelligence to set class against class, to 
breed corruption, to stimulate violence, and to shatter the foundations of society, 
they could have invented no device more effective than this decree which, at one 
stroke, doubled the value of capital, destroyed the value of industry, and swept the 
small proprietor everywhere into bankruptcy. 

■Jf •}? ft •Jf ft ft ft 

The task before us is to restore normal activity to our industry; to break down 
the harriers of sectionalism; to check the increasing tension between rich and poor; 
to relieve agriculture, and to save the small farmer and manufacturer—in a word, to 
smooth away the threatening dangers of social discontent. 

HON. J. D. CAMERON, UNITED STATES SENATE, SEPTEMBER 25, 1893. 

Mr. Cameron said: 
Mr. President: The Senate will admit that I do not often occupy its time. Nothing 

but conviction that our action now is vital to the public interest forces me to speak 
to-day. 

I shall begin by calling your closest attention, not to my own views, but to those of 
Mr. Gladstone, the prime minister of England, given officially by him in the House of 
Commons, on the 28th of last February, when the silver question was last debated. 
As far as I knorv, this is the latest and most formal, as well as most explicit, state¬ 
ment of the British Government on the subject: 

“England/7 said Mr. Gladstone, “is the great creditor of the countries of the 
world; of that there can be no doubt whatever, and it is increasingly the great 
creditor of the countries of the "world. I suppose there is not a year which passes 
over our heads which does not largely add to the mass of British investments abroad. 
I am almost afraid to estimate the total amount of the property which the United 
Kingdom holds beyond the limits of the United Kingdom; but of this I am well con¬ 
vinced, that it is not to be estimated by tens or hundreds of millions. One thousand 
millions probably would be an extremely low and inadequate estimate. Two thou¬ 
sand millions, or something even more than that, is very likely to be nearer the mark. 
I think, under these circumstances, it is rather a serious matter to ask this country 
to consider whether we are going to perform this supreme act of self-sacrifice.7' 

I will not trouble you further with Mr. Gladstone's remarks, although he went on 
to develop his idea in terms even more forcible than those I have quoted. Senators 
can read the debate for themselves. I have no wish to excite angry feelings against 
anyone, whether abroad or at home, but you will observe that the “supreme act of 
self-sacrifice,” which Mr. Gladstone considers to be contrary to the interests of Eng¬ 
land as the great creditor of the countries of the world, is the attempt to maintain 
or restore to silver the function of serving as money. 

I am tempted to sit down and leave this speech of Mr. Gladstone to stand alone as 
the ground for the vote I shall give on the bill now before us. It is ground enough. 
To my mind it carries conviction as to the true course of an American; but everyone 
can not be expected to leap at once across a gap which represents a lifetime of my 
feelings and thoughts; and not one lifetime only, but fully two hundred years of 
American history. I trust the Senate will have patience with me if I explain what 
seems to me, and perhaps to them, self evident. I want to carry with me their 
unanimous assent. 

More than once in this debate we have heard the remark that the United States 
are the greatest country in the world. The sentiment is no doubt patriotic and hon¬ 
orable, although I am not sure that it is perfectly good taste; but if the fact is true, 
or if it is even partly true, I would like to ask Senators what our national greatness 
consists of. Some will say that it consists in the energy and numbers of our citizens; 
in their virtues, their intelligence, their education, their enlightenment; in the 
extent and resources of their territory, and its unrivaled variety of blessings; in its 
agriculture, its minerals, its rivers, and its lakes. 

To all these titles to greatness I will add another. The chief claim of our nation 
to merit in the eyes of ns who have a share in its government and in the eyes of 
every republican citizen, white or black, rich or poor, whose opinion we regard, is 
that from first to last, on all occasions and in every form, America has asserted the 
most emphatic possible negative to the policy and methods of the moneyed power of 
England. From the day when the Pilgrims founded Plymouth to the day when 
Penn founded Philadelphia; from the day when the tea was thrown into Boston 
Harbor to the day when Washington was inaugurated President; from the day when 
Jefferson imposed his embargo to the day when the civil war ended, and down to 
the day we passed the act now under discussion, the chief interest of our history in 
the eyes of America or Europe has been its successful protest against the ideas and 
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interests of the moneyed power of England, whether that power was for the moment 
embodied in church or king, in a landed aristocracy or in a trading monopoly. 

On this point I imagine we are agreed. I will not argue it. You will all admit 
its truth, and I am in haste to show its force. You know that our statute hooks are 
crammed with legislation, all of which rests on direct negation of British principles 
and practices. Our form of government was itself devised on those lines. We have 
framed our entire administrative system, down to minute details, in the same 
spirit. We have fostered and protected the small landowner; we have protected 
manufactures; we have protected shipping ; we have protected our citizens and sea¬ 
men; we have, so far as we could, under any and all our party changes, even when we 
changed our methods, still preserved the radical policy which, whether under Fed¬ 
eralist or Republican, Whig or Democrat, has always been to maintain a negative 
on what we thought and still think the mistakes of the money power of England. 

I want to say nothing'harsh or offensive, but here we are on delicate ground, and 
I must, in the least unpleasant way possible, explain why our people have so inva¬ 
riably followed this course. Americans are a> sensible race, and far from vindictive 
or narrow. They have good reasons for all their acts, and especially for their 
fundamental principles. The reason for their attitude toward England is that, 
ever since America was discovered, England has been controlled by its moneyed 
interests; and all Americans, at all periods of their history, have believed that the 
moneyed interests of England were selfish, cruel, and aggressive, as well as sordid, 
to a degree that made them dangerous to all the world and fatal to the weak. 

If this point is clear, I will for an instant revert to Mr. Gladstone’s speech of 
February 28, in which he has laid down, in its most explicit form, officially, the 
policy of the moneyed interests of England, which was the same evening approved 
and adopted by a large majority of the House of Commons. England, he said, 
because it is increasingly the great creditor of the countries of the world, could not 
be expected to perform the supreme act of self-sacriiice implied in restoring silver 
to its function as money. That is clear, is it not? The official avowed policy of 
England is to prevent the restoration of silver to its function as money because the 
moneyed interests of England require, or think they require, a monometallic gold 
standard. 

I have stated the case with great moderation, and have cast not a word of blame 
on Mr. Gladstone, who merely represents a policy which England has always fol¬ 
lowed and avowed. I hope that I have carried every Senator with me down to this 
point; and if so, I can not see how they can refuse to go with me in taking the next 
step. Any further measure which tends to discredit silver is, at least for the 
moment, a furtherance of the British policy; it tends to support the monometallic 
gold standard. 

In voting against such a measure, I stand, therefore, on assured ground. The 
whole history of the American people for two hundred and fffty years, every prec¬ 
edent of every’party in.American politics, the entire mass of our legislation, every 
principle of our national polity support me. My vote needs no defense. If any¬ 
one is to offer explanation or excuse for his vote it is not I; it is the Senators who 
vote on the other side. The burden of proving their case rests on them. 

* * * *■ * * * 

As for our foreign exchanges, they are automatic and will take care of themselves 
under any system. They have done so when we had no currency at all, when we had 
gold, when we had irredeemable paper, and when wre had silver. 

* * * * * * * 

My tariff friends may look on this prospect with equanimity, but I advise them to 
talk seriously with their constituents before acting, for the time may come when the 
mill owners and mill operatives will hold them responsible for any evils that may 
follow. For my part, I feel a deep sense of responsibility to my people. I do not 
want to see the time when what is now passing in England shall happen in Pennsyl¬ 
vania, and a hundred and fifty thousand miners starving for food after a strike which 
has already lasted two months shall unanimously vote to continue the strike even 
if they die for it, rather than consent to a reduction of their wages. 

The British miners, half a million of them, are to be starved into accepting low 
wages in order that the British Government may enhance the value of the gold in 
which America pays the interest on her British debts. The process is one which I 
would gladly avoid. The British Government may prefer to shoot its miners, as it 
has lately done. I do not think that a Senator of the United States should legislate 
with a view to shooting his constituents. 

H. Rep. 1999-7 
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Addendum D. 

HON. JOSEPH C. SIBLEY, IN THE HOUSE OF REPRESENTATIVES, JUNE 19, 1894. 

Since 1873 what has been history? Disaster has followed disaster as upon the 
speed of the whirlwind. The conditions have grown more strained every moment, 
and are growing more and more so with each recurring year. Statesmen and patriots 
may well ponder this condition. You have had warnings all along the past which 
show the natural trend of such conditions. And now the people, the great pro¬ 
ducers of the world, come to you and ask for justice. 

My farmer friend, when was it that you got $1.50 for your wheat, and when did you 
get 69 or 70 cents for your corn? In 1873 you received 1.18 cents per bushel, on an 
average, for wheat, and in 1873 your silver was demonetized. You planters and 
growers of cotton, tell me in what year was it that you received 23 cents a pound for 
your product? It was in 1873; but in that year we demonetized silver, and what 
happened? Why, we turned over the interests of the producers of this nation into 
the hands of British financiers. Let us look at it. Silver at that time was worth 
129.29 cents per ounce; that was its coinage value. And at that time we had the 
grain markets and the cotton markets of the world; and in 1873 India exported only 
735,009 bushels of wheat. 

Now, there has never been a time in the history of India when silver has not been 
its money, and there has never been a time from the day when they commenced rais¬ 
ing wheat down to the present hour that 1 ounce of‘silver did not measure the 
value of 1 bushel of wheat. It makes no difference what the value of the rupee 
is. The same number of rupees buy the same number of bushels of wheat all the time. 
But England could not afford to buy an ounce of silver at 129.29 and take it to India 
to measure the value of her wheat, so she took our wheat from us and paid us a little 
less, from 1.20 to 1.23 cents, in 1873. 

In 1874 the shipments of wheat from India commenced. England bought her 
ounce of silver here at 110 cents, and she could take that to India and exchange it 
for a bushel of Indian wheat; and in five years after the demonetization of silver, 
India had increased her shipments from 735,000 bushels to 11,900,000 bushels. 

In ten years, with the continuous depreciation in the value of silver, the shipments 
of Indian wheat had increased from 11,000,000 to 26,000,000 bushels. In fifteen years 
the shipments of Indian wheat to Europe had increased from 735,000 bushels in 1873 
to 41,000,000 bushels, and last year she exported 59,000,000 bushels. The same ounce 
of silver England could not buy, to,develop the.grain markets of India, at less than 
129 cents before this demonetization and hostile legislation, she now buys at 70 cents, 
and takes it to India and still gets the same bushel of wheat for it, as when silver 
was worth $1.10. We have played all these years into the hands of England against 
the prosperity of our own American wheat producers. And yet some gentlemen 
from the Mississippi Yalley and from,the great wheat-growing States come here and 
say that this metal must go lower still in order that their constituents may continue 
to feed the European nations at even a less price than they are able to command 
to-day. 

Mr. Speaker, let us look at cotton, and see if .the.analogy does not hold true there 
also. They established cotton mills in India in 1863, and from that year down to 
1874 they were never able to export one pound of, cotton yarn; eleven years of 
attempts to introduce cotton-spinning in India, .with abject failure as the result. 
But in 1874, one year after the demonetization of silver, they shipped 1,000,000 pounds 
of cotton yarn. The next year they shipped 5,000,000 pounds. With each decreas¬ 
ing quotation in the value of the ormce of silver bullion there was an increase in the 
export of cotton yarn from India. In 1889 it had gone up to 65,000,000 pounds. 

In 1891, the last year for which I have been able to secure figures, the exports of 
cotton yarn from India amounted to 165,000,000 pounds; the same thing has been 
equally true of the exports of raw cotton. Mr. Speaker, I have observed that the 
prosperity of the farmers and the railroads went hand in hand, and are there no 
lessons that the managers and stockholders of railroads can learn from these condi¬ 
tions above described? Which is better for your corporations, to be able to earn 
money at the expense of Europe or to be able to borrow it from Europe at your own 
expense? Permit me to show the position of those in England who are so much 
opposed to bimetallism. At a meeting of the British and Colonial Chambers of 
Commerce, held in London in 1886, Sir Robert N. Fowler, a member of Parliament, 
a banker, and an ex-mayor of London, said “that the effect of the depreciation of 
silver must finally be the ruin of the wheat and cotton industries of America, and 
be the development of India as the chief wheat and cotton exporter of the tvorld.” 

Russia, another silver nation, and the great competitor of America in the produc¬ 
tion of wheat, has also furnished to European nations her quota of wheat, paid for 
in the depreciated ounce of silver, that we by legislation have degraded and debased. 
Oh, I tell you, my friends, it is very fine to hear you talk here about a “degraded 
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and debased dollar/’ but I would rather have a degraded dollar than a degraded 
country—rather a debased coin than a debased people. 
******* 

If a man is poor to-day and has not got a start in the pathway of life that has led him 
out of the common level, if the farm prices are low the price of labor, his commodity, 
is low, and the low system of prices makes no beneficial difference. He can never 
lift himself from the fetters and the bondage of indebtedness. It means if once poor, 
forever poor; if once in debt, forever in debt. Low prices mean the eternal vassal- 
age of the debtor. The vast majority to-day are debtors, and with declining prices 
they must forever toil and remain slaves. No country can ever be prosperous 
wherein the producers are miserable. Tell the hungry man that bread was never so 
cheap as it is to-day, yet that man starves because he has not the money for even 
cheap bread. It is a poor paradise that is founded upon human woe. Marvelous 
paradox—a nation growing richer and the masses poorer through a system of falling 
prices. 

Low prices serve to accentuate the differences between classes and to build up an 
aristocracy in a country. Low prices have been the rule in all nations sinking into 
stagnation and decay, and you can not find a historian or a political economist who 
will state the contrary. They agree that falling prices have always brought misery 
into the world. Historians tell us that at the advent of the Savior there were about 
eighteen hundred millions of gold and silver in the whole world, and that through 
the depredations, the greed, the rapacity, and the cruelty of the rulers of Rome that 
sum gradually disappeared, until at the end of the fifth century ther-o was less than 
three hundred millions of money of final redemption; and what followed ? A thousand 
years which we term the Dark Ages. Arts perished, literature decayed, science 
became extinct, commerce dwindled, manhood dwarfed, music dumb, sculpture 
defaced, and paintings faded. 

Ignorance was the common heritage; superstition swayed; cruelty had no check 
for her crimes, and religion dimly shone. Then, at the close of the fifteenth century 
Columbus sailed westward and discovered this new broad land, which is to stand 
for all time as an exemplar to other nations, of all that goes to promote the liberty and 
the happiness of the great bulk of the human race. Columbus discovered America, and 
he found here, what? Not merely the tobacco, the corn, and the products of the soil, 
but also the great mines of precious metals, and those who followed him dug and 
brought to Europe the treasures of Mexico, Potosi, and the other South American 
mines, and it was like the infusion of new blood into the veins of a dying man. 

Into the veins and arteries of the Old World was poured that new lifeblood of 
commerce, and everything revived. History began to be written again, science 
flourished, the arts were reanimated, literature was .refreshed, the great poets, 
Shakespeare and his contemporaries, wrote in that epoch. Again the poets of the 
world breathed their sweetest notes, the musician sang his sweetest song, and the 
whole world awaked to new activities and new indutries, and wre turn back to that 
period to-day and describe it as the Renaissance. It was in truth a new birth. All 
that new life came from an increase of the money of the world, and the consequent 
increase of activity and enterprise. 

And to-day, with commerce developed and expanded, at the very hour when the 
legitimate demands of business call for more money of final account than all the 
gold and silver of the earth, we have deliberately denied to humanity more than 
one-half its source of prosperity. We have destroyed one of the means of human 
happiness, and misery muse tread upon the heels of misery, scourge upon scourge, 
woe upon woe, until we do work meet for repentance. My friends, there never was 
anything that grew in the swamp of stagnation that ever helped the human soul. 

Addendum E. 

AUTHORITIES UPON MONEY AND PRICE. 

If the volume of currency were doubled, prices would be doubled.—Mills. 

David Hume says: 
“In every kingdom into which money begins to flow in greater abundance than 

formerly everything takes a new face, labor and industry gain new life, the mer¬ 
chant becomes more enterprising, the manufacturer becomes more diligent and skill¬ 
ful, and even the farmer follows his plow with greater alacrity and attention.” 

Adam Smith says: 
“The quantity of goods or labor which a given quantity of gold or silver will 

exchange for depends always upon the fertility or barrenness of the mines which 
happen to be known about the time when such exchanges are made.” 
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And Ricardo: 
“ That commodities rise or fall in price in proportion to the increase or diminution 

of money I assume as a fact that is incontrovertible.” 

The gold standard means money becoming scarcer and dear and prices low and 
lower all the time. In all the history of the world those conditions never did bring 
anything but disaster to the people—enriching the few, impoverishing the many— 
and they never will. 

The United States Monetary Commission, in their report to Congress, March 2, 
1887, said: “ The true and only cause of the stagnation in industry and commerce 
now everywhere felt, is the fact everywhere existing of falling prices caused by a 
shrinkage in the volume of money.” 

Hon. Carroll D. Wright, Commissioner of Labor, in his report, says: “One of 
the chief positive causes which produce depressed periods is a fall of prices.” 

Falling prices are just what capitalists want, as it makes the purchasing power of 
their money greater and the purchasing power of wheat and poi’k less. 

The Hon. James G. Blaine: “On the much-vexed and long-mooted question as to 
a bimetallic or monometallic standard, my own views are sufficiently indicated in 
the remarks I have made. I believe the struggle now going on in this country and 
in the other countries for a single gold standard would, if successful, produce wide¬ 
spread disaster in and throughout the commercial world. The destruction of silver 
as money and establishing gold as the sole unit of value must have a ruinous effect 
on all forms of property except those investments which yield a fixed return in 
money. These would be enormously enhanced in value and would gain a dispro¬ 
portionate and unfair advantage over every other species of property. If, as the 
most reliable statistics affirm, there are nearly $7,000,000,000 of coin or bullion in 
the world, very equally divided between gold and silver, it is impossible to strike 
silver out of existence as money without results which will prove distressing to 
millions and utterly disastrous to tens of thousands.” 

Uncle Jerry Rusk, on page 8, Agricultural Report of 1890, states, as Secretary of 
Agriculture, the effect that the enhancement in value of silver bullion following the 
passage of the Sherman Act had upon the prices of American wheat: 

“The recent legislation looking to the restoration of the bimetallic standard of 
our currency, and the consequent enhancement of the value of silver, has unques¬ 
tionably had much to do with the recent advance in the price of cereals. The 
same cause has advanced the price of wheat in Russia and India, and in the 
same degree reduced their power of competition. English gold was formerly 
exchanged for cheap silver, and wheat purchased with the cheaper metal was sold 
in Great Britain for gold. Much of this advantage is lost by the appreciation of 
silver in those countries. It is reasonable, therefore, to expect much higher prices 
for wheat than have been received in recent years.” 

SPEECH OE HON. J. C. SIBLEY, HOUSE OF REPRESENTATIVES, JANUARY 8, 1895. 

Quoting from Mr. St. John, president of a New York City bank, who ably takes the 
side of silver, as follows: 

“aggregate of money determines prices. 

“ The aggregate of all money afloat and in bank in the United States is our true 
measure of normal value of commodities here. The aggregate of money of all 
nations trading internationally is the measure of normal value of all commodities 
consumed by all. Therefore, to enlarge the aggregate of money in the trading 
world is to raise normal prices of commodities everywhere. To enlarge the aggre¬ 
gate of money in the United States is to raise normal prices for home and inter¬ 
nationally consumed commodities here. Per contra, to diminish the aggregate of 
money in the United States is to lower all normal prices here; and to diminish the 
world’s aggregate of money is to lower all normal prices of internationally moving 
commodities in all the trading world.” 

Mr. Chairman, under the leave to print I shall quote, in addition to my own 
remarks of to-day, the full text of Mr. St. John’s remarks before the Committee on 
Banking and Currency, because no great newspaper of the nation dares to let the 
statements of a plain, practical solution of the whole monetary question reach the 
eyes of the voters, knowing full well that as starving men would rush for bread in 
sight, so would the people seek the old paths of peace and plenty. As men from a 
burning building would flee for their lives, so would men tear down the flimsy bar¬ 
riers of party and punish those guilty of incendiarism. 

I want to give you bankers something to think about. Your turn is coming next. 
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The small grist has been pretty well ground out between the upper and the nether 
millstone. I want to say to-day that the thinking men, the intelligent men of the 
world, are bimetallists. Two years ago you could denounce a man as a “crank” 
who dared to stand for what he believed to he the interests of his country, his duty 
to humanity, and his duty to his God. Pioneers in the cause of truth and reform 
must expect misrepresentation and vituperation. 

But the more this subject is investigated the more clearly does it appear that 
bimetallism is what the public good demands. 

To-day the professors of Oxford and Cambridge, of Glasgow and of Edinburgh, 
of Vienna, of American universities, and of the universities of the world, say that 
bimetallism must be adopted if this enormous decline in values is to be arrested. 
In a paper read before the Society of Arts by J. Barr Robertson, and published at 
page 354 in Coinage Laws of the United States, a Government publication, you will 
find the statement which I am about to read, showing the effect of twenty years of 
hostile legislation: 

“ While it would take too much space to enter into details regarding the practical 
effects of this appreciation of gold, it will suffice to give some indication of the enor¬ 
mous injury it has inflicted, if it is stated that the transfer of wealth from the landed 
and propertied classes and from the mercantile, manufacturing, and producing 
classes generally in the United Kingdom, to the holders of securities, mortgages, 
annuities, etc., can not be less than £2,000,000,000, due solely to the appreciation of 
gold. 

“ It is already a question how much further the holders of securities are to receive 
the assistance of a continually contracting currency to enable them to go on absorb¬ 
ing further and further the wealth of the producing classes. If no other relief can 
be obtained it may be necessary to fix a commodity standard instead of a money 
standard for long-dated payments, as has been recommended by the principal econ¬ 
omists of the last hundred years. Such a colossal unearned increment as has accrued 
to the holders of securities valued in gold during the last twenty years in Er rope 
and the United States, amounting to not less than from £7,000,000,000 to £9 XX),- 
000,000, is entirely unparalleled in the history of the world, and all other public 
questions sink into utter insignificance compared with it.” 

Consider that statement for a moment; consider the enormous shrinkage in value 
and loss to production. Thirty-five to forty-five billion dollars! Such sums stag¬ 
ger the comprehension, appall the mind, and chill the heart. How utterly insignifi¬ 
cant become all other questions until this absorption is arrested. This is humanity’s 
problem for immediate solution. 

* * * *• * * * 

Nothing can more clearly show the effects of falling prices than the interest 
charges upon the indebtedness of the people of the Union, as exemplified by the fol¬ 
lowing article from a weekly newspaper, to which my attention has been called: 

“Mr. Walker, a Republican member of Congress from Massachusetts, says the peo¬ 
ple of the United States owe debts, public and private, to the amount of $32,000,000,000. 
Now, we take Mr. Walker as authority, because he, coming from a New England 
State and being a Republican, will not be accused of placing the figures too high. 

“It is claimed by some that the rate of interest on this indebtedness will average 
8 per cent per annum. But to be entirely safe and to be conservative, and for the 
purpose of giving to the public a bird’s-eye view of their condition, we will place 
the rate at 6 per cent. Now, 6 per cent on $32,000,000,000 amounts to $1,920,000,000. 
In 1892 we raised 1,628,464,000- bushels of corn. At 40 cents per bushel We would 
have $651,385,600 as its total value. 

“Our wheat crop the same year was 519,400,000 bushels. At an average of 80 cents 
per bushel we realized $415,592,000. 

“ Our oat crop was 661,037,000 bushels. At 25 cents per bushel we have $165,259,000. 
“ Our gold mines produced $33,000,000 and our silver mines $75,000,000. Now, let 

us add this together and see what the result will be: 

Value of corn crop.. $651, 385, 600 
Value of wheat crop. 415, 592, 000 
Value of oat crop. 165, 259, 000 
Value of gold crop. 33, 000, 000 
Value of silver crop. 75, 000, 000 

Total. 1,340,236,600 
Interest on debt. 1, 920, 000, 000 

Difference.. 579, 763, 400 
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“Thus you will see we are still in debt on interest $579,763,400, With these stub¬ 
born facts staring us in the face we are glad to exclaim, ‘ How long, O Lord, how 
long, will the people sleep !; ” 

Mr. Chairman, the cause at trial is that of creditor versus debtor; humanity versus 
selfishness; truth versus error—a free Government such as our fathers designed to 
found versus the rule of an organized plutocracy. Every great statesman and polit¬ 
ical economist of the last three hundred years.has laid down as a political axiom 
that the values of property are determined by the volume of money proportionate to 
the volume of trade transactions. I shall quote in an appendix the declarations of 
many great thinkers upon this topic from the days of John Locke and Adam Smith 
down to the present moment, which, briefly condensed, may be summarized as follows: 

Double the volume of money, you double the value of products. 
Divide the volume of money, and you divide the value of products. 
Divide the volume of money, you double the debt. 
Double the volume of money and you divide the debt. 
Nothing more clearly illustrates the increasing value of money than an example 

the force of which must be apparent to the dullest intellect. If a man had sold his 
farm for $30,000 in 1873 and buried his money deep into the earth or, as men do, 
placed it at interest at 6 per cent, in addition to his interest, with one-third of his 
$30,000 he can to-day repurchase the same farm. If this man has gained $20,000 and 
the interest on $30,000 for twenty years, then certainly the man who purchased the 
farm has lost $20,000 of his purchase money and the interest on $30,000. If a farmer 
had sold $10,000 worth of horses in 1874 he could purchase others, their equal to-day, 
for $2,000. If he had sold his beef cattle from off his farm for $6,000, he could buy 
back to-day an equal or greater weight of beef cattle for $2,000. Money has been 
magnified; sources and profits of industry have been minimized. If the man who 
sold the farm for $30,000 in 1873 had placed it at interest at 6 per cent it would amount 
to more than $100,000 in 1894 with interest annually added to principal. If the one 
man has gained through appreciation of money and interest more than $90,000 net, 
the man who purchased has certainly lost an equal sum. By vicious legislation 
money has been made a monarch, while industry and production have become 
beggars on the face of the earth. 

Addendum F. 

Had the free coinage of silver and its legal-tender qualities not been destroyed, 
then our debt-paying currency would be double what it is now, as the amount of 
silver coin and bullion in the world is about equal to gold. To show some of the 
effects of a single gold standard, I will submit the following statistics. 

Failures in the United States f rom 1864 to 1893. 

1864 
1865 
1866 
1867 
1868 
1869 
1870 
1871 
1872 
1878 
1874 
1875 

' 1876 
1877 
1878 

Tear. Number. Liabilities. 

495 
520 
632 

2, 780 
2,708 
2, 799 
3,551 
2, 945 
4, 069 
5, 283 
5, 830 
7, 740 
9,092 
8,872 

10,488 

$579, 000 
17, 625, 000 
47, 333,000 
96, 666, 000 
63, 694, 000 
75, 054, 000 
88, 242, 000 
85, 252, 000 

121, 036, 000 
228,499, 000 
155, 239, 000 
201, 000, 000 
192,117, 000 
190, 669, 000 
234,483,132 

1879 
1880 
1881 
1882 
1883 
1884 
1885 
1886 
1887 
1888 
1889 
1890 
1891 
1892 
1893 

Tear. Number. Liabilities. 

9, 658 
4, 735 
5, 582 
9, 738 

12. 266 
16, 879 
11, 211 
12, 292 
12, 042 
13, 318 
13, 277 
14.126 
19, 872 
14, 061 
20, 000 

98 149,000 
64, 752, 000 
81,155,932 

102, 000, 000 
207,321, 846 
432, 687, 241 
167, 340,261 
229, 288, 238 
335,121,888 
247, 659, 956 
312, 496, 742 
348, 486, 973 
397,227, 432 
321, 236,119 

3, 000, 000, 000 
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Value of farms and farm products. 

Average size of a farm in the United States: 
1870 .acres.. 152 
1880.do- 133 
1890.do.... 107 

Average value per acre: 

1870 . $56.00 
1880 . *6. 00 
1890 . 28. 00 

Average value of each farm: 

1870 . 3, 430.00 
1880 . 2, 428. 00 
1890 . 1,620. 00 

Value of average acre of wheat: 

1867 . 23. 05 
1880 . 12. 48 
1892 .   8.25 

Value of average acre of corn: 

1867 . 18. 87 
1880 .-. 10.91 
1892 . 9. 09 

Value of average acre of oats: 

1868 .-. 16.05 
1889 . 9.57 
1892 . 7. 73 

Value of average acre of rye: 

1867 . 18. 24 
1880 . 10.50 
1888 . 7. 07 

Value of average acre of barley: 

1867 . 20.00 
1880 . 14.11 
1888 . 12.57 

Value of average acre of buckwheat: 

1867 .. 19.11 
1880 . 10. 55 
1888 . 8.36 

And here is the value and amount of total productions: 

Year. Bushels. Acres. Value. 

1867 . 1, 328, 729, 400 
2,718,183, 501 
3, 209, 642, 300 

65, 636,449 
120, 926, 286 
146, 281, 000 

$1, 284,037, 300 
1,361,497, 704 
1, 320,255,398 

1880. 
1890 . 

It will be noticed that the price of wheat, together with all cereals, has been 
growing less each year. It will also be noticed that with more than twice the 
number of bushels of gross production upon nearly three times the number of acres 
of land that the money received for the products was very nearly the same. 

Cotton, sheep, hogs, cattle, and horses have depreciated in the same proportion, 
while neither mortgages, interest, notes, taxes, nor the salaries of officials have 
decreased a particle. So you see it takes more than double the amount of the prod¬ 
ucts of labor to pay obligations. And don’t forget to tell those who tell you that 
“a dollar will buy more than it used to” that a dollar will not pay more of these 
burdens of debt taxes and salaries than it used to pay. 
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Here are some more figures about farm values, and they are official, coming from 
the census reports: 

In 1860 the wealth was.   $16, 000, 000, 000 
Of this the farmers were worth. 7, 000, 000, 000 
In 1870 the wealth was.  30, 000, 000, 000 
Of this the farmers were worth. 11, 000, 000, 000 
In 1880 the wealth of the nation was. 45, 000,000, 000 
Of this the farmers were worth. 12, 000; 000, 000 
In 1890 the wealth of the nation was. 62, 000, 000, 000 
Of this the farmers were worth. 15, 000, 000, 000 

From this $15,000, 000, 000 we must deduct the mortgages, $4,000,000,000. This 
leaves them worth $11,000,000,000 out of $62,000,000,000, while they represent 45 per 
cent of the population. 

And as further proof let us study the following figures about families, homes, 
mortgages, and tenantry: 

Total families in the United States. 12, 690,150 
Number living on farms. 4, 500, 000 
Number living in homes other than tenants. 8,190,125 

Of the families on farms, 32 per cent are tenants. 
Of the families living in other homes than farms, 63 per cent are tenants. 
Of the farm-owning families, 30 per cent have their farms mortgaged. 
Of the home-owning families, 29 per cent hatre their homes mortgaged. 
Average amount of farm mortgage, $3,130; average amount of home mortgage, $1,133. 
The above statement, reduced to numbers, is as follows: 

Farm families who own no homes.. 1, 444, 000 
Other families who own no homes. 5,159, 796 

Total families who own no homes. 6, 599, 795 
Farm families who own mortgaged homes. 752, 760 
Other families who own mortgaged homes. 720, 618 

Total homeless and mortgaged families. 8, 073,174 
Total families who own their homes free. 4, 617, 976 

Two-thirds of the families with mortgaged homes or none at all. 

Addendum G. 

“THESE HARD TIMES/’ BY REV. J. C. ELLIOTT. 

The farmer who has worked diligently since 1873, and has been thrifty and kept 
himself free from debt, and has been accumulating property every year, is worth less 
now than then. After years of diligent industry and successful toil there has been 
no gain. All his property appraised and sold to-day would not realize as much 
money as twenty years ago. The depreciation of value has been greater than the 
accretion of property. 

The average size of a farm in the United States: 

1870 .acres.. 153 
1880.do.... 133 
1890.do.... 107 

Average value per acre: 

1870 . $59. 00 
1880 . 46. 00 
1890 ..;. 28.00 

Average value of each farm: 

1870 .$3,430.00 
1880 ... 2, 428. 00 
1890 . 1, 630. 00 

The value in 1894 is at least 25 per cent less than in 1890. 
The value of the farm is the farmer’s capital, and from it he receives his income 

just as truly as bank stock is the capital of the banker, from which he receives his 
interest. The depreciation of the value of the farm is just as great a loss as would 
be the dwindling away of the bank stock. The depreciation of land destroys the 
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farmer’s credit and tlie depreciation of produce destroys his income. If a capitalist 
had $10,000 of stock in bonds and mortgages on which he drew his interest, and 
found that in some mysterious way that capital was decreasing year by year and his 
interest growing less and less, it would arouse the suspicion that there was wrong 
somewhere and fraud, andthere would he no rest until the fault was discovered and 
the perpetrators who were accountable placed behind the bars. This depreciation 
of capital in realty has been produced by the manipulations of those who profited 
by it, and though under the cover of law, has the same moral turpitude as if the 
capital had been taken from the vaults at night. 

This depreciation of farm property has been felt first, but must he followed closely 
by the depreciation of real estate in the cities. There is a depression of rents of 
dwellings that is irresistible. Business houses can not continue their leases when 
their incomes have been decreased the half. Mortgaged properties will not rent for 
enough to keep them in repair, pay all city taxes and. insurance, and the interest on 
the loan, and they must come upon the market. The collapse in the values of city 
property can not fail to be as complete as that of farms. Manufacturing plants 
also sink in value. Those which stand nearest the agricultural class feel the 
depression first, but there is no escape for any property erected to meet the demands 
of any class at former prices. Money each year buys more property than it did the 
year before. Property each year sells for less than the year preceding. 

The condition is gloomy in the extreme. The depreciation of property has been 
ten times as much as the national debt at the close of the war in 1865. The debt 
was then about $2,800,000,000, hut by this change of unit our boasted estimated 
valuation of $70,000,000,000 is reduced in debt-payingpower more than $28,000,000,000. 
The debt-paying power of every holder of property has decreased one-half. The 
present reduced public debt, on the present gold basis, is harder to meet than the 
whole debt on the old basis. We were paying off the debt rapidly, but now we are 
not meeting our current expenses, falling behind the last six months seventy-five 
millions. We have paid as interest of public debt $2,538,000,000. We paid on the 
principal $1,700,000,000, and now $1,071,000,000 remains; yet this has been made to so 
increase its demands upon property that it is more of a burden than the whole debt 
when incurred. 

Table showing the increase in the national debt if paid in farm products. 

[Debt in 1866, $2, 783, 000, 000. Debt in 1894, $1, 071, 979, 527.] 

Products necessary to pay the debt, as per prices at 
that time. 

Amount;, 1866. Amount, 1894. Showing actual 
increase. 

Beef.barrels.. 
Pork.do. 
Wheat.bushels.. 
Oats.do. 
Corn.do. 
Cotton (1867).pounds.- 
Coal.tons.. 
Bar-iron. do. 

129, 000, 000 
87, 000, 000 

1,007, 000, 000 
3, 262, 350, 000 
2, 218,000, 0C0 
7. 092, 000, 000 

213, 307, 000 
24,110, 000 

178, 663,254 
107,197, 952 

2,143, 959,014 
4, 287, 918, 028 
3, 970,294,174 

15, 312,993, 242 
267,994, 881 
26,145, 842 

49, 663, 254 
20,197, 952 

1,136,959, 014 
1, 025, 568, 028 
1, 652, 294,174 
8, 221,993, 242 

54,687, 881 
2, 035, 842 

Though we have paid the enormous amount of $4,238,000,000, interest and princi¬ 
pal, yet now it has been so manipulated that it will take more bushels of corn, or 
pounds of cotton, or barrels of pork, or tons of iron to pay the balance of the public 
debt, $1,071,000,000, than it would have taken to pay the whole debt in 1866. 

This condition of the public debt is only parallel with that of private parties all 
over the land. There are many who have been paying interest for years promptly, 
and have also greatly reduced the principal, who nowfind that they owe more than 
ever when that debt is measured by any staple product with which they had hoped 
to pay. The result has been the distress of the most honorable and upright and also 
the embarrassment of others who only sought to be helpful by lending their credit. 
No pen can adequately picture nor mind conceive the fearful trials that have been 
experienced in the financial strain of these years of continued depression. 

This change of the unit and the decrease of property and the increase of debts, 
public and private, has causedmore restless nights and the loss of more sleep, it has 
caused more sorrow and tears, it has caused more alienation among kindred and the 
separation of friends, more bitterness of feeling and more misery and more woe 
than the war of the revolution and all the conflicts since, including the four years of 
bloody strife between 1861 and 1865. 

Thousands of the honest and frugal have been stripped of the accumulations of 
years and ruined, and thousands more are in jeopardy and can not escape if the old 
unit is not restored. There never was a time before when debtors were so anxious 
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to pay on the very terms they agreed to pay, and are not permitted, hut must face 
utter ruin because, by arbitrary enactment, their debts have been doubled. It is 
hinted that there is in the world a den of Shylocks, in this year of grace, who 
planned and accomplished this, and who now, as they sit among their gold, are 
grinning at the wretchedness and woe their greed has caused. 

Addendum H. 

[Senate Mis. Doe. No. 94, Fifty third Congress, third session.] 

labor’s demand for honest money. 

“We demand of the present Cougress the immediate return to the money of the 
Constitution as established by our fathers by restoring the free and unlimited coin¬ 
age of both gold and silver at the present ratio of 16 to 1, the coins of both metals 
to be equally full legal tender for all debts, public and private, as before the fraud¬ 
ulent demonetization of silver in 1873. 

“We also condemn the increase of the national debt in time of peace, and the use 
of interest-bearing bonds at any time.” 

This memorial is signed by Marion Butler, president of the National Farmers’ 
Alliance and Industrial Union; J. R. Sovereign, grand master workman Knights of 
Labor; Samuel Gompers, president American Federation of Labor; John McBride, 
president United Mine Workers of America; P. M. Arthur, grand chief Brotherhood 
of Locomotive Engineers; Frank P. Sargent, grand master Brotherhood of Locomo¬ 
tive Firemen; Henry H. Trenor, general president United Brotherhood Carpenters 
and Joiners of America; C. A. Robinson, president Farmers’ Mutual Benefit Associ¬ 
ation. 

These are all the heads of large national organizations, and to Avhich I will add 
the following action of the National Grange at its session in Springfield, Ohio, 
November, 1891: 

“Whereas the National Grange does not believe that we now have sufficient cur¬ 
rency in the nation for the legitimate purposes of trade and to meet necessary obli¬ 
gation : Therefore, be it 

“ Resolved, First. That this National Grange declares and expresses its opinion in 
favor of free and unlimited coinage of both silver and gold, j ust as it existed from 
almost the foundation of the Government up to 1873, when silver was demonetized. 

“Second. That we believe that the Government alone should issue money, and 
that we do demand that a sufficiency of legal-tender notes be issued.” 

Addendum I. 

SPEECH OP HON. J. C. SIBLEY IN THE HOUSE OF REPRESENTATIVES AUGUST 18, 1893 

But they cite England, Old England, and Spain and Germany. Yet they dodge 
the issue. There is just one country on the face of the globe where they do not have 
panics, and she has got more money than any other civilized nation on the face of 
the globe, and that country is France. No financial revolutions or panics or disasters 
there. The Panama Canal scheme may fail, and it does not make a ripple on the 
financial surface. It causes great waves to heave and swell upon the political tide, 
but it never touches the financial situation or affects its stability. They have $54 of 
money to every man, woman, and child in France. They have an abundance to meet 
the needs of business in that little nation, smaller than some of our States; and yet 
in this great nation, whose territory stretches 3,000 miles from ocean to ocean, we 
are asked to do business with less than half as much per capita. If silver makes 
panics, why is it that Australia, which is on a gold basis, has a panic worse than 
ours; a panic in which the bank failures in six weeks amount to over $900,000,000? 
Their panic was only caused, like ours, by Rothschild shearing his sheep. 

France has a population of 38,000,000 of people, and has the following sums of 
money: 

Gold (more than). $850, 000, 000 
Silver (more than). 700, 000, 000. 
Paper... 690, 000, 000 

Total money, round numbers. 2,240, 000, 000 
Population, round numbers.. 38,000, 000 
Money, per capita. 58.91 
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The paper in circulation, as given for January 12, 1893, is by Carnot, President, 
and is found on page 143 of Coinage Laws of United States, and is over $17 per 
capita of paper alone. 

France maintains the parity of all her money, gold, silver, and paper. She has 
more than eight hundred and fifty millions of gold, more gold than any other nation 
on the globe, and keeps it by reserving.to herself the right to pay in either metal. 
Whenever the attempt is made to deplete her gold reserve she tenders silver. France 
also has more silver than any other nation on the globe, some seven hundred mil¬ 
lions, all at a parity, carried at the ratio of 151,- to 1. She has more money, gold, 
silver, and paper, per capita, than any other nation of the earth, and to-day stands 
alone as the only nation of Europe that is not in the throes of financial convulsion. 
Her people are prosperous, contented, and happy. Were we to open our mints 
to free coinage to-morrow, before we could coin the same per capita circulation of 
silver that France enjoys would require the uninterrupted efforts of our mints for 
more than thirty years. 

II. Rep. 2-72 o 
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